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Visa, US credit card company, 
is to end a year-old morato- 
ys K Thom and allow non-bank 
lem fundamentalist source said organisations in-the US to 
soon after another American, . issue Oe : 
Alann'Siéen, was freed.in Bei-". The decision marks a radical 
Ene). frost fr Atderoon” ue Mage Wehdby tea nk 
e past at fus- 
Se reer tie Baal chan trial and commercial compa- 
in the seven-year hostage nies that were beginning to 
drama: Two German aid work- move into the card market, 
ers are stil held. Page 18 Page 19 : at 
Koh! minister quits GENERAL MOTORS of the 
‘The scandals surrounding Ger- US, world’s leading” oe 
0 vai clr moet gencies. ou et of teuzu, 
daho its troubled Japanese afiliate, 
by putting two GM executives 
on to its board. Page 20. 
NIPPON and Tele- 
one: Nae, of 
will release more 
shares in the telecommunica- 
tions utility this financial year 
despite fears that the ailing 
Tokyo stock market will be 
unable to digest them. 
Page 21 
: pee EXTERIOR: ‘The Span- 
. ish government will privatise 
almost 20 per cent of its largest 
public sector financial institu- 
tion next year to reduce pres- 
a sure on the country’s public 
“bia decade's thre, the British Sector deficit. Page 24 
will wake up fo the fact that - URUGUAY ROUND: US farm- 
any Importance of stesting will ers cannot accept a deal on 
have evaporated. Either the farm trade reform on the terms 
Ecu will be equal in importance so far offered by the European 
to the dollar; or, even worse =. Community, the trade talks 
for the British, the D-Mark will were told. Page 7°. 
have become by far 
dominant currency in Europa.” SAUDI eerie tae Corpo- 
In today’s FT, tormer west, ration, cal abian petro: 
German Chancellor Helmut ‘chemical group, FrOW 
Schmudt gives his personal view ‘UP to $2bn from domestic: 
i iti banks in 1992 to finance expan- 
of the tough questions waiting i 
at Maastricht. Page 17° Sion plans. Page 23 ; 
Vance In Osijek “massive and See gov. 
United Nations envoy Cyrus | + stament support wart up to 
ance Croatian uro- 
frontline town of Osijek and. Sau dommisdion clatias. 
meaner agen, ae imei 
f° FALKLANDS OIL: Talks aimed 
army. Page.2  - ; at ee ration betv tain 
Neo-Nazis raided | and Argentina in managin 
German seized weal resources around the 
in more than 100 raids on the open in London today. 
homes of Sea, in 32° 6 
cities It was acrack-” STERLING'S weeknéss a 
down on violence against for- the D-Mark forced the Bank $ agains 
eigners. Page:18 of England to spend w 
Japan backé.UN role foe eee = the ar 
Japan's lower Rouge of parlia- ing the pound last month. 
Penvoe tite dimen Peet 1® 
an rise ; 
of ground trodps abroad since Bo 
the Second World War. They 2da's biggest financial institu- 
would serve in UN-sanctioned tion, lifted net income to 
actions. Page 5 C3983.5m (US$870m) for the 
3 year to end-October from 
Moscow talks date" $964.9: in fiscal 1990. 
The i and the Soviet | Union Page3o — 
sought to maintain ‘the paca GUINNESS, UK drinks group, 
of the Middle East peace pro- made its seventh international 
cess by announcing that the ‘bond issue of the year, raising 
third stage of negotiations A$75m ($59m) five-year funds 
would open in Moscow atthe. through Guinness Finance 
end of January. Page 4 ae 
. aged by Hambros Bank. It 
Europe fights crime brings to £800m ($1.4bn) equiv- 
‘Tha GC Is to get up a Etbopeet alent the total raised by the 
police company from bond market 
Aurepel, to pinto investors this year: Page 33 
on drug traffi 5S 
cross-border crime. Page 3 Been WALKER, syed 
2 wed ‘isure company, said i 
Boutros Ghali appointed = 43m ($76m) for advice from 
Egypt's deputy premier Bou- lawyers, accountants and mer- 
tros Boutros Ghali was for- chant banks in its attempt to 
mally appointed by the UN avoid receivership. It posted 
General Assembly to be sec- * losses of £184m before tax in 
retary-general for a five-year the 28 weeks to July 14. Fig- 
term beginning in January. ures for the comparable period 
Page 4 - were not available. 
Te remier seized Saini 
ogo pl ; ‘ 
UNICHEM, UK pharmaceuti- 
Togo's prime minister Joseph p55 wholesaler whose bid for 
Koffigoh was captured ina -  s¢acarthy, drugs retailer and 
bloody attack on his residence manufacturer, has been 
by renegade soldiers. Page 4 referred to the Monopolies and 
lagistrates strike Mergers Commission, is step- 
M ping up its move into retailing 
Italian magistrates staged a through a £35.1m ($62m) rights 
wnt cep aes es political inter: issue and the separate £27m 
wi ay 7 
ference y Freee Francesco eee se pharmacist 
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Republics told disintegration of union 


Gorbachev warns of ‘tragic danger’ 


: By John Lioyd in Moscow and Chrystia Freeland in Kiev 


MR Mikhail Gorbachev, the 
Soviet president, last night 
appealed to the Soviet people 
to uphold the union or risk the 
“the most tragic of impending 
dangers”, War, hunger and 
even nuclear exchanges could 
follow if the union was disinte- 
grated, Mr Gorbachev warned. 

His appeal follows an over- 
whelming vote for indepen- 
dence by Ukraine, the second- 
largest republic, on Sunday. 

“Disintegration is fraught 
with the danger of ethnic, 
inter-republican clashes, even 
wars", Mr Gorbachev said, in 
an appeal sent to the deputies 
of the 12 Soviet republics. 
“This could be a catastrophe 
for the entire international 
community and would dash all 
the achievements resulting 
from our new thinking”. The 
republics are due to consider 
whether or not to sign a new 
union treaty - so far agreed in 
principle by the leadership of 
only seven. 
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In veiled references to a loss 
of control over the strategic 
nuclear forces split between 
the republics of Russia, 
Ukraine, Kazakhstan and Belo- 
russia, the Soviet president 
talked of “common security ... 
ultimately eroding”; and of 
being “unable to avoid yd interna: 
tional catastrophe”. Last night, 
Nato urged the breakaway 
Ukraine republic to renounce 
uuclear weapons, abide by all 
the Soviet Union's interna- 
tional commitments and sort 
out its relations with Moscow 
and other republics peacefully, 

Mr Gorbachev also warns, in 
an interview to be published in 


the weekly Literaturnaya Gaz- 
eta, that “a new coup may now 
be in preparation — possibly 
within the military industrial 
cireles, or in the banned Com- 
munist Party structures. His 
spokesman, Mr Andrei 
Grachev, said yesterday that 
the army now risked being 
drawn into becoming “the 
instrument of unconstitutional 
political forces which may be 
revived” ~ a clear reference to 
the Communist Party. 

Though this is the Soviet 
President's most charged and 
doom-laden warning yet, in 
which he refers to a “crisis of 
statehood,” it appeared to have 
been made on the far side of 
the last ditch. The Ukraine's 90 
per cent vote for independence 
has buoyed a leadership which 
contemptuonusly dismisses any 
notion of union on Mr Gorba- 
chev’s terms. The republic is 
now achieving or expecting to 
achieve recognition from major 
world states. 


Mr Leonid Kravchuk, in a 
telephone conversation with 
Mr George Bush, the US presi- 
dent yesterday - shown on 
Ukrainian television - said he 
expected the US to recognise 
the country scon. 

He also said that Mr Boris 
Yeltsin, the Russian president, 
would officially recognise the 
Ukraine when the full results 
of the referendum on indepen- 
dence are known tomorrow ~ 
and added that Mr Gorbachev 
had assured him that he 
would take no steps against 


Leaders of the three Slav 
republics of Russia, Belorussia 
and Ukraine are to meet in the 
Belorussian capital of Minsk 
on Saturday to discuss the 
Ukrainian proposal for a loose 
confederation of the three 
states - bypassing the pro- 
posed renewed union treaty. 
according to Mr Anatoly 
Zlenko, the Ukrainian foreign 
minister. 







Mr Leonid Kravchuk, the 
Ukrainian president, has called 
on these three republics, with 
Kazakhstan, to hold separate 
talks on control of their strate- 
gic nuclear forces - again cir- 
cumventing the union struc- 
tures. 

International reaction to the 
Ukrainian referendum is now 
gathering force behind a com- 
mon recognition that the cen- 
tre oo longer holds. and that 
there is no alternative to separ- 
ate recognition of republics. 
The US has laid out a list of 
conditions — control of nuclear 
weapons,observance of debt 
commitments. respect for 
democracy and civil rights and 
commitment to the free market 
- which would apply both to 
the Ukraine and to other 
republics seeking recognition. 

Both the US and Germany 
are sending high level envoys 
to Kiev shortly - the German 
envoy, Mr Wilhelm Heink, 
travelling on to Kazakhstan 
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and the US envoy, Mr Thomas 
Niles, being followed at the end 
of the month by Mr James 
Baker. US Secretary of State, 
who will then go on to 
Moscow. 

Romania has joined other 
central European states in rec- 
ognising Ukraine - while Hun- 
gary has said it will open 
direct diplomatic relations 
with Russia. The indian minis- 
ter of state for external affairs, 
Mr Eduardo Paleiro, was 
reported by the official news 
agency Tass as saving his 
country would establish direct 
relations with former Soviet 
republics. 

Underlining the collapse in 
union structures, Mr Yeltsin, 
with 14 other Russian deputies, 
bas resigned his mandate as a 
USSR peoples deputy. Accord- 
ing ta Tass, many of those 
resigning explained their deci- 
sion by saying it was “impossi- 
ble to fulfil a deputy's respon- 
sibilities”. 





Debt crisis deepens at 
Maxwell companies 


By Robert Peston and Raymond Snoddy in London 


PRIVATE companies owned by 
the Maxwell family must come 
up with more than £200m 
($355m) by the end of the week 
or they will be put into admin- 
istration, a UK insolvency pro- 
cedure, bankers said yesterday. 

One of the banks invalved 
said there was also greatly 
increased financial pressure on 
Maxwell Communication Cor- 
poration, one of the public 


companies controlled by the" 


jaxwell family, but it was in 
no Bas interest o pat int 


othe gravity of the crisis was 
ed yesterday when Mr 
‘Kevin "Maxwell resigned as 
chairman and chief executive 
of MCC, the posts he has filled 
since the death of his father, 

oR Robert Maxwell, a month 
ago. His brother, Mr Ian Max- 
well, also resigned: from MCC 
and later from Mirror Group 
Newspapers, the other public 
Maxwe! 
The bankers’ pessimism was 
.@ reaction to the unexpected 
news, given to them at an 
emergency meeting, that 
£300m is owed directly and 
indirectly . by Headington 
Investments and other private 
companies to MCC and MGN. 
“When we were given the 
restated valuation of liabili- 
ties... there was an audible 





Lex Page 22 

@ Attention in US focuses on 
future of Macmillan 

@ Banks to hold off until 
Friday Page 25 





gasp", said a banker at the 


Bankers were also told that a 
separate set of new liabilities 
at the private companies had 
been uncovered. They had bor- 
rowed n £30m and £40m 
worth of MCC t and MGN spares 
from the MCC and MGN 
sion funds and pledged these. 
shares to banks -as collateist 
against loans. The pension 
fund trustees have written to 
the pe or el hele 

of an 
MGN shares held as collateral. 

“The private companies will 
only survive if they can raise 
more than £200m in new funds 
within the next few days”, said 
a banker. “There is no chance 
of the banks providing that.” 

Another banker said he was 
pessimistic the funds could be 
obtained from other sources. 
The banks’ informal agreement 
not to call in their loans to the 
private companies ~ known as 
a standstill agreement -— 
expires on 

Mr Pen Kent, a director of 


‘nies also owe a 


the Bank of England, is moni- 
toring the situation closely and 
is unlikely to intervene to pre- 
vent the appointment of an 
administrator. 

If the private companies col- 
lapse, it will be the biggest UK 
corporate failure since Polly 
Peck International went into 
administration in 1990, Big UK 
banks have Jent an estimated 
£380m to the private companies 
and face big losses. 

National Westminster Bank, 
which has lent about £150m, 
chaired 2 crisis meeting yester- 
day morning of more than 30 
banks, owed more than £900m 
by the private companies. They 
were given the unexpected 
tt the private compa- 


ut £300m to 
MCC and MGN. 

The private compantes owe 
an estimated £250m to MCC. 
The structure of the debt is 
complicated. About half is 
“long term", according to a 
banker, meaning it was lent 
some time ago and is not 
repayable immediately. Of this, 
a quarter was channeled by 
MCC through an offshore 
vehicle set up for tax purposes. 
The rest was lent directly to 
the private companies since 
May, which is further evidence 
of the financial difficulties 

Continued on Page 18 





UK wins battle to drop 
‘federal’ goal from treaty 


Sy David Gardner and David Buchan in Brussels 


IN YESTERDAY'S final 
ministerial negotiation before 
next week’s Maastricht sum- 
mit, it looked certain that 
Britain's partners would agree 

te omit the reference to “a ated: 
eral goal” from the treaty’s 
preamble. 


Mr Hans van den Broek, 
Dutch foreign minister, con- 
firmed that dropping federal- 
ism “will be part of the pack- 
age and there will be a price to 
be paid” by Britain. 

European monetary union 
by the end of this century also 
grew more certain last night, 
after a French plan to decide 
by majority voting on a single 
currency drew wide support. 

The new French plan would 
effectively set a final date for 
introducing a single currency 
for at least some member 
states, Lack of a fixed date for 
economic and monetary anion 
(Emu), during the year-long 
negotiations, has troubled 
many of Germany's partners, 
worried that Bonn's openness 
to Emu may not last. 

Mr Theo Waigel, Germany’s 


US-Israel ties hold the key 
to Middle East Peace process 


It has taken even less 
time than pessimists 
feared for the Middle 
East peace process to 
Suffer its first stumble, 
- and the obstacle 

proved to be the rela- 
tlonship between the 
{srael of prime minis- 
ter Yitzhak Shamir and 
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@ Emu accords confirmed 
WeEurocrats get down to the 
donkey work 
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M@ Helmut Schmidt asks the 
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finance minister, indicated his 
crucial backing for the French 
plan. This would leave the first 
attempt at agreeing Emu in 
1996-7 to an EC summit, where 
decisions are taken by consen- 
sus. If that failed, a summit 
two years later could within 
two years opt for a single cur- 
reucy by a simple majority, Mr 
Pierre Beregovoy, France's 
finance minister proposed. Mr 
Norman Lamont, the UK chan- 
cellor of the exchequer, said he 
saw “no reason why if such an 
important decision {on introdu- 
cing Emu] should be decided 
the first time by unanimity, it 
should not be dealt with by 


unanimity subsequently". The 
issue will go to Maastricht for 
resolution. Mr Lamont said the 
UK and other countries 
reserved their position on the 
French plan. 

The federal goal reference 
will now be replaced by a com- 
mitment to “closer union 
between member states and 
government as close as possi- 
ble to its citizens,” according 
to Mr Roland Dumas, the 
French foreign minister. 

This would replace the UK's 
“F-word” bugbear with lan- 
guage similar to that in the 
current treaty. It would also 
incorporate Britain’s call for a 
commitment to “subsidiarity” - 
the doctrine that decisions 
should be taken at the lowest 
feasible level of government - 
which Germany and The Neth- 
erlands insist means the same 
thing as federalism anyway. 

This political and psycholog- 
ical breakthrough for Mr John 
Major's government came on a 
day when the Twelve moved 
closer to agreeing on the EC's 
Continued on Page 18 


MARKETS 

STERLING DOLLAR STOCK INDICES 
New York funchtime: New York lunchtime: FT-SE 100: 

$1.72 DM1.814 2,420.2 (45.3) 
London: FFrS5.519 FT-A All-Share: 
51.7715 (1.7765) SFrr1.42835 1,186.18 (+0.1%) 
DM2.8575 (same) Y120.57 FT-SE Eurotrack 100: 
Srrasers tas) Kendoms 1006.25 (+827) 
225.25 (250.75) DM1.6135 (1.608) New York lunchtime: 
£ index 90.5 (90.6) FFr6.5125 (5.50) DJ Ind. Av 

GOLD : i SFr1.4275 (1.424) 2.933,59 - 1.79) 
New York Comex Feb Sime aries o} S&P Comp 

$366.5 (369.9) Fok Saas 381.16 (— 0.24) 
London: yo close:129.30 TF ascyo: NIkkel 
S367.95 (same) US lunchtime rates 22,166.83 {+ 174.54) 


W SEA OIL (Argus) 
Brent 15-day Jan 


$19.425 (19.925) 4.472% 

gota Leng Bond: 
Chie! prica changes 100% 
yesterday: Page 19 yield: 7.912% 


Fed Funds: 442% 
2-mo Treasury Sills: 


LONDON MONEY 
@-month Interbank: 
1035 % (1033 %) 
Liffe fong gilt future: 
Dec 94,% 19393) 








te 





Ashley Ashwood 


Crisis meeting: Ian (left) and Kevin Maxwell arriving for discussions with their bankers 


in London yesterday 
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A quick buck 
is no basis for 
a meaningful 
relationship. 


When we offer you venture capital, a quick return is nat 
what we're looking for. Unusual for a venture capitalist, 
perhaps; but at CINVen, as we are backed by three of Europe's largesi 
pension funds, we can afford to take a more flesible, longer-term 
approach. For more information, cal! Sally Wright at CINVen on 


071-245 6911. It could be the start of a rewarding relationship. +... -:5. 
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By Andrew Hill in Brussels 


THE controversial EC working 
time directive was yesterday 
consigned to legislative jimbo 
by social affairs ministers, at 
ee Y ani 

lew Year, 
until 1993. pair 


EC began yesterday's meeting 
by announcing there would be 
no vote on the measure, which 
would restrict employees to a 
48-hour maximum working 
week, and enshrine S as 
the day of rest “in principle’. 
A number of ministers 


by Mr Michael Howard, the 
British employment secretary 
~ unearthed their old objec- 
tions to the directive: objec- 
tions which the Dutch have 
tried to bury in a series of 
working srOURS and bilateral 
meetings over the 

last three weeks. 
However, Mr eae also 


appeared more 

the princinle’ of the directive 
than he has done before. He 
said: “The task now is to 
ensure that the text does not 
impose crippling costs and 


Finance ministers 
confirm Emu accords 


By David Buchan in Brussels 


EC finance ministers yesterday 
agreed a series of political 
understandings on on provisions 


of the proposed Mazntricht 
treal 


ty. 

Some accords were foreshad- 
owed in the talks which 
finance ministers have been 
pel they were yesterday — 

con- 
‘firmed. 


Mr Wim Kok, the Dutch 
finance minister pi ing over 
the negotiation, hopes to 
greatly reduce the number of 
outstanding issues that have to 
be settled by EC leaders next 


weel 
gute week's agreements 


. “The European Monetary 

Institute, the body which will 

co-ordinate ional monetary 

policies during the run-up to 
mu. 

The EMI's board will consist 
of the Twelve's national cen- 
tral governors, who will 
appoint one of their number to 





be vice-president. The EMTs 


president will be nomina' 
the governors but appointed by 
EC heads of a 


This represents a compro- 
mise between France, which 


governors’ committee by 

another name, an 

which wants 
tional change 


sition to Emu. 

Any state can, during the 
transitional phase, give the 
EMI some or all of its foreign 
reserves to manage, but Mr 


@ The European Central 
Bank, which would have two 
boards: governing board of 
count participating in Emu, 
and a general board with all 12 
EC states represented. 

@ Disciplinary sanctions 


inflexibilities, particularly by 
way of provisions on the 48 
hour week.” That is the first 


different form. 
The debate the first on 
this mens ministerial 

al - also characterised by 
suciher ‘ash between Mr 
Howard and Ms Vasso 


against Emu-participating 
countries which run excessive 


pean_ 

requirement for non-interest- 

img ing bearing deposits with the 
OF 


it, 
@ At UK insistence, the 
ght breath- 


pendent of their governments. 
The process will now have at 
Jeast until 1997, 

@ Eco note design. me Ue 


insistence, the - 
tral Bank “shall as far 
as possible existing practices 
regarding the dgsuing and 
design of bank 








“It's clear that we are some 
considerable way from a posi- 
tion in which sufficient agree- 
ment can be reached to enable 


serious 
sure until 1993. 

The Dutch — acutely aware 
of British sensitivities on social 
policy ahead of next week's 
summit — rday ruled out 
another ministerial meeting 
before 


Eurocrats 


EUROPEAN NEWS 


Dutch presidency rules out vote before end of year on 48-hour wegk and Sunday day of rest 
EC working time directive shelved 


been overruled because the 
directive has heen tabled as a 
health and safety measure, 
which requires only only a qualified 
bien im order ta be 


employers to carry out 
an assessment of the health 
and safety of workers who they 
believed were at risk from 


get down : 


to the donkey work 


By David Gardner in Brussels 


JHE UK may be having 
trouble with its European 


terday’: victory 
in getting welfare 


animal 
appended to the political 
union treaty the 12 are sup- 
posed to agree at 


The donkey clause, as it 
instantly became known, will 
state that the EC and its mem- 
ber states should ensure that 
common policies on agricul: 
research and 


transport, 
ine ‘internal market take the 
well-being of animais into 
accoun 


it. 
National festivals will be 
covered by this new dispensa- 
tion, British officials coyly 


revealed, in a way which could 
have deleterious effects on 
some forms of competition. 
Certain British newspapers, 
for instance, will no longer 
ioe Teen organise com- 
peting posses to rescue Span 


intrude Into the “nooks and 

crannies of {their} national 

“subsidiarity” waa mentioned - 
‘was meni 

it was eventnally agreed that 

animals, too, had to have a 

stake in political union, to 
counterbalance the 


we creeees of a single cur- 


rency. 
It was not clear yesterday 
whether the new Negative 
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For “Franc” dealing, 


you've come to the right place. 


Today the French Franc is recognised as a stable currency. Likewise BNP is recognised 
as a leader in French Franc dealing, whether in forex, securities or fund management. 


Today BNP is firmly established as : 


Leader in French Franc deals: 


@ N°1 on the spot market. ¢ N°1 in Dollar/Franc spot and forward rates. 
@ N°2 in the currency options market. 
Leader in French Franc bond trades: 

@ N° in volume of treasury bond (OAT) allocations. 

@ N°L in the primary market for public sector bonds. 
© N°} in French equity arbitrage. © N° 1 for domestic commercial paper. 
Leader in the Ecu and Franc futures markets: 

@ N°] in French Franc interest rate swaps. 

@ N° 1 Marketmaker in Ecu on the Capital Markets. 
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In all BNP manages 170 billion FRF through 43 Unit Trusts and Mutual Funds. 
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American 
businesses 
fear social 
legislation 


By David Goodhart, 
Labour Editor 
GOVERNMENT and business 
in the US are being complacent 
about the effects of the EC's 
social dimension on American 
business in Europe, 

to a group ran by Mr 
oe the former US trade rep- 


to employee representatives on 

works councils could cause 

problems for US companies 

el foe eae 
mmission 

tions on disclosure of business 

information. 


Bonn plans 
new rules 
on asylum 


By Quentin Peel in Bonn 


THE German government 
proposed new rega- 
lations for 


processing applica- 

tions for political asylum, 

including accelerated jegal 
and a ban 
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largest_n 12.878, 
came from ‘yugosiaria. fol- 
lowed by 3,624 from Romania, 
and from 


452 Tarkey. 
Mr Rudolf Seiters, newly-ap- 
wninister, has 


to the leaders of all main politi- 
gorecamenis, whch will have 
ve 

to ‘mplement much of it, 
He is proposing that all 
applications for immigration 
which clearly do not 


should be speedily deported. At 


German ition proce- 
dure for those who cannot 
prove German 


Pre 16 states will be respon- 
sible for lodging asylum appli- 
cants in camps. 
the campe i ilkely to be a 
source of dispute. 

Another seems certain to be 
the suggestion pat there 

right of appeal, 


capecially wince decisi 
more ions 
will in a be taken by a 
The proposals confirm that 
Chancellor Helmut Kohl's 


Christian Democrats have 
shelved their demand for a 
in the constitution 


in 
restrict the right of asylum. 
Both Free Democrats and 


Democrats opposed this, 


By Robert Graham In Rome 


ITALIAN magistrates 
yesterday staged a oi 

strike to protest at what they 
see as political interference by 
President Cossiga. 


3. as theft ime the ju 
had organised a si 


The magistrates announced 
oe erent 
row over lent 
role as the nation's aes 
lar magistrate. Mr Cossiga had ~ 


e ee 


of under siege for 63 days. 


to) tary units could jeo) 


Magistrates strike in 
protest at Cossiga — 
















































THESE WAS no official 


iaration historic payment f 

of tribute: but this week President = 
marked the start of anew US co-operate on kesping ‘the ~t 
policy toward the former in - 





the. fe former Soviet = , 
Soviet Union and the end of : y 
President George Bush's long 
and largely fruitful relation- 
ship wid with “Ergsident t Mikhail 


it tore was a clue to the 
shift in Washington's position, 
it came during the regular 
morning White Hi use briefing 
on Monday, shortly after the 
news that Ukrainians had 








Boe were and announced that 


Mr James 
of state, would ‘visit Ukraine | 
Among several issues, Mr 


later this month. 
Baker would discuss the future - 


economic merited . 2 
ee sentence sateen the four 


pug visit, Mr Baker 
will talks with Mr Gorba- 
chev in Moscow, but the new 
focus of US will be on 
the relations! stween the 
republics a3 independent 
power centres — not, as in 


questions for the 
events is marginal; but by example, what will become of 
the Soviet 


seat 
the UN Security Council? 


Yugoslav army lifts | 
blockade of some ports. . 


By Laura Silber in Belgrade 


MR Cyrus Vance, the UN reported 
special envoy, yesterday vis- 
bed Ostlek, besieged i capital of 
Croatia, as the 
army lifted its blockades of 
Croai 





rovnik, the medieval port 


The army’s lifting of the 
pave blockades, Croatia’s feel 
lockades on 


ing of its bl 
anny barracks fn the 
and the army’s he pu 
from are the main ele- 
te tay Sa 

rut to be 
brokered by the UN. 


by 
However, the continuing 
fighting between Croats, and 
the army and Serb - 


pardise 

attempts by the UN to send a 
peace-keeping force to Croatia. 
Croatian radio yesterday 


sought fo use his powers as | 
head of the superior magis- | | 

trates’ council ae oe 

istrates’ governing body, ta 
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detérmine the timing’ and 
agenda af their meetings. Ee iatorporeted under the Taw of 
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Mr Come bat sated tt al Tae, Taare bobere The 
young leftist Limi Patek, The Fiauntiel News 
carried out po ticallyimoth, ‘ 7 e 
ns. 2 * 


© Tialy’s annual inflation | 72! 
in | 67808D. 


ESDAY DECT Mie, 


| -Cominission 
“confirmed” {ts 






































































































‘Sutop 
‘yesterday. © 


Germany, France, the Nether- 
from Brassels. 
tially it was concerned that the 


munity. But it cleared the 

agreement after the parties 

agreed to amendments. 4 
‘The venture will be the third 


business in the world and the 
second largest in the EC.". 
The Commission said it was 
concerned that the venture 
could benefit from privileges 
given only to postal adminis- 
trations, which would give it a 
competitive advantage: 


t meant the ven- 


footing. : 
The Commission’s main 
worry was the- five-year exclu- 
sive: access for- the joint ven- 


NEC delays 
computer: - 

factory in — 
Germany - 


By prstetopher Parkes 
in Bonn - 


PLANS by NEC, the Jepaese 
electronics nd 
communications groups to 
build a European personal 
computer factory in 

have been delayed because of 


marketing mistakes and poor 
market pgnditions, the 


"Artbough the: favoured 
location was still 
Minchen-Gerching in Bavaria, 
a decision on w! to b 
would nog now be made bef 


Oskar ria aid vceprestiant of 


bea for a plant 
explora up to 500 people 
expected next year. - 





a 


spring were too expensive, the 
trade had. been reluctant to 
take them up, and NEC had 
underestimated the existing 
competition, Mr Waid said. 


per cent this year, he claimed. 

NEC, meanwhile, had sold 
fewer than half its annnal 
target of about 40,000 
currently 
manufactured in Hong Kong 
and Japan. 

Price ‘reductions and 
company reorganisation in 
Augast had produced a sharp 
increase in orders, and 
resulted lately in delivery 
problems. 


Monthly sales had risen to 
between 2,000 and 3,000 


expected only a modest 


two-thirds of total 1990/91 
sales of DM80lm (£281m) 
compared with ae ean for 
the previous a from 
printers and monitors. 

Market development plans plans 
include the in 
spring of new Song 
them lap-top and note-book 
computers, followed in 1993 by 
mobile telephones. 
@ BASF Magnetics, a leading 
recording tape-maker, and 2 
subsidiary of the BASF 
chemicals group, is to reduce 
its German workforce next 
year by 960. Oue of its three 

German factories will close. 

“the company, which 
employs 3, ne and also 
mannfactures in France, the 
is and Indonesia, expects a 

loss during the current year of 

= at least DM100m on sales of 
DM1.5bn. 


THE European Community is 
to set up a European police 
organisation, called Europol, to 
exchange information on drug 
trafficking and cross-border 
crime. 

EC ministers responsible for 
interior and ‘oe polley: 
meeting in The Hague, sai 
Europol would pce Here 
information on other types of 
organised crime, such as 
money laundering. Its immedi- 
ate task will be cross-border 
drug-related crime. 


the * of 

ational post offices af Suede, be 
lands and Canada, AP reports - lsh 
The Commission said. ini-* 





venture to form an” interna-- 


tional courier and express-par- . 
cel business could have led:to'a ~ 


dominant position in the’ Com-- 


biggest, international express - 


But it said amendments to - 


ture would compete. on an - 


_ claim top 


By Quentin Peel, in Bonn 


Machines introduced last . 


increase in turnover in the | 





tics ciaspeiy Wiel ouaial Ot: 


_ lets of the ‘five: post offices. 
.approval of-a joint venture - 
between TNT, the Australia: - 


be companies “agreed to 


reduce the period to two years 


following the transfer of the 
‘post offices’ . international 

express operations to the joint 
venture, They They also agreed the 
‘scope of the exclusivity would 


‘cover only outlets currently 
: providing international 


express 
Operations, the Commission 


To help maintain fair compe- 
tition, the post offices agreed 
that subcontracted services 
such as. pick-up, delivery and 
sales would be available to 
on the same terms 

as the joint venture. - 
anne Commission ano ead 

@ parties agree: 

joint venture would not benefit 
from legal privileges granted to 
administrations includ- 
ing VAT and customs exemp- 
tions and spectal provisions for 


Bonn spy 
scandals . 


victim 


THE rumbling scandals 
surrounding 


nage agencies yesterday - 
claim 


aimed their most eminent 
victim, with the resignation of 
Mr Latz Stavenhagen, Chancel- 
lor Helmut Kohl's minister 
directly responsible for the 
security services. 
His demise immediately 
sparked opposition calls for Mr 
Gerhard Stoltenberg, the 
defence minister, to for 
‘his part im secret of 
equipment to Israel’ © 
night thé: government 
was to control any 
knock-on from the scan- 


" Knowledge of activities they 
. Sbould have known about. 


under the protection: of the 
west German espionage 
agency, the.. Bundesnach 
Tichtendienst :(BND), when he 
fled the country.with a western 


‘The minister first denied any 
knowledge of the case; then the 
former head of the BND 


plies to Israel, exposed 

the Hamburg harbour police 
found Soviet tanks inside 
crates labelled as agricultural 


* equipment, simply came as the 


final straw for Mr Staven- 


once again, and was clearly 
found wanting when it was 
revealed that the BND was the 
organisation most concerned. 
Mr Stoltenberg must appear 
today before a parliamentary 
investigation committee to 
gnowee for the involyement ot 
the military in the “technical 
co-operation” exercise with 
Israel, In which 14 previous 
secret shipments are now 
admitted to have taken place. 
They included air-to-air mis- 
siles, anti-aircraft systems, and 
assorted Soviet-made military 





Europe plans action 
on cross-border crime 


By Ronald van de Krol! in The Hague 


ae ag ae Proposal on on 


wariel for approval to EC 
leaders who meet next week in 
Me ministers i agreed to con: 
sider drawing up 2 Hist of “safe 
emai Wsiaer 
are not to pal per- 
secution. Asylum-seekers from 
these countries, which might 
include the former Soviet satel- 
lites in eastern Europe, would 
stand less chance of being 
granted resident status. 


Sy John Burton 
THE DECISIONS taken at next 


it implications 
not only for European Commu- 
nity members but also for 
those countries wondering 
whether to apply to join the 
club. Among the latter is Fin- 

whose prime minister, Mr 
Esko Aho, has reservations 
C/E closer EC integration, 

a 


for his country for fear that it 
might appear “a second-class 
member of Europe”. 


Mr Aho, in a wide ranging 
discussion yesterday in Lon- 
don with FT editors, said: “The 
Tesults of Maastricht are essen- 
tial for our evaluation fof the 
EC]. We want to see what kind 
of union the EC will become.” 

Finland's main concern is 
that the summit decisions 
should leave a “certain room 
for national decision- 
if it decides to apply to join the 

EC. Still sensitive about its 
relations with the rapidly dis- 


member and Sweden and Aus- 
tria, both neutral, are also 
seeking 


But Jrinland is in many 
ways a different country from 


ent from western Europe, so 
ie mechanism that the EC 

for regional policy, for 
example, does not apply to our 
needs. We need to have a cer- 
tain room for independent deci- 
sions in order to take into con- 
sideration those special 
features of our economy and 
society.” 

In Mr Aho’s view, Finland 
has already achieved many of 
its economic goals in a single- 
market Europe through the 
European Economic Area 
(EEA) agreement recently con- 
cluded between the 
Free Trade Association, of 
which Finland is a member, 
and the EC. 

“The EEA agreement means 


Maastricht decisions vital to decision on EC membership, says prime minister 
|F inland keeps close watch on the summit 

















— 
ose 
to 
Papandreou = 
. las 
corruption rs 
e ° ne 
conviction 
Eo 
probable early next year. “If 3 
we decide to join, we want to sought = 
ve it © Mr Abo said of enlarge- By Kerin Hope in Athens om 
The prime minister, who had THE senior prosecutor of a iE 
talks ith M Mr Jobn Major, his special court trying former n 
DK opposite number when he Greek Prime Minister Andreas ie 
was in par lieves ps Papandreou for alleged corrup- n 
country Ber a eeome: ps an, tion in office yesterday asked Ss 
transit x western ai for a conviction on one charge a 
the Soviet Union this winter and an acquittal on two others. 
thanks to its rail connections Mr Nikos Katsaros, a conser- n 
with its big eastern neighbour. vative parliamentarian, said e 
Finland is hoping to heip stabi- Mr Papandreou had induced s 
beg herede the situation in Russia and directors of state-owned corpo- r 
ee =< re econemne Tinks a to deposit public funds y 
including the St Petersburg knowing Sis the Haak tooo 1 
region, Karelia and Murmansk, liquidity crisis. 5 
as well as the independent Bal- The bank's ex-owner, Mr 1 


tic states. 
Finnish aid is focusing ca 


ing on the Baltics because we 
want to avoid them being shut 


George Koskotas, has admitted 
embezzling funds, claiming Mr 
Papandreou blackmailed him 
into bankrolling the ruling 
Socialist party. The prosecutor 
said Mr Papandreou should be 
acquitted on two other 
charges: accepting a bribe from 
Mr Koskotas and assisting an 


integrating Soviet Union, Fin- membership in 

jand is seeking flexibility for the EC. It accounts for 85 per ern markets,” he said. 
independent decisions in the cent of the economic benefits 

areas of foreign policy and that full EC membership would Europe will change from being 
national security, as wellasin give. But we are discussing EC a 
some economic areas, includ- membership because we don't a gateway to the Baltic if the 
ing its important forestry want to have the image of aoe Union solves its prob- 


agriculture. being a second-class 
Mr Aho does not expect its Europe.” Such an impression 
an insur- coull discourage foreign with its own economic prob- 
mountabie Problem in that investment in Finland. 
a A decision on the issue is worst recession since the Sec- 


for us economic off to both the Soviet and west- 


“Finland's position in 


member of 


lems; the country is in its 


Set 


You'll notice that we haven't added a modest 
“probably”. Because if you want the best in 
laser printers, the Hewlett-Packard LaserJet is 
undoubtedly it. 


Today, over 3 million HP LaserJet printers 
are sharpening company images around 
the world, producing stunning results time 
after time. 


What keeps these remarkable machines way 
ahead of the competition is clever new ideas. 
Lots of them. Like Resolution Enhancement 
Technology. Developed by Hewlett-Packard, it 
ensures lines so sharp, curves so smooth and 
blacks se black, that documents look as though 
they've been typeset. 


HP LaserJets also use HP’s PCL5 advanced 
printer language. This latest generation _ 
Janguage allows new, fast vector graphics and 
a range of scalable fonts that enable you to 
tum even the most mundane document into a 


thing of beauty. 


Not only is the HP LaserJet family a very gifted 
one, it's a complete one to meet your every 
need. The latest addition is the HP LaserJet DIP. 
It puts LaserJet print quality where you want it 
-on your desk. Then there's the industry 
standard HP LaserJet Il and its big brother 





Athens hotelier to secure an 
illegal debt settlement. 

Mr Papandreou, who has 
boycotted the hearings, says 
the trial is the result of a politi- 





Mr Esko Aho being congratulated earlier this year 
after the election which brought him to power 
cal conspiracy against him. 


ond World War. the markka was devalued by | The two other Prosecutors, a 
The government last week 123 per cent through its tem- | conservative and a left-wing 
succeeded in persuading the porary suspension from its link | deputy, will make their recom- 
unions to agree a pay freeze with the Ecu. “This will be the | mendations before the 12-mem- 
next year and the year after. last devaluation of the | ber tribunal of senior judges 
Agreement was reached after ” promised Mr Aho. considers its decision. 
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Caiperation ba Fortune $00 com- 
pony speciatzing in commercial |" 
‘and residenilaf hydroponics. Its 
history of fast growth ond high 


tetcined sarnings moker slock one - 
of the best In the bive ahip market. - 
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f 
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sports sladkum complex ‘aap the 
Metropolitan Center will require, 
the design, festing and construc: 
ton of the wore!s forges! geodasa 
dome, covering neatly & 8 acres. 
It wilt Include sdiely-paddad 
hydroponic gias turf ond sound+ 


. | the Corporation's ‘hydroponic, 


the MID with its superb paper handling ability. 
For quality allied to the speed modern 
business demands - an outstanding 16 pages a 
minute - HP LaserJet DSi has no rival. 


Any of them will make your work look 
brilliant. 


HP LaserJet printers. the best And with one 
year on-site warranty, there's no “probably” 
about it. 


Call our Customer Information Service on 
(03-44) 369222 for more information. 


fi, HEWLETT 
PACKARD 


THE POSSIBILITY MADE REALITY. 
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INTERNATIONAL NEWS 
Forged US 


Shamir defiant US-Israeli ties hold key to progress | gi96 pins. 


as further talks Roger Matthews, Middle East Editor, on a relationship strained by the peace process | figgd banks 


I intenti i i isplay for the | © . 
T HAS taken even less ae % _ Ro intention of yielding any leadetship on display C 0 
time than pessimists : Cj ie. : as ei peiiey 7 _ first Lae a Madrid Kah In ar 


set for Moscow {222872 ene ieee, eee 


By Tony Walker in Cairo | 















































the Oilicially, the US insists that seas 
: serious procedural stumble. ingly, is rej by the co . 40 | BANK tellers in Egyo' 

By Hugh Carnegy in Jerusalem and Roger Matthews And, all too predictably, the ogy of the peace process, it canngt a ee to 

in Washington initial obstacle has proved to ihe eo ee ee the Middl eae soot want 


: be not the seemingly intracta- 
THE US and the Soviet Union Washington for israel to make ble substance of the conflict 
sought to maintain the pace of an appearance. between Israel and the Arabs, 
the Middle East peace process © Mr Shamir confirmed the but the scarcely Jess sensitive 
yesterday by announcing that government had approved issue of the relationship 
the third stage of negotiations establishment of a new army between Israel and the US. 
dealing with wider regional post, to be converted later into The extent to which that 
issues would open in Moscow a permanent civilian settle- relationship has already been 
at foreign minister level at the ment, on a site in the West redefined is by the 
end of January. Bank where two Jewish set- delay in opening the Middle 
The announcement came on tiers were shot dead just before Bast peace talks scheduled for 


* tional community. - to. 

- ee, in sustain- ior barrmagpfigL ngage 
ing tion, especially in parties banker quoted a veteran 
the face of opinion polis within this: we cannot want, fala othetel of the US a ederal 


parties, Rese ing that h 
majority of the population garet Tutwiler, the state ive. 88: © 
maj rity o pop gar ; said md be retired 


the eve of scheduled bilateral the Madrid peace conference in today in Washington. fminution 

talks betwoen | Israel and three October. Ee The Re tee See tee tae leo aes ange for Israel oer 
lelegations fashing- Israel's refusal to halt settle. to begin on the been alarm 

ton which Israel has mak ments of consider giving up originally proposed, together the prospect of this three. cally a cause Sor = 


will not attend. i the occupied territories is with the three Arab groups 

Mr Yitzhak Shamir, Israel's regarded by the US and the from Syria, Lebanon and the 
prime minister, yesterday Arabs as the overwhelming joint Jordanian-Palestinian del- 
adopted a defiant stance, pro- obstacle to progress in the gation. 


claiming a government deci- peace talks. Commenting on ‘The only representatives not attract, was not an inviting frontational course set by the 
sion to set up a new Jewish the fatal shooting of another to appear will be those from 4 Prime minister. 
settlement in the West Bank settler this week, Mr Shamir Israel, the country which over Even if an Israeli delegation They particularly fear that 


and determination to hold on said “Eretz Israel” — the bibli- the past two decades has relied 
to the occupied territories. cal term for a greater Israel critically on vigorous US eco- 

Playing down the row which includes the West Bank nomic, political and military 
prompted by Jerusalem's deci- and Gaza Strip ~ would support and which, over the 





Sion not attend today's talks remain in Israeli hands. same period, has always deciding to relocate the talks movement against foreign 
with Syrian, Lebanese and “(The shooting) is one of pledged to go anywhere at any closer to the Middle East. that appears to be gathering 
Joint Jordanian/Palestinian del- those murderaus acts which time for the sake of peace. jati The Arab delegations strength in the US. 

egations, Mr Shamir sald won't deter us from establish- _Israel's refusal to attend on anti} 1982 during a press conference held in Geneva yesterday The wi 


Israeli representatives would ing settlements, expanding the date set by Washington 
be ready fo start next Monday them and consolidating them,” underlines the extent to which October. Even then Mr Shamir except of course Israel, wished required to do nothing beyond cially those more moderate 
instead, as the government had Mr Shamir said. Mr Yitzhak Shamir, the Israeli did so fearing that the US, to move on quickly to the restating their willingness to regimes which have staked 
earlier decided. “The peace The government is braced prime minister, believes that fresh from its military triumph essence of UN resolutions 242 negotiate peace along the lines part of their political capital on 
process will go on,” he said. for a “media nightmare,” as President George Bush has over Iraq, was planning an and 238: the core issue of Israel of 

Preparations for the second Israel Radio called it, in Wash- changed his Middle East alle agenda somewhat different exchanging the land it occu- Syria is understood to have is committed to a comprehen- 
stage of the peace process can- ington today as 2 result of its giances. from that acceptable to Israel. _ pied in 1967 in return for a full decided that it will not under sive Middle East settlement. 
tinued in Washington despite failure to show up. The US, —_ It required eight visits to It took the Madrid confer- peace with its neighbours. any circumstances be the first — To sustain these Arab expec- 
the absence of the Israelis. despite refusing to make fur- Israel by Mr James Baker, the ence and the subsequent diplo- | Mr Shamir contends that to pull ont of the peace pro- tations without losing the con- 

‘The Arab delegations arrived ther conciliatory gestures to US secretary of state, to per- matic exchanges for the reality Israel has already fulfilled its cess, the Lebanese will obvi- fidence of Mr Shamir's govern 
in the US during the day, but Israel, is trying to minimise suade a deeply reluctant Mr to be fully appreciated. obligations under those two ously follow the Damascus ment may already have proved 
have not yet indicated whether the propaganda advantage for Shamir to attend the Madrid What emerged from Madrid lutions by returning the example, and the new, more an impossible task for Prest- 
they are prepared to wait in the Arab delegations. peace conference at the end of was that all the participants, Sinai to Egypt in 1982 and has reasoned, style of Palestinian dent Bush. 





Togo premier held by rebels| UK refuses to rule out force on Libya |*s= 
TOI ine Min Sp The Cope epee pel pry be dang in the | THE UH, osignofiee tt mtr onion MC owe hone mmc, Te Std on Deemer 21108, | ur a ene cu 


by renegade soldiers in a who seem to be backed by The French government, | yesterday refused to rule out Mr Hogg said that mnspecif- the arrival in Tunis of Mr Bra- France has issued arrest | print size will prevent 
bloody attack on his residence most of the 12,000 armed which has sent 300 troops to | military action against Libya ied “other means of pressure” him Bakar, the Libyan minis- warrants for four other Liby- copier reproduction... Such a 
yesterday which left at least 13 forces, used tanks, machine neighbouring Benin in prepara- | if Colonel Muammar Gadaffi might be neetled to convince ter of interior and Justice. _ ans, including Col Gadaffi's ill certainly be 






People dead, Reuter reports guns and small arms in their tion for evacuating its 3,000 | fails to extradite two intelli- Col Gadaffi to turn over the Mr Bakar was received ear- brother-in-law, in co in Middle East banks where 
from Lome. attack. nationals, said it would do | gence agents suspected of the suspects if ion did not fier in the day in Algiers by with the 1989 bombing of a e work of even the most 

Reporters visiting the The troops had demanded “ ing necessary to help | Lockerbie bombing, AP reports work. He to setadead- Mr Bendjedid, to whom ke French airliner over Niger that “tellers has been 
morgue at the central hospital Mr Koffigoh's replacement and restart a = from Tunis. line, transmitted a message from killed 170 le. 





people. 
in the capital following the big changes in the transitional The attack occurred the day Mr Bogg , speaking at a Mr Hogg, who on Monday Col Gadaffi, official Algerian Meanwhile, Mr Hogg also 
dawn assault counted 13 bod- government installed in after Mr Koffigoh issued a 10- } news conference after meeting met the Algerian president, Mr sources reported ‘The contents ee the UK wonld consider, 


“Bae 













ies, 12 of them soldiers. Both August by 4 national confer- point negotia plan to try to | the Tunisian prime minister, Chadli Bendjedid, is trying to were not - 

the assailants and 50-60 loyal ence. The soldiers, mostly from end the with the mili- | Mr Hamed al-Karwi, said: “We win the support of Algeria, Britain and the US allege sian mic fundamentalists 

troops defending the prime Gen Eyadema's Kabye tribe, tary. It included a demand that | hope for a peacefal solution, Tunisia and all neigh- that the two Libyans in Britain if proof of 

minister suffered casualties. were angered by last week’s the military withdraw from | but I can’t give a negative or bours of Libya, in helping to out the bombing of Pan Am their involvement in violence 
“He is in the hands of the banning by the interim gover- radio and stations as | positive answer whether we'll convince Col Gadaffi to hand Flight 103 over Lockerbie, could be established. . 


Togolese armed forces and is enment of Gen Eyadema's for. well as the capital The plan 
completely safe,” a communi- mer ruling party, the Rally af called for formation ofabroad-} . - - : Ba Ss 
qué on state radio said. it pres the Togolese People, while the er-based government but | 2°. . “wn 


idential spokesman 5: Prime r was out of the ored the soldiers’ demand 
Koffigoh was being taken ta country. the assembly, 
see strongarm President Gnas- The soldiers have demanded the of the 
singbe Eyadema. that the ban on Eyadema’s lic (HCR), be dissolved. 


Moi challenges opposition 


By Michael Holman in Nairobi 


THE Kenyan sident, Mr mult politics to Kenya. ties} go and get the mandate 
Daniel arap Moi, yesterday i tion is sched- from the people — they will get 
invited the country's opposi- uled to go before parliament by zero,” he said amid cheers. 
tion to take advantage of con- Christmas, but enactment will But he acknowledged that 
stitutional change and form be a formality. there was dissent within 
political parties. Mr Moi, looking relaxed and 9 Kanu's own ranks when he 
He was speaking at a special confident despite the domestic said: “Some of us have joined 
conference in Nairobi of the and international pressure that the opposition, and getting 
ruling Kanu party which forced him to end more than them out is difficult.” 
endorsed a pro} to repeal two decades of one-party rule, Opposition leaders were 
Section 2A of the constitution, gave no hint of when a general meeting yesterday in an effort 
which bans opposition. election will be held. to find common gruund in 
“From today, everyone is But his combination of their strategy. 
allowed to register their exhortations and jokes, which They are expected to call on 
party," Mr Moi told more than were enthusiastically received the government to consult 
3,000 delegates. by the audience, had the ring them about an election date. 
They had earlier overwhelm- of a campaign speech by a demand international monitor- 
ingly approved Monday's leader preparing the way for ing of any poll, and demand 
recommendation by Kanu’s an early poil. is the setting up of an indepen- 
governing council to introduce “Let them [opposition par- dent election commission. 
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bills and even the most 














IMPORTANT ANNOUNCEMENT 


FOR BUSINESS BOOK READERS AND ADVERTISERS 


THE FT REVIEW OF 
BUSINESS BOOKS 


FRIDAY 6TH DECEMBER 


DUE TO PRODUCTION DIFFICULTIES THE FT REVIEW OF BUSINESS BOOKS WILL 
NOW BE DISTRIBUTED WITH THE ISSUE OF FRIDAY DECEMBER 6TH. 
FOR FULL DETAILS PLEASE 
TELEPHONE BONNIE ANLEY ON 071-407 5758 


arree: Nn the letters “S", “O" and “C” in 
Bt i | the words “The United States 
Famale eoldiers in desert fatignes on military parade on the 20th anniversary of the founding of the United Arab | notes, In the forperiee. he 
ers in on le on anniv ited Arab | notes. rgeries, 
Emirates. It is the first time a Moslem state on the Arabian peninsula has allowed female troops to parade . rounded tops of those letters 


New United Nations chief pledges active diplomacy oe 


MR Boutros Boutros Ghali of Egypt. Javier Pérez de Cuéllar, who did not seek But while there could be no democracy 
formally appointed yesterday as the new re-election. without development, said Mr Ghali, 
UN secretary general, immediately prom- In an address to a crowded General democracy must not be seen as a “magic 
ised to pursue active preventive diplomacy Assembly, which approved the appoint- potion” and the UN activities to promote it 
while promoting democracy and human ment by acclamation, Mr Ghali pledged a must not become a means to intervene in 
rights, writes Michael Littiejohns, UN Cor- vigorous effort to narrow the north-south internal affairs of states. 

teerreatiy bie succeed deputy prime eorackling a crippling problem of inter- oe ate ae oa 

{ i e - month- was i 

minister, he will take up the post on Janu- national debt is contral i achteving a i lepiesio me ee 
ary 1 for a five-year term, succeeding Mr healthy world economy,” he said. term as secretary general. 























London to F lorence’ 
avoiding Pisa. 


We leave Gatwick for Florence.every day at 1000 2. |. 


and land just over two hours later. For denils of ete ape - 


this and our Barcelona service call 071 8892999. | 


or ring your travel agent. @ Meridiana a 


Your Private Airline 
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Japan’s low: Economies of/ Anni f : 
= A . 9 ies 
Japan's lower sof] Anniversary 0 : 
eer ego oe Asia see high Bh ] di ri 
en 
house agrees to. growth rates |2HOpal gas disaster =: 
a rt Bais opm gl hk a ASIA’S robust economies k a 
I IN troo r 1 outperformed the rest of the mar e y S gt e a 
{ J Bie A : . world in 1991, posting growth Oe 
we en eB Te of more than 6 per cent despite ) By K.K. Sharma in New Delhi an 
By Stefan Wagstyt in Tokyo “| the recession in North AMer)  orERS in th 7 1g 
: oo My SE ie os . ica, according to a report by MREERS in the centr cised the issue, further compli- i 
LBADERS of the Japan’s Japan playing a bigger part in the Asian Development Bank | Indian city of Bhopal staged a cating court actions and aot od 
ruling Liberal Democratic ~ world affairs. Even some lead- (ADB), Reuter reports from | general strike yesterday to pensation claims. 1 
Party last night breathed a col- ers of: the:opposition Social Manila. mark the seventh anniversary Last week, a Bhopal court ov 
lective, sigh of.relief when a Democratic Party, formerly, Exceptions were Bangla-| of the world's worst industrial opened hearings of a criminal : 
controversial bill to allow the socialist party, came out in desh, India and the Philip-| disaster when poison gas killed suit against Mr Anderson and 2 
troops to serve in Dnited. favour of Japan making a pines, where growth slowed | more than 3,000 people and eight executives of UCC's 
Nations peace-keeping. physical as:well as a financial markedly. injured another 200,000. Asian subsidiaries. Qn 
operations passed thr the contribution: to the allied “In contrast to previous| Processions moved through India’s supreme court last @ 
lower house of the Diet. . forces, : ‘world recessions, for instance | the streets to remind people of month paved the way for the 5 
However, the government — ~ With the crisis over; how- ea “ oa 1 the 1981-1982 recession, the | the night of December 3, 1984, suit when it upheld the $470m r 
will face a tough time getting _ ever, the cautious are making - ree : Yon eS : economic performance of the | when deadly methyl isocyanate (£265.5m) settlement between y 
the legislation through ‘fhe © the wes heard: once more. | Khmer Rouge leader Khieu Samphan leaves 2 SNC meeting in Pattaya yesterday Asian region has been less from a pesticides fac- the Indian government and i 
upper house. It wants the bill. Diet members aré ‘getting affected by the economic slow- | tory, owned by the Indian sub- UCC. Claims by organisations 1 
passed into law in time for thany calls from constituents Khm s ] down in industrialised coun- | sidiary of the American Union representing victims had 3 
anese servicemen to join UN. expressing their doubts about er ouge ea ers oO re urn tries,” the bank said. Though | Carbide Corporation (UCC). amounted to more than eight- 1 
units which’ may. be sent to’. ‘the bill and:also outright oppo- it predicted a slowdown in| Demonstrators burned effi- times as much. 2 
Cambodia next year. sition to it. - 3 ee. Japan's growth to 3.3 per cent | gies of UCC's former chairman, Six years ago, the govern- i 
Tele omassom iat meu waaion neo £0 Cambodia after safety pledge | ej teers: | Sarsm eens ae ass ee a seme 
week when, with.the . ernment to send up to 2,000 year, the bank said developing { than 20 places across the city. cash disbursements te various , 
centrist Komei-party, it forced troops on UN peace-keeping countries of Asia would con- Some protesters, led by categories of Bhopal victims ' 
the bill through a key it. . missions ; on the -strict condi- | KHIEU SAMPHAN, the Khmer driven out by a mob angry at also be home to some UN offi- | tinue to post strong growth. left-wing leaders, gathered out- and their families. 
tee. opposition threatened tion that arms are used only in | Rouge leader, is to return to their genocidal rule during the cials, diplomats said. This The newly industrialised | side the factory and demanded But continuous litigation left 
to resart to delaying tactics to self-defence. : Phnom Penh after the four fac- 1970s. would provide the Khmer} economies of Singapore, | that a 500-bed hospital be set them bereft of any relief except 
prevent the bill’s ‘passage bt . Meanwhile, the LDP is con- | tions involved in Cambodia's The factions, meeting yester- Rouge with the moral protec: | Taiwan and South Korea | up at its site. The factory has for nominal interim compensa- 
later ‘to allow a vote to sidering accepting opposition | peace process agreed a compro. day in Pattaya, Thailand, tion of the UN. would see average growth fall | remained closed since July tion, which they have found 
be taken in the lower house in party di s for the Diet to | mise on guarding the leaders of agreed on a compromise under The Khmer Rouge said it | slightly to 7.3 per cent in 1992, | 1985. : totally insufficient. 
return for the promise of a full’ pass a resolution renouncing | the guerrilla group, agencies which the Khmer Rouge dele. would not return unless 800 | from 7.7 per cent this year, but | __ The local communist leader, Payment of the compensa- 
debaté-in the u ber, Wwar'to mark the 50th auniver- { report from Pattaya, Thailand. gation to the Supreme National UN troops were deployed to | other south Asian economies | Mr Balakrishna Gupta, said tion will begin next February 
where ‘the, LDP lacks a major. sary of the attack on Pearl Har- Khmer Rouge chiefs includ- Council, the interim body protect its delegation. How- | wonld expand faster, with the | that compensation should be after norms are established 
ity. ane bour on Saturday. ing Khieuw who had which is to govern the country ever, UN jals said internal | Indian economy picking up. disbursed immediately among before 40 special courts being 
‘The bill, ‘which passed the Some Diet mem- | been fighting the Vietnamese- during a UN-monitored transi- security was a Cambodian mat- Hong Kong should continue | the victims and relatives of the set up in Bhopal. 
lower ‘house by $11 votes to bers want the resolution to | installed government for 13 ton period, would be housed in ter. UN advisers threatened to | to see acceleration in its | deceased. As deaths caused by —_ Between 20 and 30 claims 
167, lias divided’ the country. ' contain a frank apology to the | years until October's Paris the SNC’s compound in Phnom pull out of Cambodia, possibly | growth mainly due to strong | the leak have continued to will be heard each day and it 
Some Japanese support the US and to Asian.countries | peace agreement, returned to Penh. seuttling the process, if | export demand and a big rise | mount, frequent changes of may take years before all the 
government’s position that . invaded by Japan during the | Phnom Penh for only a few The headquarters, a former there is another attack on the j in public investments for | government in India over the victims’ compensation claims 
Japan must.make a bigger con- Second World War. They argue | hours last week before being government guest house, will Khmer Rouge. infrastructure, the ADB said. | past seven years have politi: are processed. 
tribution. to international that a strong statement would 
affairs i activities,. help to answer claims from" 












overseas that Japan has never 
made a fulsome apology for the 


war, 
he But hawks in the LDP dis- 
criticism of pute the need for such an apol- 
ogy, saying that Japan has 
the allio r already apologised to China 
swing in opinion in favour of and other Asian countries. 


HK talks 
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UK, China restart 
BRITISH and Chinese officials 
Hong Kong affairs yesterday, 
but neither side expected. much 
progress because of a row over 
Hong Kong's proposed court of 
final appeal, writes Angus Fos- - 
ter in Hong Kong. 

The talks, which are being . 
held through the joint liaison cians 
group overseeing details of 
yi Kong’: transfer to 


chin arth it Kong Legislati Sourell thi 
ese sovereignty, were s ive 
described as “aseful”” by one ‘colonial parliament, debates a 


J 
ene .., motion urging the government | : 
‘China.is. angry -at calls’ by to renegotiate the court. 












the court, which was agreed-by 
China and Britain in Septem- 
ber. Although Britain ‘and 
Hong Kong have said the court 
cannot be China 








_TENDERNOTICE. “” 
UK GOVERNMENT _—i. 
ECU TREASURY BILLS | 


For tender on 10 December 1991, : 
1. The Bank of England announces the-issue by Her - 
Majesty's Treasury of ECU 1,000 millfon nominal. of UK 
Goverment ECU Treasury Bills, for tender on a 
bid-yield basis on Tuesday, 10 December 1991..An 
additional ECU 50 million nominal of Bills will be allotted . 
directly to the Bank of England. . Pag : 


2.- The ECU 1,000 million of Bills to be issued by tender 



















awe! 









following maturities: 





wilt be dated .12 December 1991 and will be in the 











ECU 300 million for maturity on 16 January 1992 
ECU 300 million for maturity on 12 March 1992 
* ECU 400 million for maturity on 41 June 1992 *** 


3. All tenders must be made on the printed application 
forms available on request.from the Bank of land. 
Completed application forms must be lodged, id, 
E England, Securities Office, eedle 
Street, London not jater than 10.30 am.,.London time, 
on Tuesday, 10 December 1991. Payment for Bills 
allotted will be due-on Thursday, 12 Decamber 1991. 


4, Each tender at each yield for each maturity must be 
made on a separate application form for a minimunr of 
ECU 500,000 nominal. Tenders above this’ minimum 
must be in multiples of ECU 100,000 nominal. «. ~ 


_5. Tenders must be made on a yield basis (caloulated 
on the basis of the actual number of days to maturity 
and a year of 360 days) rounded to two decimal places. 
Each application form must state the maturity date of the 
Bills for which application is made, the yield bid and the 
amount tendered tor. ° 
6. Notification will be despatched on the day of the 
tender to applicants whose tenders have been accepted 
in whole or in part. For.applicants who have requested 
credit of Bilis in global form ta their account with 
Euro-clear or CED ls a credited in ine 
relevant systems payment. For applicant iO 
have requested dethitive Bills, Bills will be available for 

collection at the Securities Office of the Bank of England 

after 1.30 p.m. on Thursday, 12 December 1991 


of England's ECU Treasury Bills Account No. 59005516 
with Lloyds Bank Ple, International Banking Division, PO 
Box 19. Hays Lane House, 1 Hays Lane, London SE1 
2HA. Definitive Bills will be available in amounts of 
ECU 10,000, EGU 50,000, ECU 100,000, ECU 500,000, 
ECU 1,000,000, ECU 5,000,000 and ECU 10,000,000 
nominal. ! 


or part of any tender. : 
8. The arrangements for the tender are set out in more 
detail in the Information Memorandum on the. UK 
Government ECU Treasury Bill ramme issued by 
the Bank of England on behalf of Her Majesty's Treasury 


provided cleared funds have been.credited to the Bank ” 


7. Her Majesty's Treasury reserve the right to reject any 
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ICL and Nokia Data, together we see more ways to help you. 







7. Eee, o i on 28 March 1989, and in supplements t6 the 
” i que information Memorandum. All tenders will be subject to 
supeianartes) fet onan, Mectccancat 16% ICL have always excelled in supplying integrated systems for the information technology needs 
e 9, The ECU 50 million of Bills to be allotted directly to of specialised marcets: ; 7 
ret. the Bank of England will be for maturity on 11 June Now we've merged with Nokia Data we're even stronger. 





1992. These Bills may be made available through sale 
and repurchase ‘ransactions to the market makers listed 
in the Information Memorandum (as supplemented) in 
order to facilitate setiiemert. ia 
10. ies of the information Memorandum 
peer to it} may be obtained at the Bank of 
England. UK Government ECU Treasury Bills are issued 
uncer the Treasury Bills Act 1877, the National Loans 
Act 1968 and the Treasury Bills Regulations 1968 as 
amended. 


Bank of England 
3 December 1991 











Our understanding of our customers' markets is enhanced by the knowledge and experience 
of Nokia Data in many areas. 
They also add their commitment to ergonomics to our own in the field of open systems. Making 
IT easier, more pleasant and more flexible to work with. 
Through significant investment in research and development (almost £300 million in 1990) and 
technology agreements, we continue to bring Europe the best of the world's technology. 
Together we can do even more. 
Offering you an even wider product range and a greater geographical presence all over Europe. 4 











More skill, more product, more talent and more understanding of your needs. 
It is easy to see, we're in a stronger position to help you. 
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‘Tntroducing Connoisseur Class. 
unforgettable as your destination. 


Where your journey is is as 


There’s a place where international business class is being 


elevated to a new level. 
Where CD audio will soothe your : soul and where fine 


wines, spirits and award winning cuisine are artfully prepared 


and presented. 
Where you can relax in comfortable, wider seats that are 


ergonomically designed to support you if you choose to work 


or let you stretch out and relax should you profer to sleep. 

This is Connoisseur Class” Only on U; United Airlines. 

Where you'll find our attention to detail has raised 
international business class to its highest, form of civility. 

‘You can fly Connoisseur Class from Heathrow to New York 
(JFK and Newark), Washington, Seattle, San Francisco and 


Los Angeles. 


To find out more, “contact your travel: agent { 
Airlines on 0800 888 555. 

Come fly the airline that’s: uniting the world. Cone ly 
friendly skies. 


@ UNITED AIRLINES 








FINANCIAL TIMES WEDNESDAY DECEMBER 4 1991 





eee 
aint eevee 





EC must back down in agricultural 
trade i impasse says US farm leader 


By Wittiae: Dailioree. in Genéva | 


US FARMERS cdmmot accept a 


deal on farm trade reform, oni. 


the terms so far-offered: by tra 
European Community,--Mr 


Dean Kleckner, president of *. 
the American Farm Bureat. 
Fedération (AFBF),,.said. m1. 


Geneva: y esterday. 


Mie sald the US and'the EC. 


had-to compromise on reduc: 


tions -in ‘farm subsidies in the - rene 
‘Eom 


Uruguay: Round -trade talks, 


‘But the result Kad to ‘provide .: 


for. “locked-in ‘cuts in”-ton: 
nages" of subsidised farm pro- 


duce on world markets. it’ also: 


had. to ensure that the: reduc-” - 
Hons. would continue the . 















“five o six years énvisa ving. 


Mr Bleckner had been A vole 
ing US farmers’ ae to Mr 
Arthor Dunkel, director gen- 
eral of the ont 
on Tonite nnd Trade, Sad nese, 


i porting countries, as US and 
“BC trade diplomats met in 
Brussels to seek aes, of 
‘bilateral dial 
, Without a 2 USEC 
deel, on. cuts in farm subsidies 
the: Uruguay Ro Round is unlikely 
‘to be completed soon. 
There was still & 50-50 
‘Mr Kieckner 


ments to cut farm spending 
were stronger than ever and 
most European delegations in 
Geneva had shown a real 
desire to come to terms. 

But if it were left to the 
European agricultural commu- 
nity and farm ministers, the 
EC terms would be substan- 
tially less than the bottom line 
to which Amertean farmers 
could agree, Mr Kleckuer cop- 
fessed to mixed feelings about 
this week's US-EC meeting in 
Brussels, after inter- 


; organised 
vention by President George 
Bush 


and Mr Ruud Lubbers, 
Dutch prime minister and cur: 


rent EC president. No farm 
negotiators will be present. 

He was happy about the 
absence of EC farm negotiators 
but “a little bit worried” that 
the US side might go further 
than it should to compromise 
and make a deal that Congress 
would not approve. 

The AFBF would agree to 
the lifting of section 22 in the 
US law, which protects sugar, 
peanuts, dairy and cotton 
farmers against imports, only 
in the context of a multilateral 
agreement on agriculture in 
which US farmers received as 
much as they gave, he said. 


Bush ready for concessions on dumping 


By Nancy: Dunne-in’ Washingtan.. - 


stronger 
limits on traders who try to 
circumvent . ‘those laws,’ a 
senior trade. te, offictal said yester- 


oe said the Bush administra. 
tion had. consulted Congress 
and domestic industry csely a 


the calculation procedures and. 


methodology | for perenne. 
dumping”: "", : 





Iranian 


“The official - paid the’ us 
would not give up its “Section 
301” law which authorises 


was strengthened 
led. 


able to block an unfavourable 
panel ruling. The US also 
wants a one-year ‘Umit for the 


ae 


Tehran i is back in the world trade 
fold, says Scheherazade Daneshkhu 


RAN, once am the par- 
[2225855 & 


being © 


wooed bye by eaporters : With 
x combination of.more of more Prag 

matic policies by Presiden 

Akbar Hashemi Ealanionk 

and a long shopping lst, of 

infrastructure needs 


being joined by patie 
tract exporters. from 
Brazil and South Korea. - 


Tehran seems willing to 


Reotian, Ie a AO OF 
will, : 


tive” visit.to try fo settle an 
estimated £200m debt to Brit- 
ish exporters dating from the 
Shah's era. British exporters 
have been’ ieee ts by the 
ECGD's 


Iran imported an unprece- 
dented $22bn' in goods in the 
. according 


ister of economy and finance. 

Mr Nurbakhsh expects 
imports to be lower this year at 
$16bo, partly because last 
year's import bill will have 
incinded commitments of two 
or more years. Oi revenues are 

to total about $17bn, 
with a possible $2bn in non-oil 
exports. 

Food imports of $2.5bn, 
which accounted for almost 2 
third of all imports at the 
height of the Iran-Iraq war, 
now represent a much smaller 
fraction. Instead, Iran has 
embarked on a reconstruction 
programme to overhaul its 
own strategic industries, such 
as oil and telecommunications. 

Germany fs Iran's main trad- 


ing partner and its exports companies 


have been assisted by lifting a 
DMBo0m (215m) calling on 
medium-term cover by Hermes, 


the state export insurance 

agency, this year. Exports to 
totaliod $2,500 fa 1000 anid 

peppy tera ge 


reign loans, 

preyiously . deemed .anti-Is- 
c,. and ‘has agreed on a 
umber of credit tied to 


‘specific ' projects. Deutsche |. 
~ Bank"is leading a syndicate of 

German banks. to. provide. 
Bandar Kho- 


~ DMbOni far’ the 


Rafsanjani: pragmatic 

- Italy's | state “mediom-term 
lending agency; Mediocredito 
Centrale, put together a $ibn 
credit line this year in an 
agreement with ‘Iran's Bank 
Markazi (central bank) to pro- 
vide equipment, services and 
industrial plants. Italian com- 
panies are already heavily 


TPL is leading an international. 
consortium to.develop the 
South Pars gas field.at an. esti- 
mated $2bn, which will be 
financed by international 


has not prevented France 
FFr2.26bn (£230m) in 


1990. France’s Technip has, |: 


however, lost a FFribn con- 
tract to rebuild a gas fraction- 


has won 4 contract 
to build 100,000 houses and 
Brazil is blading f or three large 


Te Aa Ale 
Peay aid ems easy 


Geneva 41-22 / 798 45 10 
Zirih 41-01 / 81437 00 


injoring party to rectify its” 
abuse. After that period, trade 
retaliation would be permitted. 

Mr Rufus Yerxa, the US 
ambassador to Gatt, is in 
Washington this week to meet 
congressmen, private-sector 
advisers and inter-agency 


groups. : 
He and other trade officials 


will seek to dispel apprehen- 
sions that the US is prepared 
to cave in on key negotiating 


This week they are contact- 


ing members of a restless Con- 

gress which is threatening to 

attach tough provisions to a 

Uruguay Round package of Jeg- 

ison | to force Japan to open 
its markets. 


They will stress that while 
the US can achieve its basic 
objectives on agriculture, trade 
reform, protection of intellec- 
tual property rights, rules for 
services and investment, it 
must be willing to make con- 
cessions as well, including big 
tariff reductions. 


Mr Rubens Ricupero, this year’s Gatt chairman (right, with Gatt 
director general Mr Arthur Dunkel), yesterday warned that 
world trade growth would decline sharply in 1991 for a third 
successive year and pointed to the dangers of failure of the 
Uruguay Round trade talks, writes Frances Williams in Geneva. 
Addressing Gatt's two-day annual meeting in Geneva, Mr 
Ricupero said the final phase of the five-year-old Uruguay Round 
was taking place against an unpromising economic backdrop. 
Gatt economists expect the volume growth of world trade this 
year to be markedly below last year’s 5 per cent, itself down 
from 7 per cent in 1989. With efforts at international economic 
co-ordination by the big economic powers fragile and unsatis- 
factory, trade remained the “single most important factor in 
restoring prosperity, employment and economic growth”. 











Japanese fearful of 
regional trade blocs 


By Robert Thamson in Tokyo 


JAPAN'S Economic Planning 
Agency (EPA) warned yester- 
day that the emergence of 
regional trade agreements 
could lead to a shrinkage of 
world trade. 

In its annual paper on the 
world economy, the govern- 
ment agency said the growth 
of regional trade zones, such as 
the European Community and 
the North American Free 
Trade Agreement, could either 
enhance or hinder world trade. 

“The possibility of raising 

against countries out- 
side the union cannot be 
denied. We must be vigilant 
against such a tendency.” the 
EPA said. The agency 
suggested that free trade zones 
would be discouraged from 
turning into economic blocs if 
the General Agreement on Tar- 
iffs and Trade (Gatt) operated 
more effectively. 

Referring to the Uruguay 
Round of world trade talks, the 
EPA gave no indication that 
Tokyo was ready to concede on 
sensitive issues such as open- 
ing its rice market and dispute 
settlement procedures. 

The agency estimated that 
there would be a global funds 
shortage arnounting to about 
$103bn (£58bn) next year, 
excluding demand from east- 
ern Europe and the Soviet 
Onion, though the figure is 
forecast to decline to $92bn in 


Sincre Hicguranp Macr ScotcH WHISKY. 
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GEORGE THOMSON. Assistant Manager. 


1993. It recommends that gov- 
ernments promote personal 
saving, rationalise financial 
market functions, and use 
state funds more efficiently. 

Unusually, the E 
suggested, albeit policely, that 
Washington review defence 
spending in the light of its bud- 
get deficit problems and the 
changes in the political order: 
“Given the end ot the Cold War 
and a drastic change in the 
Soviet political situation, it is 
necessary to re-examine con- 
tinuously defence spending, 
which amounts at present to 
about a quarter of the total 
outlays.” 

The agency said that the pro- 
moting of personal saving 
should be a priority for all gov- 
ernments, and pointed to the 
“overspending” of US house- 
holds in the 1980s as a reason 
for the weak US recovery this 
year. Excessive US property 
investment and high corporate 
debt levels were also cited as 
long-term restraints on US 
growth. 

The EPA report urged China 
to broaden its reform pro- 
gramme, and to review the 
ownership of struggling state 
industries. accelerate price 
reforms, improve communica- 
tion between centra) and local 
governments, and enlarge the 
areas designed to attract for- 
eign investment. 


MILE FROM THE DISTILLERY, up a lane 

and along a path past a woodsman’'s 
cottage, lies the tree-fringed pool chat supplies 
Glenmorangie’s water. Here George Thomson, 
a contemplative man, walks in all weathers co 
observe the level of the water which comes 
welling up in lazy bubbles as if pufted by a 


spirit below. 


This water, mineral rich, purified by lime- 
stone in cool cricklings underground, derives 
from rain that fell at least two generations 
and possibly two centuries ago. George enjoys 
this sense of antiquity. ‘If we bottled the wacer, 
we could probably sell ic at Christie's? he 


chuckles. 


25, 


“Bur it’s far coo valuable for char? 


we 
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AMERICAN NEWS 








By Michael Prowse in Washington 


THE Federal Reserve has 
“ample scope” to cut interest 
rates further without Increas- 
ing inflation, Mr Michael Bos- 
kin, the while House chief 
economist. said yesterday. 

His remarks followed official 
figures showing that the US 
composite index of leading 
indicators had failed to rise sig- 
nificantly for a third succes- 
sive month. 

_ The flat trend for leading 
indicators ~ used to predict 
economic turning points - 
Suggests the economy will stay 
sluggish well into the New 
Year. The news, however, was 
tempered by better-than-expec- 


a ne 
recovery ppoint- 
ing and that growth was likely 
to remain sluggish for the next 
few months, However, he fore- 
cast an economic pick-up after 
the first quarter of next year as 
past cuts in interest rates 
began to stimulate demand. 

The Commerce Department 
said the index of leading indi- 
cators rose 0.1 per cent in Octo- 
ber. This followed a 0.1 decline 
in September and no change in 
August. The index of coinci- 
dent indicators, measuring the 
current state of the economy, 
fell 0.2 per cent in October, 


The flat trend for leading 
indleators reflected divergent 
components Orders for plant 
com . pl 
and equipment and four other 
components rose, while five 
components - led by con- 
sumer expectations - regis- 
tered declines. 


The leading indicators began 
to rise in February, accurately 
predicting the economic recov- 
ery beginning in the second 
quarter, before peaking in 
July, shortly before the econ- 
omy stagnated. 

Home sales yesterday 
indicated the housing sector 


sales tose 2.2 per cent between 
September and October to a 
seasonally adjusted annual 
Tate of 513,000 ~ 10 per cent up 
on the same period last year. 

Previous figures were 
revised up tially. Sales 
fell only 4.9 per cent between 
August and September, not 
12,9 per cent as initially 
announced, 


Home sales hit a trough of 
414,000 at an annual rate in 
January and have risen in 
seven out of the past nine 
months. C. J. Lawrence, a New 
York broker, said the figures 
showed that lower interest 
Yates were “keeping the hous- 


another sign that economic 


ted figures for home sales. conditions are deteriorating. 


may be more resilient than 
analysts 


had feared. New home ing recovery alive”. 





Sununu under fire from Bush’s son 


THE future of Mr John Sununu as White 
House chiet of staff remained in doubt 
yesterday amid fresh signs of Republican 
pressure for his removal, Lionel Barber 
writes from Washington. 

With speculation growing that President 
George Bush may be close to announcing 
a shake-up among his senior staff, it 
emerged that his eldest son had told Mr 
Sununu his jab was in jeopardy. 

Mr George Bush Jr told Mr Sununu fast 
week he had lost the confidence of several 
members of the cabinet, alienated many 
White House staff and damaged his base in 
the Republican party. President Bush him- 
self held talks with Mr Sununu about his 
future last Sunday at the White House. 

At the same time, the president con- 


state and his closest 





























ferred with Mr James Baker, secretary of 


Camp David over the weekend. Mr Baker 
is understood to be unhappy about the 
Jack of cohesion on domestic policy and 
the infighting at the White House. 

Mr Sununu's critics suggested yesterday 
that Mr Bush Jr’s message was intended 
as a polite way of pushing the White 
Rouse chief of staff toward resignati 
and paving the way for Mr Samu 
ner, transportation secretary, to take over. 
But other officials said he was still reluc- 
tant to sack Mr Sununu. 

In the absence of action, Mr Sununu has 
mounted a furious lobbying effort to save 
his job, calling Repu 
Congress and complaining that “the noose 


political adviser, at your help”. Yesterday, two prominent con- 


the composition of his re-election cam- 
paign team soon, with Mr Robert Mos- 
bacher, commerce secretary, widely expec- 
ted to be named campaign chairman. 
Other prominent members include Mr 
Charles Black, a Republican political con- 
sultant, Mr Robert Teeter, the president's 
pelister, and Mr Fred Malek, a long-time 
Republican operative. 

Several potential! members of the cam- 
paign team are said to be reluctant to sign 
up unless the imperious chief of staff goes, 
adding to the pressure on him to resign. 


tion 
Skin- 


iblican members of 


turn to 
heroin 


white, purple and pink poppies 
signal Colombia’s newest and 
most profitable ilicit product. 


poppy triangle has emerged 
along the mountainous borders 
of the department of Cauca, 
Huila and Tolima. Since 
August narcotics police have 

hectares 


The cool, moist climate 
above 2,000 metres is ideal for 
poppy growing. The Colombian 
drugs gangs already operate 


A Colombian soldier guards 


based groups. jpy Seeds are 
delivered to e peasant 
farmer, who is given 


good price 
two, sometimes three, 





How to hold a computer, a database and 
a bar code scanner all in one hand. 


With the superpower of the 90's — the LDT 
3805 from Symbol! Technologies. 

A lightweight integrated portable unit which 
leaves one hand free to do almost anything. From 
handling items to keying data. 

The new LDT 3805. It combines a fast, 
efficient, automatic bar code laser scanner with 
a powerful industry standard DOS computer. 

It can store up to 2.6 megabytes of data and 
operates for a whole day on a single rechargeable 


battery pack. 


And the LDT 3805 comes with all the support 
you'd expect from the world leader in automatic 
data capture. 

So when it comes to bright ideas, you've 
Just got to hand it to us. 

For more infarmation about the remarkable 
new LDT 3805, just fill in the coupon and send 
it to Karen Fishman at Symbol Technologies 
Europe, 13 Oaklands Park, Fishpands Road, 
Wokingham, Berkshire RG11 2FD, England. 


UK Fax: 0734 890346, INTL Fax: 44 734 890 346. 
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sacks of seized marijuana waiting to be burnt 


can be planted each year, and 
the first harvest gives the 
farmer his own poppy seeds. 
A few days after the flower 
petals have fallen, the mor- 
coer ub is at i grecioee 
poppy a great 
‘Then the bulbs are scored with 


\ Ld 
cessibility of the high cordille- 
tas provide the best cover. 
Agronomists in the region say 
vegetation along the mountain 
tops is destroyed, leaving 
valley heads and watersheds 
exposed. Although spraying 
has proved effective against 


it could raise protests from 
ecologists in the Andean areas. 

Several morphine laborato- 
ries have been found in the 


ian 

heroin-making is still in the 
experimental stage. 

The process of turning 

opium into morphine and then 

heroin is far more complex 


than making cocsite from coca 
leaves, and skilled foreign 
chemists have been brought in. 


THE first 
Britain and Argentina over 
possible co-operation in manag- 
ing potential oil resources 
around the Falkland Islands 
start in London today. 

month = Britain 
announced it would allow the 


0 companies to carry 
out seismic surveys in its terri- 
torial waters, while agreeing to 
talks with Buenos Aires over 
co-operation. : 
talks and about establishing an 

an 
agenda for further negotiations 
in Buenos Alres next month,” 
a British official said. Today's 
discussion will be held in par- 
allel with fishery talks. 
Argentina is expected to 
press for a bilateral oil regime 
that would allow Argentine- 
owned companies or Argen- 
tine-based multinational oil 
companies to operate in Falk- 
lands waters. Occidental, the 
US off company, is already 
exploring for oii in Argentine 





















Inflation between October 27 
and November 22 was 26.4 per 
cent, compared with 27.3 per 
cent for October, according to 
Sao Paulo university's FIPE 
index. FIPE estimates inflation 
for November at 26 per cent - 
well below earlier expectations 

own! is small, but 

at officials say ‘it is 

first time in recent years 
that inflation has been reduced 


” Capkal reising alowed 
* Building Society rates *No 
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15 DAY REFINANCE RESIDENTIAL 
"Self certification of income to 75% of house value 
fees - 


* Losns to 959% of house value (subject to Stabs} : 

_THE CREDIT EXCHANGE LTD 0494 722 999 
Fax 0494 722 166 ; 

eeutceue Licensed Credit Broker . 
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Heroin seized in Bogotd has 
been variable in so far, 
but samples captured in the US 
and ar be Colombian are 
extrem pure — sui r 
heroin users who have shite 
from injecting to sni i 

‘The police say the trafficking 
patterns are still unclear, 
though it seems likely that Col- 
ombia’s drug organisations are 
aiming for the growing Euro- 
pean and US markets. A kilo of 
heroin selis wholesale for 
about $150,000-in the US. Small 
amounts can eam big profits, 
so the individual courier — 
who bad been replaced by bulk 
shipments of other drugs on 
boats and aircraft - once 
again becomes an important 
participant, Because the 
Colombians command such 
far-reaching cocaine distribu- 


with poppies 
to 25,000 hectares. But what- 
ever the actual figure, the 


authorities agree that Dopey 


growing is already 

and that drug-related violence 
is likely to intensify. Whereas 
the low price now paid for coca 
leaves makes it possible for 





UK and Argentina to 
discuss Falklands oil 


By John Barham in Buenos Aires ~ 
tions between. . 


waters off Tierra del Fuego, to 
the west of the Falklands. 

But the Falklands govern- 
ment has strongly resisted 


‘Argentine attempts at rap- 
hement si 


proc! since the 1982 con- 
flict over the islands with 
Britain. Despite its defeat, 
iil claims sover- 
and 
other British-held islands in 
the south Atlantic whose conti- 


contain valuable oil reserves, 





Me 





In the last 18 months, Britain ‘¢~’ 


and Argentina have estab- 
lished full diplomatic relations, 
relaxed military restrictions 
around the Falklands and 
established limited co-opera- 
tion over managing the 
region's rich fish stocks. 

na tina hopes increasing 
col 


ration with Britain ot 
fishing, flights 
peaslily ydrocarbon produc- 
tion will eventually force Lon- 
don to begin negotiating on 
sovereignty, which it has so far 
refused to contemplate. 





Brazil celebrates fall in 
November inflation rate 


By Christina Lamb in Rio de Janeiro 


without a price freeze. They 
claim tight mone! icy is 
finally taking ete? eo? 
The news follows a plea by 

te to lea their Christmas 
peopl ve thei 


terest rates - cur- 
rently at 36 per cent a month 
— has alaioet brought the 
economy to a: halt Accords 

to figures just published, 5,871 
companies in Sao -Paulo: have 
one bankrupt so far this year 
~ more than in the whole of: - 
the last two years combined. . - 
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BCCI: BEHIND 
CLOSED DOORS 





THE government yesterday 
rejected a European Commis- 
sion plan under which member 
















In August the FT assigned a special team to under- { | countries are supposed to draw 
take a three-month investigation into BCCI - the oS ee = pro- 
banking scandal which shocked the world. Now you The rejection was mat with 
can read the results of this investigation in one oa by the meal | Opportu- 
continuous narrative and discover what really ties Commission and EC offi- 
happened in the crucial meetings BEHIND cle. Me Chase Cre. 

DOORS. eee Women's rights com: 
Available in paperback, only from the Financial | | ™ accus ie govera- 
Times, BEHIND CLOSED DOORS gives you the | | Tent, of failing to, back, its 





whole story in seven revealing episodes: 

tf) The Biggest Bank Fraud in History. 

al “This Bank Would Bribe God.” 

(2 The $1bn Hole in the Heart. 

(9 Bank of Crooks and Cocaine International. 

ay At the Court of the Sheik. 

i) Watchdogs Who Failed to Bark. 

i) The Final Hours. 
BEHIND CLOSED DOORS has been specially 
prepared for bankers, accountants, corporate 
treasurers, business schools and local authorities. 
And for all those who want to know the real story 
behind the BCCI affair. 
To obtain your copies of this essential information 
and training resource, complete and return the 
order form below. 


Mr John Major, the prime 
minister, recently launched the 
busines-backed Opportunity 

2000 campaign which aims to 
improve the position of women 











IKE a blanket of dense 

Channel fog, the prelim- 

inary skirmishing that 

has signalled the government’s 

imminent engagement at the 

it summit has left the 

good ship HMS Opposition 
becalmed in a sea of m 














As Captain Kinnock paces 
the decks, his frustrated cre 
must bide their time polishing 
grappl hooks and conserv- 
ing their grapeshot for the 
moment Mr Major sails back to 
home shores. 

Whether the prime minis- 
ter’s return will be 
quering hero or as a humili- 
ated subordinate of the 
continental powers remains an 
une: Some say it barely 

“It is probably best for us if 
he fails to get an agreement 
one opposition frontbencher 
commented yesterday. “But 

hatever i 





Please return to: The Marketing Dept., Financial Times, 
7th floor, 50-64 Broadway, London SWIH ODB. 
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(1-10 copies at £5 each (UK) or £6/US$10 elsewhere 
11-40 copies at £4 each 
‘or overseas orders of over 11 copies, please add £5/US$9 to the total 
value of order 
OTC Rene ini teats emcee 
Tenclose my cheque value £/$_______ made payable to 
Oo FT Business Information, or 
(CJ Please debit my credit card (mark choice) 
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quickly 

voters back on the domestic 

agenda of the | economy and 
ic services.” 







tried, Canute-like, to ‘con the 


Retailers 
report bigger 
takings on 
Sunday trade 


By John ee and 
Robert Ri 

Sparen ar supermarkets 
which ames last Sunday 


spent on average 60 per cent 
more than tynie typical weekday 
» according to a sur- 


"Ht estimated that one in 20 
British households went gro- 
cery shopping on the first Sun- 


day on which many supermar- 
kets rand ate retailers in 
England and Wales decided, on 
a large scale, to ignore the law 
and open their doors. 

The research by Nielsen, 
based on 7,100 consumers TS 
showed that the average 
tomer spent £13 on on Sunday 
Pm cag with £7.90 on week- 


It suggested that Sunday 
opening had particularly 
attracted young professional 


Amex [] 
























Renmei tenn eee eae 
Refunds are given oo books returoed in good codon and wits 
seven days of receipt. 

Fear ce ec wn a a ed wba hosp yom maforted of other TBI progacts mad 
Peart Oitae: Heater Dam: Reeoneth en ee ee 






























Charles Heidsieck Champagne 
request the pleasure of your company 


fora 


Christmas Gift Celebration and fllie and bd elon 
a glass of champagne there bat been a fundamental 
shift in shopping 


patterns. 
junday trading accounted 
for 3 per cent of the week's 
food purchases compared with 
1 per cent in the preceding 
week. 
Past studies have shown 


that Friday is the most popu- 
Tar Gas, ior gricety 
per ceut of 


accounting for 25. 
all trips. Saturday follows 
with 22.1 per cent, 


cer, nahich be obpened to Ban 
day ig, announced it was 
extending its weekday opening 
hours to compete. 


at 
Hermés, 3 Royal Exchange, London EC3 
from Monday 2nd December to 
Friday 13th December, 1991 
11,00-3.00pm 









UK rejects Brussels plan on sex equality 


By Diane Summers, Labour Staff 


in the workforce. 
“If this is the follow-up to 


Mrs mitginia Bottomley, 
health minister and vice chair 
of the ministerial group on 


Channel fog hides Labour’s ship of state 


Ivo Dawnay on the opposition’s dismay as the voters turn their attention: to. Europe. 





Liberal Democrats call for ‘federal’ character — 


Mr Paddy Ashdown, the UK Liberal Leeaterd to 
leader, yesterday 50 joined other prominent EC 








Liberals in calling for a A 
“federal “characteristics” finalise a resolution calling on Ei unemployment,” one official. | song, 
states’ “national identities, writes David to introduce proportional voting in ‘he whole of iamented yesterday, yet still | 51h ‘written 7 
Buchan. unity. Labour's much-touted views | vesterday that BR’s allocation 
In a pre-summit statement, the leaders of the The UK's Liberals have never been repre- remain largely unreported or aT funds "in the gov- 
British, German, Dutch, Danish Liberal parties sented in the Strasbourg Parliament, ‘since unsolicited ted donate four set- ernment's autumn statenent 
and of the French Radical and Portuguese Social elections to that body started in 1979. niece European press confer. an last 
Democrat parties rejected the thrust of any because of the UK’s unique election system. The Tooee in each of the past four for spending of only 
Besseictt freaty which wold deal with foreign “will appeal to & Treaty of Home Dor weeks. a zigm on the etalon. 
policy and immigration mat ms on am inten gor, calling a Tomorrow an opposition 
ernmental basis, rather than under standard for MEPs. Mr was confident that John ; ay will do | gp ave asked the chairman 
Treaty of Rome rules. Major would sign at Maastricht br tion to 
Mr Ashdown took the opportunity of his visit of mishandling the tions. an TA lee eration ot 
Ashford than the One they 
tide of Euro-news and kick Labour’s advocacy of a Social ion poll lead to a statistically SE re Ee i isos bn 
start a new batile over the Charter of workers’ rights and dubious one or two percentage ‘; ‘Ashford to be served 
health service. its indi to the so-called points is a temporary pheno- by some international passen- 
Across the water in Brussels, “opt-out” clause, allowing menum. ger trains when scheduled ser- 
Mr Kinnock himself was Britain to hedge its bets on _—_ But the drift, at a time when vices through the Channel tam- 
attempting to use a speech to union. the economy appears still to be nel commence.” 
the pre-summit meeting of the | So would Labour negotiators deep in recession, is causing In October Eurotunnel, the 
Confederation of Socialist not require such a clause? some disquiet on the back- Channel imme! operator, tried 
Parties in Europe to stress not. But lost in the benches. Few believe, however, to embarrass the government 
once again 's collabora- of West- that there is much that can be into funding the Ashford sta- 
tive posture towards the Com- minster such questions seemto done. tion plan by drawing up plans 
ey ak have isis relevance. As a measure of their frus- for a £4m temporary solution 
But both efforts were rawing parallels with Mr tration, the party’s communi- using prefabricated huts. 
revealing in their lack of politi Majors summer of interna- cations’ chiefs were engaged Mr John Prescott, the oppo- 
cal resonance. The edited tional diplomacy, party offi- yesterday fn skirmishing with ‘sttion's transport ‘secretary, 
extracts of Mr Kinnock’s reassure enquirers that the broadcasting media over said that the effect. of the gov- 
address chose to highlight the slimming of Labour's opin- Labour’s right to a seat among ermment’s announcement was 
to tar plan into reality. 
e e “This cowshed will he the 
City planners reject tif mma le Case 
peans will see when they come 
1 f the Channel tunnel,” 
redevelopment 0 he 
Insurer sees 


site beside St Paul’s 


By Vanessa Houlder, Property Correspondent - 


THE controversial site next to 

s Paul's oes in the @ City 
of London is again in doubt 

after pro; to redevelop 

the aoa were sent back to 


The Con Corporation of London's 
committee 

sent to rebuild Pater- 

noster Square back to the 

developers with a list of 22 

objections for further negotia- 


difficulties affect- 
ing Paternoster oanare 
together with the collapse in 
the central Londo: soe ae 
market, may give 
of life to the bleak, 


office blocks tat sae enced 
on the site after the second 


oper, Park Tower Group of 
New York and an affiliate of 
Mitsubishi Estate Company, a 
Tokyo-based developer, 
declined to comment on the 


The rship bought the 
site in November 1989 for 
£160m from the Venezuelan 

i Cisneros. 


The rejection of the plans ts 
the latest twist in one of Lon- 
don’s most bitterly fought 


ist style were dropped after 
criticisms from the Prince of 
Wales. 


Class, to 


time you fly, stretch out - give 


Call 


“flexible and voluatary 
approach”. It would be 


standards of service offered by our new Olympian Executive 
worldwide, 


stinations 
With daily flights from Heathrow to Athens, you can enjoy warm 
Greek hospitality with plenty 
dedicated cabin of ay 28 seats, exclusively for Executive Class passengers. So next 
yourself more room to think with Olympic. 
your reel ceeit be fo thas etal or oegiiona 
Olympic Airways on (081) 846 9080. 
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priorities for its programme 


women, said at the launch in 1993. 
oat ent are: the SS ak 


rday that the government An EC official said yesterday 
s the ovecall aims” of“ structured monitoring” of 
the EC but favoured a equal opportunities y indivi id- 
ual member conntries 






ation of women within | : 







“count- 

er-productive to lay down rigid action programme were the workforce; .and the |. 
requirements” which couldend evaluated properly. improvement of the” 
up detering employers from The EOC said it was for the 
recruiting. and promoting it to set the overall ~ 
women, she said. framework action on equal 

The EC action programme opportunities. This: did not 
“invites” member states to have to be rigid, bat could pro- 
adopt national, regional and vide a “firm backbone” for pol- 
local equality plans, and to icies. The EOC said it hoped x 
“ up assessment reports" that Mrs Bottomley and the week, according : 
on sex equality measures. The ministerial group on women Pay Unit. The Unit unged 
European Commission will would- change on Europe's labour ministers to 
assess the progress of member the issue. accept the zC tirective « on 
countries in an interim report © The European Commission’s working time : : . 





the itinks of Burocomments- 
tors, pare, hogging. crucial Fre,’ 


“A few weeks ago Europe |. 
Brussels to serve notice on the European owht the lst of ve Channel 
parliament that the UK Liberals will take it to be" priority igsns, its in | 824 local services from 


nica with third place after health and: }. 





















The vate he: 
were unveiled by the Prince in pri at alth 
May this year, By Alan Pike . . 
sq ft of offices and 80 sho; 
and restaurants set in a GROWTH in private 
free area around a central th A fro 
pragmatists who want to 
The neo-classical designs insare against specific diffical- 
to restore much of tles in the National -Health 
the medieval pattern of streets Service, Mr Patrick Smith, 
and lanes that existed before managing director of Norwich 
the war. Union Healthcare, yestex- 
ae which were put a : 
ia ne exhibition, were He said such customers 
warmly received by the would purchase insurance 
the research company, access to private 
reported “an exceptionally 
itive reaction amongst the pub- obtain it in the NHS within six 
is to the ane weeks since they saw “no 


Speaking at a ET healthcare 


i Vit 
of St Paul's. The Chapter conference in London, Mr 
Bouse, s Pope Smith contrasted the 


a pragma- 
be made to “appear Like a do's tists with traditionalists, who 
house”, said Mr Peter Rees, the purchased asttivate health . 
planning officer. insurance a “class state 

They era nee aytignt i ment”. 
about 1 Norwich Union entered the 
some buildings and thorough- private mar- 
fares, as a result of the height ket Jast year and is aiming its 
of the buildings. Mr Rees said at as wide a social 
it would look like “twentieth le. “Mr Smith 
century canyons, rather than ES * said: the provident associa- 
medieval alleys”. St Paul’s concealed by offices of Paternoster Square which hold about four 

In addition, they regretted fifths of the insurance 
be Mv open spa ris tu ee ee aon “We arse not lower our from. 

sports facilities an ie ect scheme, e commit planning dards because we | tal starvation” would 
emphasis on offices, which jected the concern that the are going through @ temporary ‘to he ao vineee ne 

not bring the life developers would be deterred lull in the property market,” | retain anything like their 

in evenings and weekends. from carrying out the project. said Mr Rees. existing market shares. 








EUROPEAN FINANCE 
"& INVESTMENT ~ 
FRANCE 







The FT proposes to publish this : 
survey on 

12th December’ 1991. 
34% of Chief Executives of Burope’s 
largest companies read the ET* . If 
you want to reach this important : 
audience by advertising in this. 




















survey, call 
53 Stephen Dunbar. Johnson 


Tel: (01) 42970621 
Fax (01) 42970629 . 
.or Patricia Surridge in London 
Tel: (071) 873 3426 
- _ Fax: (071) 873 3079 
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branch refurbishment 


and beyond. 


ID ADVICE: £26 bdlhun. 


| 
And we won't cur back on investment in their funure, 


because we have one long-term strategy in mind: to build 
long-term value for our shareholders by providing customer 


development: in training, technology, 
services of the highest quality. In depth. 


and people. 


3 billion. ADVANCES: £17 billion. FUNDS UNDER MANAGEMENT AN! 


These are being developed within their appropriate markets, 
and we'll make sure they both have the resources to succeed. 


insurance and banking businesses in two streams behind our 
two strong brands: TSB and Hill Samuel. 
‘We shall use our financial strength to invest in their 


HILL SAMUEL; Hill Sarmuci Bank: Pall Samuel Financial Services; Hill Samuel Investment Management; Hill Samuel Prrvate Banking Services. COMMERCIAL: Noble Lowndes: Swan National, TSB Property Services: Wesco 


Earlier this year, we took a further step by grouping our 


Right across the financial sector, customers are becoming 


more demanding. 





bilion, SHARE CAPITAL AND RESERVES: £17 billion. CURRENT AND DEPOSIT ACCOUNTS: {2: 


“TSB Life & Pensions; TSB General Insurance; TSB Unit Trusts; 


i vay 


DECEMBER 4 1991 


‘We recogniséd this a long time ago by forming our own 
insurance business; thus putting ourselves in the forefront of 


the convergence of banking and insurance services. 


To answer their demands takes more than banking alone. 


‘TSB: TSB Retail Banking; 
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Trafalgar House Results 
for the year to 30th September 1991 

















- Year to 
30th September 1990 
restated 


Year to 
30th September 1991 


fa 







Operating Profit 


Construction and engineering 82.3 68.4 
Property and investment 29.8 774 
Shipping and hotels 36.8 60.5 


148.9 


Profit before tax 122.4 151.5 
Ordinary dividend 18.4p 18.4p 
Earnings per share (1991 fully diluted) 14.2p 21.1p 







































© Dividend maintained at 18.4p 
© Turnover £3.4 billion; pretax profit £122.4 million 

© Successful rights issue and acquisition of Davy 

© Construction and engineering record order book of £3.0 billion 


© Borrowings reduced to £182 million; year end 
gearing 26 per cent 
© Unntilised committed long term facilities and cash of 


£900 million 


TRAFALGAR HOUSE 


PUBLIC LIMITED COMPANY 


‘Thus advertisement bas been approved by Touche Ross & Co, which ts authorisad to carry on 
investment busutess by the Lastitute of Chartered Accountanta m England and Wales. 


DON’T FORGET, THERE’S STILL 
TIME TO GIVE 
YOUR CLIENTS A MEMORABLE 
CHRISTMAS PRESENT. 





FE cnoeie writing instrument personalised with your company ago will mate a prestipioas 
and Eesteng BUSINESS GIFT, acteag as a constant vemunder to gaur customers, 

For farther information wed az personal zuotation an gown repucrements plasse contact our 
Business Gxt ‘Denesion on Telephone: 0582 422793 or Fax: asd2 456097. LT Crass (UK) 
“Hrited, Concorde Fioase, Bencorde Street stisten, Beds 2’Us gD 






CROSS 


SINCE 1846 























Fly with us every day, non-stop from 
Heathrow to Kuala Lumpur in our state- 
of-the-art B747-400. From Malaysia's 
cosmopolitan capital city, we offer you 
immediate connections to Tokyo, Taipei 
and Hong Kong which include non-stop 
flights. We can also conveniently connect 

























By Antony Thorncroft 


THE drawing up of a list of art 
treasures which should not be 
allowed to leave the UK was 
recommended to the 

for the arts, Mr Tim Renton, 
yesterday, by a committee of 


experts. ; 

However, the advisers made 
clear that they supported the 
formation of a list “with reluc- 
tance”: they would prefer the 
government to establish a 
reserve fund of between £15m- 
20m a year to be used to 
retain threatened treasures in 
the UK. 

The minister had become 
alarmed at the number of 
important works being sold 
abroad, notably, in the past 
year, the Badminton cabinet 
and Constable's painting 


k”. 

‘The current restrictions, the 
Waverley Rules, implemented 
by a reviewing committee on 
the export of works of art, were 
increasingly ineffective at a 
time of rising art prices which 
encouraged owners to send 
their treasures to auction. 

Mr Renton asked the review- 
ing committee in July to come 
up with new proposals, but 
made clear that their recom- 
mendations should 


account of “restraints of expen- 
diture” 


‘The committee believes that 
it is feasible to draw up a list, 
which would probably number 
around 2,000 objects, but that it 
would have many disadvan- 


MPs told of 
Iraq supergun 
suspicions 


The Ministry of Defence was 
told of suspicions that an Iraqi 
for steel t 


order was 

objections, a House of Com- 
inquiry into the Super- 

affair was told yesterday. 


aging director of Walter Sum- 
mers, the Halesowen, West 


company, giving evi- 
dence to the trade and indus- 
try select committee, said that 
after studying the initial 
inquiry from Iraq he thought 
it looked like a giant pea- 
ghoottr that might be used for 


unching missiles. 

The MoD said it could not 
comment farther on the com- 
mittee hearing which it 
described as a DTI matter. 





Indicators 


signal recovery 


According to the Central Sta- 
tistical Office's cyclical indica- 
tors of the UK economy, a 
turning point in economic 
activity was reached in Sep- 
tember. The shorter leading 
index, which locates turning 


260 times weekly. 


can offer. 





you to 18 other Far East destinations over , 


To over 80 destinations across 5 
continents, experience the 
warmth and charm that only Malaysians 


tages, notably a reduction. for 
owners in the worth of their 
works of art. 

The committee believes that 
removing the possibility of a 
sale to overseas buyers could 
halve the value of many 
objects. There is no in 
that owners should be compen- 
sated for having their posses- 
sions put on the list. 

However Mr Jonathan Scott, 
chairman of the reviewing 
committee said yesterday: “We 
are between the devil and the 
deep bine sea and if there is no 
extra money available a list is 
the best option.” 

‘The list would operate along- 
side the current Waverley 
Rules, which tem ly delay 
the granting of an export 
licence to allow time for Brit- 
ish galleries and museums to 
try and mount matching 
for any work of art that the 
committee considers sbould 
stay in the UK. . 7 

Mr Renton, who is believed 
to welcome a list, added an 

Aditi 


circumstances, 
national treasures like the 
medieval Mappa Mundi, which 
was nearly atictioned at Sothe- 
by's two years ago, were 


points about four months in 
advance, a turning 
point was reached in May 1991. 
This would support govern- 
ment claims of a second-half 
recovery. However, the cyclical 
indicators are coming under 
fire for giving too much 
weighting to the evi- 
dence of occasionally-upbeat 
Industrial surveys and too lit. 
tle to economic statistics. 





Profits code on 
tax deductions 


Businesses found to have 
cannot 


elaim tax deductions on 
accountant’s fees on 


Revenue warned. 

‘The announcement came in 
a revised statement of practice 
issued after some accountants 
had appeared confused by the 
existing rules. 


Tax deductions on accow- 
tants’ fees related to the Reve- 
nue's investigations will be 
allowed only if a company has 
stated its profits correctly or 





Blue Arrow: 


prosecution case 
County NatWest and Phillips & 
Drew's handling of the Blue 
Arrow rights issue sh be 
Judged by a jury, not City regu- 
lators, the trial was told yester- 


day. 

‘The case involved “the most 
arrogant disregard of market 
practice”, Mr Nicholas Purnell 
QC, prosecuting, said. 

its arrogance was only sur- 
passed by the suggestion that 
it should be judged not by a 

, but within the “cosy con- 
fines” of the City’s regulatory 
structure, he said. 

County NatWest, NatWest 
Investment Bank, UBS Phillips 


genuine 





FINANCIAL TIMES WEDNESDAY DECEMBER 4 1991 














Mr Renton is seeking 


will receive 
the end of March. 
There is no chance of any 


legislation before the general 


& Drew and five individual 
advisers to the 1987 issue deny 
the secret buying of shares 
amounted to a conspiracy to 
misled the markets about the 

outcome of the issue. 
Mr John Methew QC, for 
ion 


two of the original . 
Mr Stephen Clark and Mr Alan 
Keat, had already been acquit- 
ted. Material misconceptions 
had been exposed and the par- 
ticulars of the charges had 
been “sensati changed. 
‘The trial continues today. 





Inmarsat buys 
London HQ 


Inmarsat, the international 
satellite cooperative, has 
a quarters 


Road, 
northern edge of the City of 
London, for £46.5m. The 
165,000 sq ft building belonged 
to BP although it never 
occupied it. 

Inmarsat, which is moving 
because it needs more 
also bought adjacent land wi 
planning permission for 50, 
sq ft of new building. ie 
land, bought from Nati 
Car Parks for £3m, is 
future expansion. 


j 
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Schools inquiry 


into methods 


The education secretary Mr 
Kenneth Clarke, pictured 
below, attacked “progressive” 
teaching methods and 
announced an inquiry into 
teaching in primary schools. 
The inquiry report, expected 
within two months, will feed 
into reforms of teacher train- 
to be announced next year. 

Mr Clarke said that the 
child-centred teaching methods 
used in primary schools since 








way 


9 FLIGHTS (7 NON-STOPS) 


9 FLIGHTS (DAILY NON-STOP) 


12 FLIGHTS (9 NON-STOPS) 








‘The Three Graces by Canova: a 
export licence was refused — its fature is still in doubt 


more 
advice from the arts world and 
submissions until 








Art treasures mu | Figures show 
may be listed to 
restrict exports 


$418m Bank 
intervention 


By Rachel Johnson 
| STERLING’S . pronounced 
weakness against DMark 


eae ee 

"Phe seale’ of intervention | 

was Lior the ‘markets 

the Bank's’ activities last 

‘month were more strenuous 
Taking account, of.$100m of - 

allies’ contributions to the 

4 Gulf..war “the underlying 

Y fall of $507m, 


E 


national treasure for which an [ 






election. Another development 
which could forestall a list 
would be the introduction of a 
national state lottery, in which 
a sizeable sum of money, 
2200m, was allocated to | li 
arts and heritage causes. : 










learning to-cope with difficult 
conditions. ‘The auction 
totalled £7.24m, with 47 per . 
* ‘cent unsold by value. Halfthe - 
_ Tots on offer found bayers. é 


Stable future 

seen for unions. © 
_ BrtAmerican path to “virtual 
. oblivion” and union’ member- 
-ghip will stabilise at about 35 
per cent of the workforce, 

‘ ‘to Professor 
Freeman of Harvard ‘Univer- " 


“an all- 


the 1980s had become 7 
embracing and dogmatic ortho-" Economic 
ageable or effective. “Current 
time-wasting, lack of 
learning and superficiat and 
rovides lit 


questioning; and ek ttle 
useful contact between the 
teacher and the individual 
pupil,” Mr Clarke said. 








Funds short ~% 3 


for companies |. 
Small and medium-sized busi- 
nesses in the north of England - 
believe there is still a gap in 
the availability of long-term 
fanding for unquoted compa- . 
nies, according to a survey for ° 
3i, the ‘investment capital 





‘Gascoigne may 
play in Sweden 


Paul Gascoigne, the England 
and Tottenham Hotspur foot- 
baller, could be playing first 





group. Of 1,200 companies sur: « class league by 
veyed 53 per cent said a short- . The midfieluer damaged his 
age of long-term debt and cruciate knee Hgaments in 
equity capital still existed. :May’s FA Cup final against 
: "Nottingham Forest at Wembley 

iM and has not played since. 

Art auction And, although he has to 
_ prove his fitness to new club 
totals £7.24 i22 before Mey Ooh 


Ee ee ann aiient he 
ai 
will be back in action by March, 
according fo poor 
a place in England's ‘ergion 
Championship Finals squad in 
Sweden in July. 


Christie's winter auction of 
important Impressionist and 
een Reda Light oom 
on Moni i con- 
firmed that the recession at the 
top end of the market is stil - 
severe but that salerooms are 
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BUSINESS AND THE ENVIRONMENT 





he UK water induamry 
has embarked .on a’ 
huge environmental 





: clean-up programme, 


intended: to make. up.for 15 
years of under-investment 
before privatisation 


EC directives of water quality. 


ie ania, erate ha 
its improvement programme to- 
the year 2000 will cost £28bn.-- 


Investment -in aarp is 
" expected to account per 
cent of the total. (Most of the 
remainder covers sewerage and 
waste water treatment,. to 
reduce pollution. of beaches, 
Jakes and rivers.) 


"The Water Act 1989 requires. 2 


and enable . 
Britain to meet stringent new. ~ 


‘In the first of a series looking at environmental 
challenges. facing the UK water industry, Clive 
» Cookson examines investment in a clean supply 





companies to sup; y whole the required standards. 


some”" water for 


purposes of drinking, washing 
or cooking. Wholesomeness is « 


‘which incorporate all the stan- 
‘dards of ‘the EC Drinking: 


based in London, 
carried ‘Out an inde- 
pendent evaluation of the 





(Cest), 


‘water. industry. oa far as 
the claim 


Water Directive and include water is. 
additional national standard 


nati 
There are numerical 
for 55 parameters, ranging 
from aesthetic matters such | 


ag: 
colour and. clarity. to the . 
amount of bacteria, natural. 
minerals and made chemi- 


rege preteen 
java: Deere oe 


Most of the’ i per cent non- 
compliance was due to water 





‘As far as water is 


concerned, the claim : 


that the UK is the. 


dirty man of Europe" . 


is totally erroneous” 





nitrate or pesticide, or tasting 
and smelling unpleasant. Even 

in these cases the water. was 
safe to drink according to the 
Water Services Association, 
the body representing the 10 
large water companies in 


arth says that 10m consumers 

ware supplied with water 

larly contaminated beyond 
limits - and that some 


people will have to walt tel 


3 ’ that the UK is the dirty man of 
: Burope Is totally erroneous,” it 


concludes. “The: quality of 
water and rivers com- 


spend about £4bn over the next 
10 years directly:on water 
treatment works and a further 
£A48bn on water distribution. 
-The type of treatment 
required on the source 
oft the water. “Groundwater” 
pumped out of boreholes sup- 


’ plies 28 per cent of Britain's 


drinking water. This is rainfall 
that has soaked through the 
ground over many years until 
it reaches impervious rock, 
yoere it forms an aquifer. 
Many pollutants have been fil- 
tered out naturally, so ground. 
water is normally purer 
“surface water” taken fro eae tiv. 


- ers, lakes and reservoirs. 
 . Water from lowland rivers gen- 


containing too ‘much’ lead, - 


ortant 


The three most. im 
steps in conventi water 
treatment are: 


@ Clarification. . Goagalaik 


are added to make impurities 
come out of solution. This pro- 
cess produces large particles 
known as flocs which settle out 


purit 
© Filtration. ret water is 
either passed rapidly 
sand and gravity filters or 
allowed to.trickle through a 
“slow sand filter” with a large 
surface area. The latter’ con- 


Bebo bre wa nga 


aaa ee 3 
1961 1965 1969 1973 1977 


@ Disinfection — traditionally 
achieved by chlorination. It 
may be necessary to add a 
large dose of chlorine at the 
treatment station to kill all 
micro-organisms, and then 
remove excess chlorine before 
the water is pumped out to 
customers. In any case, it is 
standard UK practice to leave 
low doses of “residual” chlo- 
tine in the water, to deal with 
any bacterial contamination in 
the | distribution 
Conventional treatment is, 
however, unable consistently 
levels down 





The thirst must 











1993 





1989 





1981 1985 


“surrogate zero” or “pseudo- 
zero”. It is equivalent to a jug: 
ful of pesticide in the whole 
UK water supply. 

Thames Water, the largest 
supplier, recently opened a pro- 
totype “advanced water treat- 
ment” plant at its Kempton 
Park works south-west of Lon- 
don. It is testing additional 
techniques which the company 
plans to introduce at 4 cost of 
£400m throughout the Thames 
area. The two key steps are 
ozone treatment followed by 
granular activated carbon. 

Ozone is a powerful oxidis- 
ing agent which breaks down 
most organic substances in the 
water, including pesticides. 
Activated carbon is a fine 


199799 
‘Source: Cest, trom data supptied by the Water Services Association and Uke Water Gompantes Associition 
Se ———————— 


molecular filter, made like 
charcoal by burning wood and 
similar materials. It absorbs 
traces of organic chemicals 
including fragments of pestt- 
cide molecules that have been 
broken down by the ozone. 

Neither ozone nor activated 
carbon is a novelty. What is 
new at Kempton Park is their 
use in combination with tradi- 
tional slow sand filters. The 
pilot plant is also experiment- 
ing with hydrogen peroxide, 
another oxidising agent which 
boosts the effects of ozone. 

As well as destroying pesti- 
cide residues, ozone acts as a 
disinfectant. Ultraviolet (IV) 
light is an alternative tech- 
nigue being introduced for the 
same purpose. For example, 
Folkestone & District Water 
Company in Kent has just 
installed a Hanovia computer 
controlled UV disinfection sys- 
tem at its unmanned Drellin- 
gore pumping station. Graham 
Cross, the company's engineer- 
ing manager, Says a financial 
comparison showed that UV 
would involve higher capital 
spending but lower running 
costs than a conventional chio- 
rination system. 

Although ozone and UV 
reduce the amount of chlorine 
that has to be added to the 
water, the companies using 
these new systems still take 
the precaution of adding a Lit- 
tle chlorine to their mains 
water. A typical chlorine cone 
centration is one part per 10m 
— below the level at which 
most people smell or taste it. 

Chlorine itself may pose 2 
slight health risk in drinking 
water, because it reacts with 
impurities to form organo-chlo- 
rine compounds which are 
potential carcinogens. How: 
ever, most British water engi- 
neers believe that a hypotheti- 
cal slight risk of cancer is 
preferable to the certain risk of 
Infectious disease with 
unchlorinated supplies. And 
they point out that most con- 
cern about chlorination arigi- 
nates in the US, where levels of 
chlorine are frequently 10 
times higher than in the UK. 

However, some parts of 
Europe - notably Amsterdam 
— have dispensed with routine 
chlorination altogether, though 
they monitor water quality and 
dose the system with chlorine 
if there are signs of infection. 
“A lot of people in the water 
industry regard Amsterdam as 

very brave,” says Tony 
Rachwal, water treatment 
Manager at Thames Water’s 
research centre. 


The series will continue next 
week by examining how compa- 
nies are preven 


from entering are tr ele ee 


Cloudy messages in 
bottled water 


Elisabeth Tacey examines variations in purity 


n Italy, France and Belgium each person 

drinks an average of 100 litres of bottled 

water a year; in the UK the average is nine 
litres. Yet how many people know that some 
bottled waters in Europe are not required by 
law to be any purer than the water that comes 
out of their taps? 

In the UK, water labelled “mineral™ has to 
conform to the Natural Minerat Water Regula- 
tions 1985, which comply with the European 
Community directive on such waters drawn up 
in 1980. These govern what sources can be 
used, how the water should be bottled, what 
analysis should he carried out and how botiles 
should be labelled. 

Minera! water throughout the EC has to come 
from a recognised spring, well or bore, and be 
untreated except for necessary oxygenation fol- 
lowed by filtration or decanting, as long as this 
does not change the constitution of the water. 
Carbon dioxide can be added or removed. but 
this must be specified on the label. There is a 
concentration limit set for each mineral. 

Water that does not claim to be mineral, such 
as “table”, “spring” or “purified”, can be 
treated. It has only to 
conform to the EC 
directive passed in 1989 -4 
on water for human 
consumption, as does 
tap-water. 

In the UK, these § 
rules are only now 
being incorporated into 
law, although the Min- ; 
istry of Agriculture 
Fisheries and Food 
(Maff) says producers 
are already working to 
these standards in 
anticipation of them 
being incorporated in 
the near future. 

“People do bottle tap- 
water,” says Diana Anderson of the British Soft 
Drinks Association (BSDA). She has had ingui- 
Ties from people proposing to bottle tap-water, 
who want to know what rules to follow. 

During the last year “purified” water - fil- 
tered and sterilised tap-water - has come on to 
the market; the two main brands, Europure and 
Purefect '95, have built sales of 1.4m litres 
within a year. 

Trading standards officers carry out spot 
checks on water sold in the shops, but the 
regularity varies according to the local author- 
ity. The source does not have to be inspected 
before a licence is granted for the water to be 
bottled and sold — information given in the 
application, which requires detailed mineral 
and organism analysis, can be considered suffi- 
cient, The officially recognised analysis does 
not have to be repeated, although producers are 
required to monitor the water and ensure the 
content is stable. 

Maff says “the onns is on the producer” to 
ensure that the source and water conforms with 
the rules. The ministry relies on the “quite 
strict” Food Safety Act, which covered water as 





of Jannary 1991. 

While the UK Consumers’ Association calls 
for mineral water to be required to have a 
higher mineral content compared with other 
bottled waters, a smal] body of opinion tn the 
US contends that all minerals in water are 
harmful and that drinking water should be 
distilled. 

However, Ron Walker, professor of nutrition 
at the University of Surrey, says there is no 
evidence that the body cannot take up inor- 
ganic minerals. And the Food Safety Advisory 
Centre, offering independent advice from a 
panel of food and nutrition e: reckons 
that drinking distilled water could be harmful 
because it leaches minerals out of the body. 

According to a survey by John Bradwell 
Associates imports of bottled waters into the 
UK have decreased in the 12 months to June 
1991 by 29 per cent. Imparts of the non-mineral 
type, however, have more than doubled in the 
first half of 1991 compared with the first six 
months of 1990. This reveals a sharp decrease 
in imports of mineral water. 

The Consumers’ Association wants all bottled 
waters to be bound by 
: the mineral water regu- 
lations — and a mini- 
mum mineral content 
set for those defined as 
mineral waters. In the 
US, mineral water is 
excluded from the 
 ®uidelines for mineral 
+ Content of tap-water set 
by the Food and Drug 
Administration, 
because the name 
“explicitly implies a 
higher mineral con- 
; tent", says the FDA. 

The mineral content 
in US mineral water 

. must he stated and 
must not be above the concentrations laid down 
in the Code of Federal Regulations. It must also 
comply with similar regulations to those in the 
EC on parity, stability of the water content and 
labelling, and the producer must keep the 
source free of pollution and micro-organisms. 

Geary Campbell of the International Bottled 
Waters Association, the US trade body, says it 
has set a definition of mineral water with 
which its members must comply. This says the 
water source must have a constant mineral 
content higher than that of other bottled 
waters. 

“One in six people in the US drinks bottled 
water,” she says — and this average means that 
“in California and New York, people drink 
more bottled water than tap-water”. 

The BSDA says that the presence of bacteria 
“is desirable as confirmation that the water is 
natural and that there has been no interven- 
tion”. It argues that the tap-water count is low 
because it is disinfected. The microbes in natu- 
ral mineral water “are of no health signifi- 
cance”. The mineral water regulations demand 
that certain harmful bacteria be absent. 








When Chrysler Corporation created the original 


Chivas 


has continued to refine the original 


e Common Market. 


minivan in 1984, the company introduced to the world a brand new 


a spacious, comfortable, versatile vehicle that drove and handled like a typical passenger sedan. Over the years, 
concept. Today the Chrysler Voyager features the first standard driver: side 


air eye of any minivan in the world. Also available are microprocessor controlled anti-lock brakes and a technologically 
advanced all-wheel-drive system. The Voyager's list of standard equipment is comparable to that of a luxury sedan. And 
the Chrysler minivan still seats up to seven = people OF or ee an amazing amount of cargo. The oe bia 





has become the world’s best-selling minivan, with over 2. 5 million sold to date. Your Chrysler dealer a» @ CHRYSLER 


is ready to give you a personal demonstration ofall the uncommon virtues of the Chrysler Voyager. 


TH 


oe eNO 


14 coon tena 


MANAGEMENT 





Time to 


present 


a united front 
By Christopher Lorenz 


giving the right way to 
integrate a newly-acquired 
or “merged” company? 

Many experienced purchas- 
ers would certainly say so. 
BTR, which is just starting to 
digest Hawker Siddeley’s “tor. 


LE: fast, furious and unfor- 


So does another successful 
British conglomerate, Wiliams 
Hoidings, which is now eyeing 
the half-exposed entrails of its 
latest prey, Racal. 

But less experienced 
would-be players at the merg- 
ers and acquisitions game, 
such as British Airways and 
KLM, or Hoesch and Krupp, 
should think hard before fol- 
lowing any particular integra- 
tion formula — whether it be 
the conglomerates’ muscular 
approach, or the “softly softly” 
style of more sensitive pur- 
chasers. 

The “right” way to behave 
after a takeover or merger 
varies from case to case 
depending on a wide range of 
complex variables. accarding 
to a new international study. 

This is because the value 
which can be created by any 
acquisition rests on the partic- 
ular mix of “strategic capabili- 
ties" which need to be trans- 
ferred between the two 
organisations involved, argue 
the authors of the study, Phil- 
ippe Haspeslagh of Insead and 
David Jemison of the Univer- 
sity of Texas*. 

in an ultra-analytical but 
nevertheless helpful book 
about their work, Haspeslagh 
and Jemison advise on ways to 
transfer three different types of 
capability: 

@ Operating resources (com- 
bining sales forces, or sharing 
production facilities), 
@ Functional skills (the way a 
company develops praducts. 
Such skills can take a long 
time for a partner to learn). 
@ General management skills 
(strategy development, 
resource allocation, financial 
control, personnel manage- 
ment. These can be transferred 
through patient coaching, or 
taandated for immediate adop- 
tion’ 
ho each of these dimensions, 
the most appropriate integra- 
Hou approach depends on how 
pendent the two organi- 
pusae will have to be, against 


how much autonomy they will 
need from each other, 


Regardless of which integra- 
tion approach is taken, a host 
of concurrent activities must 
occur if it is to succeed, the 
authors continue, 

These include the establish- 
ment of a formal “interface” 
between the two organisations, 
to avoid one side swamping the 
other; the instilling of a clear 
sense of mutual purpose which 
extends beyond short-term 
objectives; aud the seeking out 
of potential problems, rather 
than the repression of them by 
imposition of the purchaser's 
control systems. 

Three particular problems 
tend to hamper the transfer of 
capabilities between combined 
companies, say Haspeslagh and 
Jemison, who studied mergers 
and ac uisitions involving 20 
com 

First, the tendency to cling 
to the original justification for 
a takeover, even if, as so often, 
“post-acquisition reality is very 
different”. 

Second, the unexpectedly 
high degree of uncertainty, 
fear and self-defensive behav- 
jour on the part of people 
affected by an acquisition. 

Third, the failure to articu- 
late a new purpose for the com- 
bined companies; in many of 
the acquisitions which were 
studied, top managers’ atten- 
tion peaked at the time of the 
deal, and they left a leadership 
vacuum behind them. 

Haspeslagh and Jemison's 
book covers a broad canvas. As 
well as examining the integra- 
tion of acquisitions, it also 
louks at the pre-takeaver pro- 
cess. 

It draws on the experience of 
companies in advertising, 
financial g veal oll td 
engineering, chemi oil an 
paper making machine: 

Its many disaster poe are 
epitomised by the following, 
from a finance company 
acquired by a bank: “They 
didn’t really have a strategy 
for us. One was developed at 
the time of the merger, but (it) 
was so far removed from the 
reality of what the two of us 


| taught how to give a presenta- 
ton. 


“ROGER, take your hands out 
of Four ae Mic “Don’t 
scratch, Henry.” “Michael, stop 
dancing around.” It might have 
been Joyce Grenfell. But this 
Was no nursery school, it was & 
Mayfair hotel in which six Brit- 
ish managers were being 


At the beginning of the 
two-day course, each was 
asked to give a short talk to 
camera. One had sweat down 
his back. A second gabbled, 
another whispered at his 
shoes, while a fourth stood 
rooted to the ground, deliver- 
ice his words in a low mono- 

ne. 

They were united in a desire 
to be more confident. All com- 
plained that as soon as they 
were faced with an audience, 
they could not explain them- 
selves properly, were overcome 
by nerves or were prone to lose 
their thread, A manager in a 
construction company said 
that he had spent 20 years try- 
ing to avoid giving presenta- 
tions, but “in the recession we 
have to go out and sell. These 
presentations are here to stay”. 

The key to success, said the 
course leader, Christina Stuart 
(pictured), is body language. 
Research has shown that 
almost 60 per cent of the 
impression that a speaker 
makes on the audience is 
visual. A 35 per cent 
comes from the sound of the 
voice, while what the speaker 
says counts for a mere 7 per 


in staying up all night writing 
a speech if you do not press 
your trousers and do not stand 





According to Stuart, of 
Speakeasy Training based in 


GETTING IT ALL WRONG 
agent ST 


north London, there are a few 
simple rules to better presenta: 


° Eye contact is the most 
important of all, Look for a few 
seconds at your speakers in all 
parts of the room. Do not 
up straight. direct your talk at your notes 
or at the most senior person 
present, 


Public speakin 


First, take a deep breath 222523; 


Lucy Kellaway seeks professional advice on how to project herself 
THE RIGHT APPROACH 


to the ground. Do not shift 
your weight from one foot to 
another or take refuge behind 
a table or lectern, as it will 
undermine your authority. Do 
not even think about giving a 
presentation sitting down. 

@ Arms can be a real give 
away. Don't jangle the coins in 


whole arm. 


@ The mouth must not be 
turned down at the corners. 


Try to look happy. 
@ Men should have their jack- 





your nose. Instead let your ted suit should be done up. 
arms hang by your side, free to Dress badly and your audience 
make gestures that use the 0 


going to make. Sum up 
and conclusively. “Tell 'em 
what you're going to tell ‘em, 
tell ‘em, and then tell.’em 
you've told em,” says Stuart. 
@ Make notes om cards, roller 
than paper, 
pal gl 
Rubearee out load, ‘bnagioing 
that you are doing so to some- 
one who loves you... 
Stuart's six students spent : 
oe ee ad one, 
the atfompl of theaters. The : 
result? All six were standing 


us 
EE, 
bh 
Le 


ae 
f 
Boag 


the -audi- 

cuce aca ked alarmaly 
00) con- 
trived, that was only to be. 


sciously competent” 





D mid-October, $1 middle manag- 


ian ligh 
ered at the Duna hotel just outside 
Budapest for their first-ever training 
session in that most capitalist of con- 
cepts — marketing. 

The five-day programme was 
organised by Strat*X, an ee 
tional consultancy group 
in computer-based trainin: systems 
on behalf of GE, the US  odastrial 
conglomerate which acquired a con- 
troling stake in the Hungarian com- 
pany two years ago. 

The Tungsram managers, chosen 
for their relative mastery of English, 
were the first of several hundred 
expected to take part in the specially 
designed marketing course. 

GE's acquisition of the Tungsram 
stake was one of the biggest and 
boldest investments by a western 
company in eastern Furope following 
the e collapée of communisin, 

ee eran, GE acquired 2 solid 
company founded 95 
a good reputation for 


years ago W 


Casting light on capitalism 


Paul Taylor looks at a course for east European managers 


innovation, 10 plants straddling Hun- 
gary and Austria, 17,000 employees 
and 7 per cent of the growing Euro- 
pean 


market, 
However it was also a company 


Hangarian-born George Varga as 
chief executive, cut the workforce 

tially and began to rational- 
ise the product line. 

The challenge of changing meen 
Tungsram “corporate c "an 
revitalising its now 13,000-strong 
Brought ia by GE as vice-president of 

as lent o! 
tion and manpower develop- 


extinguish 
ity. 


OVERSEAS UNION 
INSURANCE LTD AND 
OTHERS v INCORPORATED 
GENERAL INSURANCE 
Court of Appeal 
(Lord Justice Parker, Lord Jus- 
tice Stuart-Smith and Lord Jus- 
tice Mann}: 
November 25 1991 


A CLAIM by insurers identify- 
ing reinsurance contracts 
under which they allege mon- 
ies are due to them is suffi- 


in 
out of the jurisdiction withont 
detailing the amounts due to 
each insurer. And in deciding 
whether it sufficiently appears 
that the case is a proper one 
for service ont the court is not 
required to ascertain whether 
the reinsurer’s defence of ille- 
gality may be effective toe 


The Court of Appeal so held 
when allowing an appeal by 
the plaintiff 


ment. Teaching English was an early 
priority, but he also introduced dif- 
ferential pay and set up a workforce 
communications system. Training 
Programmes, delivered in Hungarian, 

basic management 


were organised on 
issues like personnel and finance. 
However, teaching mar- 


keting was a particular problem. 
“The socialist philosophy did not 

recognise markets as such,” explains 
Conheady. Enter Strat*X and James 
Thorne, the group's London-based 


managing director. 
After visiting Tangsram in the 
summer Thorne suggested a tai- 


Jor-made three-part course, 
balloved to be the Firat of Hts kind raz 


siaape ace successfal fecmnologt 
in 
cal and ‘production terms and earned 


an enormous amount of respect from. 
its a Thorne. 


competitors,” says 
“But it was’ weighed down by 
and the burden of produ- 


basic marketing 
ing er a neees baby onal re, ee 


FT LAW REPORTS 


tracts. 


Can$18,132 


and to 


Underwriting 
his alleged liabll- (AUM), a 


pany, had acted as agent for 
AUA in placing reinsurance 
contracts protecting the risks 
scorpio’ by AUA. 


insurance compa- 


The contracts were identified 
by description and period. The 
total amounts alleged to be due 
were £210,528, $583,390 and 


The affidavit filed in support 
of the application for leave 
alleged that each of 
tiffs had given AUA, a 
sey based company, authority 
to accept insurance and rein- ’ 
surance business on its behalf, English law; and that 


place reinsurance con- 
troche. protecting the risks 


accep! 
It also alleged that Accolade 
Managers 


He: 
oe 


Bg 

e 
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the plain- probability 


com- on the 
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nies, Overseas Union Insur- 


The affidavit identified the 


analysis, marketing dynamics and 


planning. 
Phase. the week- 
‘one comprised t we od 
while the second, six-week aes. 
Tungsram 


workshops 











Writ can be served on reinsurer 
in J ohannesburg — 


The writ alleged that five 
reinsurance contracts had been 
made between the plaintiffs 
acting through Accolade 
Underwriting Agency (AUA) were 
and the defendant, and that 
the defendant had failed to pay 
sums due under those con- 


‘There the plaintiffs, apart 


under- from the illegality point, 


showed a g30d case on the 
merits, as they did, but the 


legal as having been defendant sought to reduce its 


prospects below the required 
by a defence which 
depended on establishing that 
they had been guilty of a crimi- 
nal offence, a heavy burden 
mee eee oreaaant, 
mai Feleaanne eceed 
fo trial the defendants woul 
have to establish the cfienrs 
to, if not the same standard as 
in a criminal izial, at least to a 
very high degree of probability. 
That heing so it was not 
_' enough to conclude that there 


i 


five contracts and exhibited 
the cover notes. It asserted an 
express or implied term of the 
contracts that premiums and 
claims should be paid in Lon- 


ance Ltd and others, from Mr 
Justice Gatehouse’s decision 
setting aside issue and service 
of a concurrent writ on the 
defendant reinsurer, Incorpo- 
rated General Insurance Ltd, in and that demands for pay- 
Johannesburg. had been made without 
LORD JUSTICE PARKER 


tisfactory answers. 
said that by a writ dated April On the basis of the writ and 
6 1985 the seven plaintiff insur- 
ance companies instituted pro- 
ceedings against the defendant, 
a South African insurance 
company, for money 
due under five reinsurance 
contracts. 


The plaintiffs were members 
of the vAczlade 1 Pool_ which 
comprised Singapore, Finnish, 
Icelandic and Gayman islands 


Neither the defendant nor 


BIEE 


On the application to set 
aside there was a 
foe of further evidence. - 
The defendant's case was 
that the plaintiffs had not 





" any of the plaintiffs, save one, and, it said, id was not 
™., You notice the most obvious difference Our new Business Class lounge at Schiphol offers allthe were authorised under section the appropriate forum. 
if < e ; ‘ . 3 of the Insurance Companies In Metall und Rokstaff [1989] 
; as soon as you step on the plane. Wider _ privacy, phones, faxes, PC's, printers and copiers you. Act 1974, 2 a mt anurenee oe ae iont Justice Slade 
i seats than any other European it Pe need to use airport time efficiently. And to ante? was authorised in serve. att of ime 
‘et, Business Class. B33 fo cut check-in hold-ups you can reserve respect of certain classes a must show first that he bad a 
Wealsoinstalleda real partition. (Onother firsvaietaae'Stane@ fin both your flight and your seat by phoning bret ‘The piaintiffs were granted merits": that there vibe 
airlines you still find that sliding curtain that (TT [T_17], {int) 6-8 747 747, 24-hours a day. are ten ourve the Galuuvient claim iol “elles taste 
sneaks backwards, turning Economy seats Sep Ete 99% of our passengers voted our new _atits address in Johannesburg. and spirit” of one of the sub- ars 
i Others eaten i The cetendant applied for heads of Order 11 rule 1; and 9 
into ‘business-class’), Business Class service ‘first-rate’. You'll agree —_aischarge of the order and fora third, that England was the - Guires Burrows (i 
There are different meals on incoming and outgoing __ it's ina class of its own. Test us, try us, fly us Se rection. the court had prom Satie be a sons more shies ieee of For te Df 
i s i ith li Of ¥ Mr Justice Gatehouse interests of all the parti i eevee. The fendant: Anthony 
flights, served on fine china with liberal use of ‘ Test hestad erties tee se parties and Neat Seas ae tm Dee uke OC ona Simon Batney 


fresh ingredients. Menuschangeevery month andindlude 


unlimited hot fresh rolls. 


The Reliable Airline 2.5 






Ae as Sa Airlines 





be set aside, and granted the 
declaration sought. The plain- 
tiffs appealed. 


Mr Justice Gateh 
that the plaintifts sbonve held 
istied the first requirement 





Rachel Davies 
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TELEVISION A 








Why this 


re te vi have been. We may tell our. senter T Christian inter- 
vision journalism phones” to the man who _ selves that the stornting of the viewed and reported oe 
appears to--be climbed up onto the tank as Winter Palace in 1917 really comedian named Chubby 
a aimed at children, Yeltsin made his inspiring did look the way it appears in Brown who specialises to such 
or “kids” as they are called speech of defiance, and who those familiar bits of film, but an extent in foul language that 


with cloying matiness by the 
40-year-olds who run the ‘yoo! 
industry. Worse, mach of this 
eae that 
“kids” are ni young and * 
therefore lacking experience of 
life, but that they are without 
exception stupid, mneducated, 
and unable to concentrate on 
anything for more thazi 45 sec- 
onds. Worst: of all is the . 
tay with om 
won @ pro; 
unless. you dub in : disco beat 


of mind numbing monotony. description’ by.one of those ety. The trend became notice. terms of entertainment. The Channel 4's newish archaeol- 
So far ‘as. television’s yoof present. of Gorbachev, Rafsa able some time ago with series same is not true of DEF 1 — ogy series Down To Earth 
departments are concerned the and their children ‘sitting on such as Network 7 which mixed Reportage on BBC2 which which bounces like a ping-pong 
young People who pack the the floor of-their dacha gaol, pop music, a “tabloid” appears to have more serious ball from Greek bas reliefs to 
np 2 Hoors of Albert desperately turning the little approach to journalism, gossip, ambitions. Last week's pro- gold bracelets, from a 
Hall or sixth form deba' Sony radio with the fading bat- and fashion with on-screen gramme concentrated on crime fort to fairy tales about 
societies simpty do not exist. teries to improve reception and stunts. Not every new series among young reporting King Arthur, terrified, it seems 
you are a teenager then so far hear what was happening in has taken up every constituent from the US and commission- that we might be saying “Good 
as She yook merchants are coe Moscow, is utterly gripping. oat fonaalt (gna the ing an optutoa pall oa attitudes grief this item has already 
cerned, thick i history tediously - unhe! visu to crime per cent of young lasted 55 seconds let’s switch 
two short planks. and obsessed style with irrelevant colour people think the for over and find something more 


chev's villd then-cut off all his 


smiles ruefully at the camera 
as he remembers . worrying 
about di i 

This is a remarkable enough 
programme considered solely 
as a historical document: it is 
as though we possessed a film 
from 1917 showing us not only 
what Lenin, Stalin and Trotsky 
had to say at the time, but also 
detailed ‘explanations from 
Kerensky, Protopopov . and 
Tsar Nicholas of precisely 
what they were doing. The 


the programme rises to an 
exit fing crescendo 


dirtying his white. shirt. 


- it seems all too likely that the 
fine directorial hand of Eisen- 
stein lies behind them. 

_ Nor was this the only 
impressive piece of television 
journalism on screen last 
week: there were others in 
slots as disparate as Bookmark 
and Equinez. The point is not 
that all good journalism is dis- 
appearing from television, but 
that an awfully large propor- 
tion of the new stuff seems to 
‘be of the “mindless kids” vari- 


berant lips. 


seems to be 


nobody will employ him on 
television, and a doctor in the 
studio injected a young wom- 
an’s lips with collagen, a tech- 
nique now popular with Ameri- 
can wannabes who currently i 
all wannabe like the young 
Bridget Bardot or Mick Jagger 
(though naturally they don't 
see it in quite such historic 
terms) with those thick protu- 


In The Word journalism 


mindless pandering to ‘yoof’? 


screen captions. 


seen solely in 


imagines that the audience 
which wants the banga-banga- 
banga, bang-bang-bang disco 
beat which they dub onto this 
rogramme is also the audi- 
ence which wants to read long 


Even DEF I does not flit 

item to item quite as fast 
as BBCI's most recent wildlife 
day this week dealt with bees, 
bats, black rats, turtles, holy 


cows, naked Jain monks, 
storks, fruit bats, catfish, 


Cadenet, Terry Christian and Katie Puckrick 


report last week? Right: zither 
music, same doorway, big 





with pop music. ofdrama washes, cameras on their sides, joy-riding are far too light) . Incidentally, why did 
Of course that is not the with the shared description ribbon captions fighting the This was a sensible oak Lew of Dow 

whole story. In the week that from many of those involved of pictures for attention, and all subject for the series, but the imagine that we might want ta 

saw the transmission on BBC2 the race to the dacha to find the other malarkey so beloved way in which the programme hear pop singer Billy Bragg on 

of fhe final programme in Gorbachev before the leaders of directors has been largely is put together makes you won- the subject of the Cerne Abbas On-screen stunts, pop 

Norma Percy's outstanding of the coup and their heavies abandoned, happily). However, der about the producers’ vision giant? His remarks were banal 

series The Second Russian Rev- could spirit him away. a lot have adopted some of it. of their target andience. and the most inte! 

olution it would be disgraceful Much .of this might be con- _ The most obvious inheritor On the one hand each part is he could have told us he chose phone poll, and who never 

to pretend that there are no veyed in a book, but when the is The Word which is shown kept very short as though the to ignore: why he was wearing actually had to compete for 
account of Gorbachev's Teturn twice a week on Channel 4 and attention span of a dragonfly is knee anything. When Channel 4 


exceptions. This was one of the e 
most electrifying televi- 
sion: journalism I have ever 


seen. Virfually.everybody who- machine gun, peering ner- reports, and onscreen stunts. tion of the information is con- 

was anybody on either side of vously out ef the door of the Last week there was chat with tained in a form which any 

the attempted coup ‘against Aeroflot jet to which side Carry On actress Barbara producer will tell you causes 

Gorbachev was interviewed, has control of the airport, you Windsor and a group called trouble even with educated 

from the former KGB chi realise how much better se: Right Said Fred, an American and dedicated adult a were quite 
in Britain: subtitles. It is hard 


ief 
Kryuchkov who explained “We “by- 
round Gorba- - 


shots af Rutskoi, armed with a 


combines pop music with stu- 
dio chat, occasional outside the other hand a large propor- 


reporter took a camera crew to in 
a hen party in Redditch, pre- to believe that the BBC really 


5 
5 
g 
: 
g 


length 
Channel 4's 


decided that the best way to 
deal with the problems of 
Maastricht was to mount a 


of seven “competitors” who 
ite unrepresentative of 
the British population, as was 
shown by the show’s own tele- 


4-Thought 


launched Europe Express last 
year their report from Vienna 
was firmly tied to The Third 
Man with zither music, a 
reporter standing in Harry 
Lime’s famous doorway and an 
interview on the big wheel. So 
guess what Schofield's Europe 
decided to do for their Vienna 


of course, 


wheel, the lot. Sachertorte too, 


There is no reason why 
those who prefer their journal- 
ism tabloid should not be 
served by television as well as 
the press, though it is worth 
remembering that for decades 
World In Action has been prov- 
ing that you can produce popu- 





lar and easily accessible televi- 
sion journalism with an entire 
half hour devoted to one sub 
ject and not a hint of a disco 
beat. The question is how 
much of the new yoof material 
we need, and whether it is 
beginning, as I suspect, to be 
seen by broadcasters as a valid 
substitute for the real thing. 


Christopher Dunkley 





Design for 
Living” 


RICHMOND THEATRE - 


: “Funny, bh 


much in love with you I was.” 





- Laurance Rodic and Roberta Taylor 


Gilda: “We'll have a good laugh 


.. about that when you’ve finished 


‘speak well; they also dress well. 
Philip Prowse's direction has them 
or wha, whether dreaaier goes 
or white, wi gowns 
or suits. The smart sets are reduced 


intended by Coward. In short, it is 


it perversity. 
Probably the citizens of Rich- 
mond are right to stay away, 
though they must have had very 









superior intelligence to know that 
in advance. One comes back to the 
mis-match. Here is a lovely theatre 
in the heart of educated suburbia, a 
company with a reputation and one 
of the finest of English comedies. 
Yet nothing in this production 
brings the components together. 
There must be some lesson to be 
drawn when people fail to turn up, 
even out of curiousity. 


The only credit goes to Roberta 
Taylor as Gilda who looks by her 
detachment as if she wishes she 
were playing under better leader- 

. AS an approach to theatre, the 
formance as a whole is close to 
5 


Malcolm Rutherford 


Sculpture conserved on Merseyside 


Bruce Boucher describes the goings on in an old Great Western Railway shed 


The Merseyside Museums have 
already pulled off a major coup by 
enlisting the services of John Lar- 


ture centre. 
The Henry Moore Foundation in 


Leeds has agreed to support one of 
the two permanent sculpture con- 
servation posts for three years and 
has also said it would consider pro- 
viding financial aid for students 
training in sculpture conservation. 
The support of the Henry Moore 
Foundation in this area could be 
crucial to the growth of the centre, 
for although painting conservation 
is well established in various parts 
of Britain, sculpture conservation 
has chiefly been taught in a course 
run jointly by the V&A and the 
Royal of Art. This is only 
one of several ventures which the 
Moore Foundation has pursued in 
order to promote sculpture in 
Already lectureships have 
been endowed at Leeds and York 
Universities and, in unobtrusive 
ways, the Foundation now plays a 
jor role in the well being of the 
arts in this country. 

The National Museums and Gal- 
leries on Merseyside believe that 
conservation is the backbone of any 
effective museum service and are 
spending accordingly. Already the 


budget for conservation in the Mer- 
seyside Museums is on an equal 
footing with other national muse. 
ums, and an impressive array of 
state-of-the art equipment has been 
assembled for Larson and Brodrick. 

The rehabilitation of the Great 
Western shed on Albert Docks pro- 
vides a flexible open space with 
adjacent offices for working on a 
variety of sculptures concurrently, 
works can also be loaded and 
unloaded under shelter and then be 
properly manipulated inside. Visi- 
tors to the centre can learn about 
the various problems of sculpture 
conservation as well as those of 
paper, ting, ceramics, and eth- 
nographic its. 

Merseyside wants the centre for 
sculpture conservation to develop 
gradually and will allow time for 
serious scholarly projects to evolve. 
Several ideas are now being 
mooted, among them the restora- 
tion of the Ince Blundell collection 
to its original setting. the Pantheon 
at Ince Hall near Liverpool. The 
Ince Blundell collection is one of 


the most famous 18th-century 
assemblages of antique sculpture in 
the country, second only to the 
Towneley Collection at the British 
Museum, and has languished in 
storage for over a generation. 

It was the creation of Henry Blun- 
deli, scion of a Roman Catholic 
land-owning family whose religion 
prevented him from taking an 
active role in public life. Blundell 
maintained close contacts with 
papal Rome, and his interests in 
classical sculpture were in part a 
compensation for the limited scope 
for his talents in other aspects of 
English life. 

In an era of contraction, the bold- 
ness of the Merseyside project is 
heartening, but with six million vis- 
itors to the Albert Docks this year 
the complex has every right to be in 
a bullish mood. The arrival of the 
sculpture conservation centre is an 
additional draw and signals a fur- 
ther tilt away from the narional 
museums in London, at a time 
when the V&A appears to be scaling 
down its commitment to the field. 








BBC Symphony Orchestra 


ROYAL FESTIVAL HALL, RADIO 3 


On Monday the BBC Symphony 
Orchestra was conducted by Mark 
Wigglesworth, his second concert 
with the orchestra in five days. Max 
Loppert's review here of Wiggles- 
worth’s Mahler 10 was severe - “in 
many respects a shambles” — and 
while technically the sequel was 
more accomplished {the BBCSO 
seemed to know the scores far bet- 
ter than it had the Mahler) many of 
the same shortcomings could still 
be detected. The programme cer- 
tainly had a fresh, attractive look: 
Bartok’s Music for String, Percus- 
sion and Celesta and Miraculous 
Mandarin were separated by Mah- 
ler’s Kindertotenlieder sung by 
Linda Finnie, who gained steadily 
in assurance after an uncertain 
start, and must have been under- 


mined by the instability of the 
orchestral accompaniments. Franz 
Lehar's waltz Gold and Silver was 
the unlikely finale. 

No British orchestra can have 
played the Barték scores more often 
in the last 20 years than the 
BBCSO: the strict coaching begun 
in that repertory by Boulez must 
still have a residual effect. Wiggles- 
worth was able to approach that 
basic level of accomplishment, 
though some of his tempi in the 
Mandarin overtaxed the brass espe- 
cially, but his conducting rarely 
managed to capitalise upon it. 
When the Music for Strings was 
pushed towards its climaxes it was 
done in the most obvious, excitable 
way; as the Miraculous Mandarin 
unfurled its mixture of sex n° vio- 


lence, the episodes were coloured 
brightly enough but remained staid 
and under-characterised. 

It was a pity tLat the Lehar was 
included at the expense of the com- 
plete Miraculous Mendarin, Wig- 
glesworth conducted only the suite 
from Bartok's ballet, with the con- 
cert ending that never seems any- 
thing more than abrupt and con- 
trived. And the point of rounding 
off with that piece of Viennese high 
camp seemed tenuous; though the 
BBC strings tucked into its phrases 
as if they had been starved of real 
music for too long, the rhythms 
remained earthbound, learnt by 
rote rather than informed by musi- 
cal instinct. 


Andrew Clements 
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TODAY'S EVENTS 


@ AMSTERDAM 


Concertgebouw 20.15 Peter Eotvos 
conducts the ASKO and 
Schoenberg Ensembles in music 
by Orban, Kurtag and Ligeti. 


‘ Tonight and Fri in the Kleine Zaal: 


Prazak Quartet plays string 

quartets by Haydn, Smetana and 
Dvorak, Fri, Sat and Sun afternoon 
in Grote Zaal: Netherlands 
Chamber Orchestra plays Schubert, 
Hummel and Shostakovich (6718 
345) ; 

Ch LE PEE IE 


M ATHENS 

Concert Hall 20.30 Yehud! Menuhin 
conducts the Greek Radio 
Symphony Orchestra and Chorus 
in the first of two Mozart concerts. 
Tonight's programme: Requiem 
and First Violin Concerto, with Hu 
Kun. Tomorrow: Menuhin conducts 
the Symphony No 29 and Requiem. 
Fri: Alexander Myrat conducts a 
Mozart and Mende!ssohn concert. 
Sat and Sun: Alun Francis conducts 
the Berlin Symphonic Orchestra 

in music by Scalcotas, Beethoven 
and Dvorak (722 5511) 


— 


= BIRMINGHAM 
Symphony Hall 13.30 Simon Rattle 


conducts the City of Birmingham 
Symphony Orchestra and Chorus 

in Verdi's Requiem, with soloists 
Andrea Gruber, Luciana D'intino, 
Dennis -O'Neill and John Tomlinson, 
repeated on Sat Fri and next Wed: 
Handel's Messiah (021-212 3333) 





COLOGNE 


Phitharmonie Tonight, starting at 
23.30, there is a special midnight 
concert heralding tomorrow's 200th 
anniversary of Mozart's death. 
Tomorrow at 20.00: Heimuth Rilling 
conducts a Mozart 1791 
programme. Fri: Arturo Tamayo 
conducts worid premiere of Niccolo 
Castiglioni’s new orchestral work. 
Sun at 11.00: Valery Gergiev 
conducts the Gurzenich Orchestra 
in Prokofiev's Seventh Symphony. 
Sun at 20.00 Handel's Messiah 
(2801) . 

Opernhaus The repertoire is 
currenily restricted to Hansel and 
Grete! (tomorrow), Jochen Ulrich’s 
Tanz Forum production of Romeo 
and Juliet (Fri) and Die Zauberfléte 
(Sat and Sun), with further 
performances next week. The only 
other repertoire this month is 
Mozart's Enifahrung on Dec 25 
and 28 (221 8400) 

Schausplethaus Torsten Fischer's 
new production of Schiller's The 
Robbers opens on Fri, also next 
Tues. Strindberg's Miss Julie can 
be seen at the Kammerspiele on 
Sat and.Mon, and. Jean Genet's 
Les Bonnes (The. Maids) in the 
main theatre on Sun (221 8400) 
eT 


mw FRANKFURT 

Alte Oper 19.30 Krzysztof 
Pendereckl conducts the Frankfurt 
Radio Symphony Orchestra in 
Shostakovicn’s Sixth Symphony 


and Pendereckl’s Violin Concerto, 
with Christiane Edinger, repeated 
tomorrow and Fri. Sat Vivaldl 
concert with the Munich Bach 
Colegium. Sun at 11.00: Yuri 
Ahronovich conducts the Frankfurt 
Opera Orchestra in Dvorak's Stabat 
Mater. Sun at 19.00: Hans Zender 
conducts a concert performance 

of Mozart's La clemenza di Tito 
{1340 400) ; 

Opernhaus 19.00 Steven Sloane 
conducts Les contes d’Hoffmann. 
Tomorrow: Eugene Onegin. Fri: 
Shostakovich's The Nose. Sat 
Lohengrin. Sun: ballets by 
Balanchine and William Forsythe 
(236061) 
EE 


@ GENEVA 

Victoria Hall 20.30 Kazimierz Kord 
conducts the Orchestre de fa 
Suisse Romande In Beethoven's 
Coriolan overture, Sibelius’ Viotin 
Concerto with Joshua Bell and 
Szymanowski's Stabat Mater 
(292511) 

ER 


GENOA 


Teatro Cario Felice 20.50 Fabio 
Luisi conducts Otto Schenk’s 
production of Un ballo in maschera, 
with a cast led by Giuliano 
Ciannella, Paoto Gavaneill, 
Katerina Ikonomu and Viorica 
Cortez. Further performances, with 
alternating casts, on Fri, Sun 
afternoon and next Wed (589323) 


§ GOTHENBURG 


_ Konserthus 19.30 Neeme Jarvi 
conducts the Gothenburg 
Symphony Orchestra in Mozart's 
Masonic Funeral music, Plano 
Concerto No 20 with Tatyana 
Nikolaeva and Nielsen's Sixth 








Symphony. Repeated tomorrow 
and Fri (167000) 


m@ HAMBURG 

Staatsoper Marco Arturo Marelli’s 
new production of Cosi fan tutte 
can be seen tomorrow, Sat and 
next Tues, conducted by Bernhard 
Klee. The cast includes Karita 
Mattila, Susan Quittmeyer, Deon 
van der Walt, Boje Skhovus and 
Tom Krause. John Neumeier’s 
production of Sleeping Beauty will 
be given on Fri, and Siegfried 
Jerusalem sings the title role in 
Bob Wilson's staging of Parsifal 


on Sun (351555) 

Deutsches Tonight 
at 19.30: Wilfried Minks’ new 
Production of Chekhov's The 
Cherry Orchard, in a new German 
translation by Andrea Clemen. Sat: 
Michael Bogdanov's production 

of Shakespeare’s Romeo and 
Juliet. Sun: first German production 
of Brian Friel's Dancing at 
Lughnasa. Alan Ayckbourn’s 
Absent Friends, in a new 
production directed by Ulrike 
Maack, is being given a series 

of moming and afternoon 
performances at Kampnagel over 
the next three weeks, starting at 
11.00 on Fri (248713) 


LEIPZIG 


Kurt Masur and the Gewandhaus 
Orchestra mark the bicentenary 
of Mozart's death tomorrow with 
aconcert in the Gewandhaus at 
20.00, featuring the Requiem and 
the Plano Concerto No 27, with 
soloist Michael Schénheit (7132 
252). Lothar Zagrosek conducts 
Die Zauberfldte at the Opernhaus 
on Fri, and Eva Marton sings the 
title role in Tosca on Sat (7168 273) 








@ NEW YORK 


Marcel Marceau stars in an 


MUSIC AND DANCE 

New York State Theater 20.00 City 
Ballet opens its Christmas 
production of The Nutcracker, dally 
except Mon till Jan 5 (870 5570) 
Metropolitan Opera 20.00 Rico 
Saccani conducts Aida with a cast 
led by Leona Mitchell, Lando 
Bartolini, James Morris and Paul 
Plishka, also Sat. Tomorrow: 
Enttdhrung (362 6000) 

THEATRE 

@ Beggars in the House of Plenty: 
John Patrick Shaniey's play takes 
place over 30 years in the history 
of a Bronx family where two 
brothers grow and adapt differently 
to their father's hostile and 
hard-edged manner {City Center 
Stage Il, 131 West 55th St. 581 7807) 
@ Park Your Car in Harvard Yard: 
riding with Jason Robards and 
Judith lvey makes for a relaxing 
outing as they star ina 
two-character play by Israel 
Horovitz, focusing on the 
relationship between an lrascible 
rétired high-school teacher and 

his feisty live-in housekeeper. 
Directed by Zoe Caldwell {Music 
Box, 239 West 45th St, 239 6200) 

@ Dancing at Lughnasa: the 
original Dublin Abbey Theatre cast 
in Brian Friel's play set in Donegal 
in 1936 (Plymouth Theater, 236 
West 45th St, 239 6200) 

® The Crucible: a new production 
of Arthur Miller's play. Previewing, 
opens next Tues (Belasco Theater, 
111 West 44th St, 239 6200) 

@ Ticketron answers inquiries 
and sells tickets (246 0162) 





mg ROME 
Teatro Ollmpico Tomorrow at 21.00, 


evening of mime. Also Fri, Sat and 
Sun (3234 890) 

Teatro dell'Opera Tonight at 20.30. 
Vladimir Fedosseyev conducts the 
Orchestra of the Teatro dell'Opera 
in Stravinsky's Firebird, 
Tchaikovsky's Francesca da Rimini 
and Prokofiev's Second Violin 
Concerto, with Boris Belkin. 
Repeated tomorrow and Fri (488 
3641) 

AT 


mw STOCKHOLM 

Royal Opera 19.30 Swan Lake In 
a production by Natalie Conus, 
also Sat at 15.00 and Mon. 
Tomorrow: concert performance 
of Mozart's opera II re pastore. 
Fri: Daniel Bértz's new opera The 
Bacchantes. Next Thurs: Ingvar 
Wixell sings the title role in a new 
production of Simon Boccanegra 
(248240) 


Konserthuset 19.30 Leonard Slatkin 
conducts the Stockholm 
Phitharmonic Orchestra in John 
Corigliano’s Fantasia on an 
Ostinate, Beethoven's Seventh 
Symphony and Mozart's Prague 
Symphony and Masonic Funeral 
Music, also tomorrow. Sun: Georg 
Solti conducts a gala concert with 
Kiri te Kanawa. Mon: song recital 
by Anne Sofie von Otter (244130) 


Berwaldhallen 12.00 Okko Kamu 
conducts the Swedish Radio 
Symphony Orchestra in a lunch 
concert featuring Mozart's Fifth 
Violin Concerto and Crusel!'s 
Concertante for clarinet, bassoon, 
horn and orchestra op 3. Fri at 
19.30: Okko Kamu conducts the 
Crusell and Mahler's arrangement 
for orchestra of Beethoven's String 
Quartet op 131 (784 1800) 


European Cable and 
Satellite Business TV 


tall umes CET) 


MONDAY TO FRIDAY 


cNN 

0730-0800 Moneytine 

1230-1300 Business Morning 
1330-1400 Business Day 
2000-2030 World Business Today 
~ 2 jant FT/CNN production with 
Grant Perry and Colin Chapman 
2300-2330 World Business Today 
0100-0130 Moneyhine 

Super Channet 

0600-0620 Business Viow 
0630-0700 Business Insiders 
2130-2200 (Tues) East Europe 
Report — weekly indepth analysis 
from FTTY 

2130-2200 (Wed) FT Business 
Weekly - tgfobal business report 
with James Beilin 

2130-2200 {Thurs} Talking Heads - 
imernational issues 


Sky News 

7200) International 
Report 

1130, 1730. 2130. 0439 05320 
(Thurg) FT Gusiness Wackty 


Business 


SATURDAY 

can 

0730-0800 Moneyline 

0900-0930 World Business This 
Week - a joint FT/CNN production 
1540-1810 Moneyweer 

1900-1830 World Susiness This 
Wowk 


SUNDAY 

Super Channet 

1800-1859 FT Business Weebly 
Shy News 

1340, 1630. 2030, 0030. 0230 FT 
Business Weebly 

GNN 

1900-1830 World Business This 
Weer 
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Major and the 


social charter 


From the inside, Britain's 
objective would be to secare 2 
framework of minimum stan- 
dards individuals should be 
able to expect in the labour 
market of an advanced econ- 
omy ~ very much the “instru- 
ment embodying European 

ions” lors spoke 


FT HAS long been evident that 
social policy will be one of Mr 
John Major's biggest problems 

at the Maastricht summit. _ 
Ever since Mrs Thatcher, in 
December 1999, refused to sign 
the EC social charter, it has 
been an article of Downing 
Street faith that implementing 
it would amount to “socialism 
by the back Delors". Having 
fought for every trench in min- 
isterial council, Britain now 
ing manoeuvre to 


faces a 

bring new areas of EC employ- 
ment policy within the zone of 
qualified majority voting, thus 
ripping the back Delors off its 


Mrs Thatcher and Mr Major 
have been right to resist much 
of what is proposed in Brus- 
sels. The EC may have stopped 
worrying about Eurosclerosis, 
but it still has, compared with 
key competitors, a rigid labour 
market and one whose ability 
to import flexibility, via immi- 
gration, is under challenge for 
other reasons. It is of pre-emi- 
nent importance, as the com- 
munity grapples with eco- 
nomic convergence and the 


tion of 
ferability 
may also be easier to resist any 
drift from a charter clause on 
“equitable wages” towards a 
job-killing EC-wide minimum 
wage. 


House delinquent 

If it were not cast as the 
house delinquent, Britain 
would also find it had allies on 
a case-by-case basis inside the 
social affairs council, 
the question of of qualified 
majority versus unanimous 
voting 


rigidities of fixed exchange critical. 
rates, that it does not also sad- Mr Major's aim at Maastricht 
die itself with labour market should be to accept an exten- 


sion of majority voting in 
return for more precise treaty 
language to circumscribe the 
community's ambitions. This 
approach would also curtail 
the commission's taste for 
smuggiing in important 

directives under the false ban- 
ner of health and safety in 
order to sidestep a British veto. 
Debating working hours, as 
ministers did if 


rules so tight that differences 
in economic performance 
express themselves increas- 
ingly as unemployment. An 
over-regulated EC labour mar- 
ket means weaker members 
states cannot compete on 
basis of cheaper labour costs 
and makes it harder for more 
marginal workers - the 
young, less-skilled and those 
who are only able to work 
4 to get jobs at 
issue is not only c 
ally disingenuous; it creates an 
atmosphere of alarm inappro- 
priate to the subject matter. 

In principle, however, there 
is no reason why the EC 12 
should not agree that no 
worker should be forced to 
work more than, say, 48 hours 
a week, and, equally, that no 
worker should be prevented 
from exercising his freedom to 


exel 
do so. This would have the 
effect of stating a sensible 
guideline, while leaving mem- 
ber states free to incorporate it 
into national law and. practice. 
The same goes 
desirable 


the best way of prosecuting 
this case, of which the most 
obvious is that it will not suc- 
ceed in Maastricht. Mr Major 
wants a deal; he cannot have 
one if he insists upon a biock-. 
er’s charter for Britain on all 
social questions save those pel 

taining to health and safety. 


Positive reasons 

But there are also more posi- 
tive reasons for a new stance. 
A Britain constructively 
engaged in the social debate is 
more likely to influence its 
detailed evolution: good XL point: 
ers are way the has 
fought for the single market 
and the enhancement of com- 
petition policy. 


Takeovers, 
Euro-style 


THE EXCESSES 
takeover boom of the 1980s 
were no great advertisement 
for the Anglo-Saxon market in 
corporate control. But the 
abortive merger between 
continental European tyre 


giants Pirelli and Continental 
not 


of the 


spurt in the 1980s, suggests 

ing lesa tl ‘ 
dealing with problems in its 
US and European markets. 


Active market 
On the face of it, a more 
in corporate con- 


The combatants 
at the end of this 
acrimonious courtship and the 
employees have good reason to 
worry about where their 
employers are taking them. 
As for the shareholders, the 
the high price that minorities 
are. often obliged to pay for 
their participation in markets 
dominated by insiders. It was a 
long and dirty fight from 
which few emerged with credit. 
The case that is often made 
for a German-style capital mar- 
ket rests on the assumption 
that the absence of pressure 
from. predators’ shareholders 
provides a more helpful cli- 
mate for long-term investment 


in 
of Europe. 
look weaker 


could really be said to 
have ceased to exist, it 
was yesterday. On that day, 
the result of the Ukrainian 
election struck home to the 


f there wag a day on 
which the Soviet Union 










































support for 
for President 
chev, disappeared. Mr Gorba- 
chev bimself appeared on 
nationwide television to warn 
of “catastrophe” if the disinte- 
gration already under way 
were to take place. 

long a loyal friend to the 
Soviet Union, announced it 
was establishing direct ties 
with the Soviet republics 
because of “increasing prob: 

wil 


dent Fidel s 
ingly that “we are wil a 
catastrophe in the Soviet 
Union. It is our duty not to 
copy something that is not 
needed ”. : 


US and the European 
states. Moldova and Georgia 
their own, i 


shocked by the extent 

Mr has 

from the day-to-day calcula- 
ardly 


tions of power: “he hi 
exists,” said one yesterday. 
from su 


Waiting in 
the wings 









@ecisions in which banks, 
Telated firms and employees all 
play a consira ive t neo ee 
There is a min mi handling 
duct quality and market th ance ost : 
pro q and marl ough most British quoted 
share rather than shareholder companies are, in or or is more - 
value. Dividend payout levels auction to the bidder | able. The least pushy of diplo- 


man companies 
intlined to cut the dividend in 
hard times than to reduce capi- 
tal investment. 

suggest that 
Great merit Re 


porate ir 
AngioSaxon equivalents. The 
drawback is that it ap) to 
deliver slow or im ve 
answers to problems of 
overcapacity or industrial 
decline, especially when 


daily, those companies that 
would most benefit from a 


takeovers do take place, the 

academic evidence does not 

improved perfor- 
follows. 


The case for continental 
borrow the 





Dynamo Ken 


@ Plenty of British parents 
sympathise with Kenneth 


tion of the Plowden 





John Lloyd says 
Ukrainian independence 
is the end for Gorbachev. 


USSR 
RIP 


terrifying precipice and — 
given its size and its arms — it 
could drag much down with it 
if and when it falls. A second, 
haps better executed coup 

is seen as unlikely only 
the scale of repres- 


presumably 
have to be organised if the 


coup leaders tried - as the last 
ones did — to restore the pow- 


Mikhail Gorbachev has not been able 
to escape the iron law of politics — that 
every politician’s life ends in failure 


spokesman, ke of the dan- 
ger of the army “becoming the 
instrument of unconstitutional 
political forces which may be 

The military is in a febrile 


b and property on their 
terri and push off. On Mon- 
day, Mr Czeslavas Stankiavi- 

chairman of the 


cius, Lithua- 
nian Supreme Soviet, 


an 
chev, from the armed forces to his 
republic and suggested it was 








what 

report team just two months 
to complete their work. 
Plowden’s committee took 3% 
years to reach their conclu- 
sions, n0 doubt one reason why 
they berber rT ig 


by 
Whilst 
who has everything ficient for a quick start to the 
Fave dignity, perhaps) in Row busy working day. 
ford this year, they come no- AL 
where on this past year’s Fave 
Doe 
‘You have to go back to 1982 Open up 
to sets ment f= No one seams Ue © and 
ss popula Daye, aa Ba teat ans ore ee 
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personal computers tbe | than a private briefing. Today. 
fd per - Britain's seventh biggest com- 
While luxury beer, Italian pany, employing aver 80,000 
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senoooes, | Salers 
7 i up 
top 20 in 1980, this year § more ong ig oan 
paper and goods world at large. 
fenanet ad dad drinks 1 ‘No doubt there are good rea- 
luxury chocolates and mini- sons why Hanson eerie 
drinks fo: 
with the press and the invest- 
OTE 6 Pe a aleobal ment community. a start, 
Rohto Pharmaceuti- a public press conference 
every day. Roba Se tonics | would probably be bijacked 
notched up Y500m (£2,171) by lots of irritating questions 
within four moaths of lainch about corporate 
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now occur almost daily in 
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from southern republics, dis- 
Hnguishable by thelr darker 
skins and features, 
reviled as thieves and cut- 
throats, and told to go back to 
states. 
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Question time 
m Thought for the day. If you 
the European Commis- 










rag 
get 
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wanes] months at 
mms, which Euro- 
pean leaders 
and foreign 


‘ministers. 


but the persons have rémained - 
same ~ and: 


more or less the 
so has the oratory. Many of- 
them to be reminded of 


ought 
Shakespeare: “I wasted time, _ 
and now. doth time waste me.”" 


Next week they meet again at 


Maastricht. Will they once ..q 
more waste time and effort; or . 
will they make urgent and nec- _ 


essary ? 

The British have a choice to 
make between the European 
currency unit (Ecu)- the 
D-Mark. If they opt for: Euro- 
pean monetary union (Emu) 
and for a‘ single currency 
within the common market, 


i 
8 


BEES 
Ex 
if : 
: 


ahead of the yen);.or, even. 
e ' x 


worse for the British, 
have 


in Europe, leaving little room 
for financial business in other 
European currencies or for 
autonomous moni 

elsewhere in the 





BA and cabin 
crew talks 


esses Association (TGWU), 
which represents about half of 
BA’s 10,000 cabin crew, and we 
are confident of reaching a sat- 


a 
relating to maximum flight 
times on long-haul) have been 
recommended for acceptance- 
by Cabin Crew 89, the union 
which represents the vast 
ity of long-haul crews. 


ees, 

Robert Ayling, 
director of marketing 
Hounslow TW6 25A 


Benefit in kind? 


The toug 


The: number. 
of -meetings . 
during the - 
past © 24. 
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PERSONAL VIEW 


a neighbour to han- 


"Ble. if the Inter happens, it 
‘will prove a .development 
almost: inpossible 


to correct. 
” The. 
Eagure of European alltel 

1 po 

union. The political class in 
dl ae bee 
in order to allay the con- 
cerns of our Dei Ger- 
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nomic collapse of 
Union is 


Germans, as well, have . 











years or so the Community 
will probably consist of 24 
member states. 


We have to decide now 
whether we prefer wideni 
the Community before deepen- 
ing its institutions, or whether 
munity before this goal 
‘becomes impossible. We should 


market in the world’s eco- 
nomic hi It would mean 


remaining inferior to north 
"the Daich govermmes 

e government's pro- 
posal for monetary union is 
not well suited to move us 
along this path. Most of its 
more than 80 contain 


superfluous and 
compromises for the sake of 





LETTERS 


Yield ratio: fairly crude, 
but valid, indicator - 


value of the yield ratio is 
meaningless” : 


Their first complaint appears 
to be that the yield ratio does 
not relate ‘to the total returns 
on gilts and ‘egnities. This is 
not the-case. The expected 


growth. Inves- 
tors look for this return to 
exceed’ the total 


total returns from equities 
exceed those available from 
gilts by a premium. A 
yield ratio approaching, or 
above, two and a half has 


tended to indicate that growth . 


expectations are too high and/ 


- or the equity risk premium on 


offer is just not sufficient. 
Undoubtedly, one must 
expect secular shifts in the sus- 
tainable levels of the ratio. But 
these oa f be beter’ 
princ’ ly by significan: 
changes in real dividend 


growth expectations, not by 
the structural or technical sup- 
ply/demand factors suggested 
by Messrs Dunlop and Warbur- 
ton. A plank of their argument, 
for example, is that “asset 
sales... introduced huge new 
equity issues for utilities and 
telecommunications, raising 
the dividend yield for the 
whole market”. According to 
my_ calculations, the current 
yield on the equity market 
would fall by just five basis 
points from 5.09 per cent to 5.04 
per cent if these issues were to 
be removed! 

Of course there are mach 
more sophisticated techniques 
for measuring risk premium 
availability. But let's not 
knock the yield ratio too hard. 
It is a fairly crude, but never- 
theless valid, indicator. 


was common practice to 

poob-pooh the yield ratio back 

in the heady days of 1987. it is 

also useful to note that equity 

investors could have added 
mnsiderably to 


If there is doubt, the status quo 
should be upheld on trading 


From Mrs Marian Mollett 
,Sir, Richard Branson of Vir- 


gin (Letters, November 29), and 


Mr AJ Askham, a lawyer, 
Mr Jim Hodkinson, of B& Q 


- (Letters; November 30), all 


show the frailty of their argu- 
ments by the language they 
use: Branson, “Virgin megas- 
tores now opens many of its 
stores on Sunday because we 
believe (my italics) it is legal to 
do so”; Askham, “The facts of 
the matter are that retailers 
are advised that the Sunday 
trading ban is inconsistent 
with European law and hence 


-is unenforceable. Until that 


issue is finally resolved. .."; 
Hodkinson, “..it is utterly 
unclear whether the Shops Act 
has had any force since the UK 


acceded to the Treaty of 


Rome”. 

if there is doubt, the status 
quo should be upheld until the 
point is resolved by the Euro- 
pean Court. This is not a life or 
death issue, or one involving 
fundamental freedoms, where 
one might argue that because 
of new doubts about the previ- 
ously accepted law it be 
ignored in order to achieve 
some basic justice. 

Branson and Hodkinson can- 
not claim their views have 
been denied a hearing; they 


.can claim that exploiting doubt 


brings easy cash in bard times. 

Mollet, 

71 Emmerdale Road, 
Richmond, 


Kew, 
Surrey TWS 2DN 


e tough questions we must 
_ all answer at Maastricht 


"> By Helmut Schmidt 


‘rest are faced with a clear 
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Not far to look | 


for answer to 
opera problems 


Argument for 
more regional 
autonomy 








Robert Mauthner 





The persistent odd man out 


Britain's aloof- 
ness from the 
continuing 
process of 

fication has 


eid 
Eytokag 
B38. 8 
phat tel 
Roe ae 
aay 


él 


party, as at present, 
repeatedly capable of 
choice in favour of progressive 
the time when Britain signed 
the Treaty of Rome. Moreover, 
national interest in Britain 
continues to be measured 
almost entirely according to 
criteria relating to indepen- 
dence and sovereignty, rather 


manors 
aay a 
union of the phrase Beaderal 


A more integrated Europe, not 
an eroded sovereignty, is what 
Britain should be seeking 


goal", as a description of the 
objective towards which the 
so tn pola. hn order &6 pie 
case in order to pla- 
cate the nationalist list “anti-Euro- 
pean” wing own 2 
Mr John Major, the prim bai 
ister, has insisted that the term 
should be dropped from the 
preamble to the treaty. Yet it is 

that the 


countries, It is interpreted in 
so many different ways that 
Britain could easily subscribe 
to “a federal goal” without in 
any way committing itself to 
the much-abhorred bureau- 


endorse a process, the end 
product of which could just as 
easily be a highly-devolved fed- 
eral state on the German 
model as a highly- i 

Brussels government. Indeed, 
Chancellor Helmut Kohi told 
the Bundestag only last week 


ding fathers, realised that the 
political goal could be reached 
only on the basis of a high 


sidered the end of the road. 

It is normal that France and 
Germany, as the main conti- 
nental powers that have suf- 
fered most from intra-Euro- 
Bean quarrels and military 
conflict, and the smaller and 
more vulnerable nations such 
as Holland and Belgium, 
ee the need for a 
closely integrated Europe more 
acutely than Britain. In the 
years immediately following 
the Second World War, some 
justification could still be 
found for the belief that 
Britain, as one of the principal 
victors of two world wars, 
could do things better on its 
Sony mani ect 

ly sq uropeans. 
Yet went devi nts, 
Soin i eeiets aad aac 
munity, have given the lie to 





Britain could easily subscribe to ‘a federal 

goal’ without in any way committing itself 

to the abhorred bureaucratic ‘super-state’ 
eS 


that “we Germans in no way 
want a Europe in which every- 
thing is regulated by a central 
administration”. 


It is this failure by Britain to 


pean 

plicated the negotiations 
leading up to next week's 
Maastricht conference, as 
much as the disagreements 
over @ single currency, an inde- 
pendent European central 
bank and common foreign an 
defence policies. Ever since 
Britain stood aside from the 


British have fundamentally 
misundersteod, or seriously 
underestima efforts of 


eoventally political Jean Mow 
essent jean Mon- 
net, the most eminent of the 
European Community’s foun- 


these traditional British argu- 
ments. 

The economic prosperity 
achieved by the members of 
the EC and their ability to act 
as a single unit in interna- 
tional trade negotiations has 
already given the Community 
a place on the world stage 
which no medi ized nation 
like France, 


the Community to the status ot 
a major negotiating partner. 
has also become a pole of 
attraction for the new democ- 
racies in eastern Europe, 
seduced as much by the pros- 
of ing part of an 
tegrated political system 
which would guarantee their 
security, as by any economic 
benefits which membership 
could them. Indeed, it is 
one of the ironies that the 
enlargement of the Commu- 
nity, which has been so 


strongly advocated by Britain, 
is likely to require an exten- 
sion of majority voting for 
joint decision-making, rather 
than the dilution of suprana- 
tional powers which the Brit- 
ish government would like to 


see. 

The British government was 
not necessarily wrong to 
demand that progress towards 
further unification should pro- 
ceed at a more moderate pace 
than the headlong rush advo- 
cated by the most ardent inte- 
grationists. To mention but 
one vital issue, it was clearly 
unrealistic to advocate - as 
the European Commission did 
in its original proposals on 
political union - that funda- 
mental foreign and defence pol- 
jey decisions should be taken 
by majority vote at this stage 
of the Community's and indi- 
vidual member states’ develop- 
ment. But Britain's proposal 
that its right to opt out of a 
single currency - which has 
now virtually been conceded 
by its rs — should be 
extended to all Community 
members is just the kind of 
demand which makes other 
governments feel that Britain 
wants to scuttle the whole 
Emu project. 

Being “at the heart of 
Europe”, to use Mr John 
Major's phrase, certainly does 
not mean accepting every pro- 

for further monetary and 
political integration, made 
even by a majority of the other 
member states. It does, how- 
ever, require more than a 
purely negative stance. What 
has been lacking on the British 
side are constructive sugges- 
tions on how European unifica- 
tion can be taken forward. A 
government which has con- 
stantly complained about the 
lack of democratic control of 
the Community's executive 
bodies could have been expec- 
ted, for instance, to come up 
with imaginative proposals for 
an enhanced role for the direct- 
ly-elected Parliament. 

Above all, the British people 
have to be made aware that a 
stable and prosperous Commu- 
nity, in which a renascent Ger- 
many is firmly integrated, is 
even more in Britain's true 
national interest than the con- 
servation of sovereignty in 
areas where it has already 
been substan eroded. It is 
highly regrettable that these 
foreign policy priorities have 
so far been reversed, at least in 
the way they have been pres- 
ented to the public. 
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European Commission report claims manufacturers received $41bn government grants 


US ‘subsidised aerospace industry’ 


By Andrew Hill in Brussels and Paul Betts in London 


Hard going at farm subsidies talks 


THE EUROPEAN Commission 
has accused the US commercial 
aircraft industry of benefiting 
from “massive and systematic” 
government support worth up 
to $4ibn over the past 15 years 
in a report to be released 


The Commission asked the 
Washington legal firm of 
Arnold & Porter to prepare the 
report to counter US allega- 
tions that the European Airbus 
programme has distorted com- 
petition by receiving more 
than $25bn worth of govern- 
ment subsidies since it was set 
up 20 years ago. 

Claiming US government aid 
has been critical in helping US 
aircraft makers maintain their 
competitive position in the 
world market, the study will be 
used by the EC to reject US 
complaints against Airbus. 

The US has filed two com- 
plaints against the European 
aircraft programme with the 
General Agreement on Tariffs 
and Trade (Gatt). Washington 
bas objected to gov- 
ernment exchange rate support 
for Deutsche Aerospace, the 
consortium's German partner, 
and has filed a complaint 
against Airbus subsidies. 

Separately. Brussels 
announced yesterday that Air- 
bus bad for the time being 
abandoned its plans to file a 
formal complaint against 
British Airways’ commercial 
practice. 





THE EUROPEAN Community and the US 
opened discussions in Brussels yesterda: 
or resolving their impasse over farm subsidies 
and rescuing the Uruguay Round trade talks 
from collapse, write William Dullforce in 
Geneva and David Gardner in Brussels. E 
The discussions will continue today in The 
Hague but the first meeting had already shown 
that it would be difficult to find a compromise, 


EC officials said last night. 


The US was pressing hard for 


President George Bush and Mr Ruud Lub- 
bers, Dutch prime minister and current EC 
president, agreed last week that a final effort 


should be made to resolve differences after US 

y aimed and EC farm negotiators had failed to come to 

terms in Geneva on November 20. 
Troubleshooters from each side, Mr Pascal 


uropean Commission 
ert Zoellick, under-secretary for economic 
affairs at the State Department, have been 


In Geneva the two-day annual meeting of the 


of five years 


General Agreement on Tariffs and Trade 
opened in a muted atmosphere with the 

of trade-liberalising hanging on 
the ability of the EC and US to resolve 





The consortium had publicly 
accused the UK flag carrier of 
freezing out Airbus aircraft, 
and colluding with Boeing and 
General Electric of the US to 
buy their 777 airliners and 
GE90 instead. 

The Commission said yester- 
day it had not taken a decision 
on the legality of the BA deals, 
although officials had already 
indicated privately that the 
transactions did not appear to 
breach EC competition law. 

The Brussels report on the 
US aircraft industry is bound 
to rekindle the transatlantic 
controversy over unfair com- 
mercial aircraft subsidies. 

The EC is also expected to 
use its findings to support its 


case in the Gatt. 

The US and the EC have 
to agree on a limit on 
government aid for new air- 
craft programmes, with the US 
a 25 per cent cap 
and the EC Proposing a 45 per 
cent ceiling. The EC has also 
insisted on a cap on both direct 

and indirect support. 

_The new study claims subsi- 
dies were channelled to the US 
commercial aircraft business 
via research and development 
grants from the US defence 
department and the National 
Aeronautics and Space Admin- 
istration (Nasa). The report 
estimates that the industry has 
received government support 
of between $18bn and $22bn 


a deadlock over reductions in farm subsi- 
over the last 15 years, or $33bn 
and $41bn based on present 
currency values. 


A large proportion of the 
subsidies were intended 
mainly for military research 
and development, but Boeing 
and McDonneli Douglas, the 
two US aircraft manufacturers, 
received substantial “crossover 
benefits” because of the over- 
lap between commercial and 
mutere aeronautics technol- 


Fut Boeing claimed last 
night that the European indus- 
try had also benefited heavily 
from defence funding. It said 
Boeing had received’ $39.9bn 
worth of military contracts 
during the last 10 years, while 


the three main Airbus parmers 
including British Aerospace, 
Deutsche Aerospace and Aéro- 
spatiale of France, had 
received a total of $85bn worth 
of military contracts during 
the same period 

Boeing also stressed that the 
US government was a cus- 
tomer, not an underwriter of 
aerospace programmes. It 
claimed that the US guvern- 
ment did not subsidise the 
industry throagh its contracts. 

However, the report comms 
sioned by the EC claims up 
20 per cent of $50bn of us 
Department of Defence grants 
was of direct benefit to the 
commercial industry - equiva- 
Jent in current dolls values to 
a subsidy af $20bn since 1976. 

Aircraft-makers 
received some $8bn from Nasa, 
as as part of its civil aeronantics 

rogramme. The report 

Mie ig and McDonnell 
Douglas benefited from tax 
deferrals and exemptions of 
$1.7bn and $L.4bn respectively. 

The report adds US state aid 
probably exceeded its esti- 
mates, but says other benefits - 
such as cheap access to test 
facilities and government pur- 
chases of aircraft - are more 
difficult to quantify. 

The EC is understood to 
have commissioned a second 


for the aircraft industry which 
has yet to be released. ~ 





Mideast hostage crisis nears end 


By Lara Marlowe in Beirut and Quentin Peel in Bonn 


THE denouement of Lebanon's 
hostage crisis accelerated into 
view yesterday as Mr Alann 
Steen, a US academic kid- 
napped In January 1987, 
walked free amid unco! 

reports that Mr Terry Ander- 
son, the last US hostage and 
longest held of any westerner 
in Lebanon, would be liberated 


Mr Steen, who was handed 
over to US diplomats in 
Damascus yesterday afternoon, 
was the second US hostage to 
be freed within 24 hours, after 
the release on Monday of Mr 
Joseph Cicippio. 

Islamic damentalists in 
Beirut, quoted by the Reuter 
news agency as having reliably 
predicted past hostage 
releases, sald that Mr Ander- 
son, the 44-year-old journalist 
who was captured in March 
1985, would be released 


The release of Mr Anderson, 
held by Islamic Jihad, would 
leave two German aid workers, 
Mr Heinrich Struebig and Mr 
Thomas Kemptner, as the sole 
westerners still held by Mos- 
Jem kidnap groups in Lebanon. 

The German government 
expressed its determination 
yesterday that the fate of its 
two citizens should be treated 
as a humanitarian case in line 
with those of the other West- 
ern hostages. 

Germany has been resisting 
attempts by the hostage-takers 
to link the fate of the Germans 
to the release of the two Leban- 
ese brothers, Mohammed Ali 
and Abbas Hamadi, jailed in 
Germany for murder and air 
piracy. and kidnapping, respec- 
tively. 

Top-level talks are expected 
to take place in Bonn next 
week with the Iranian deputy 
foreign minister, Mr Mahmoud 
Vaezi, described by officials as 

“a key figure in hostage negoti- 
ations”. 

Tehran radio reported this 
week that the liberation of the 
remaining western hostages . 
was obtained by Mr Giando- 
menico Picco, the United 





Alann Steen (right) and Christopher Boss, US ambensador to Syrie, leave the Syrian 
yesterday 


Foreign Ministry 


Nations envoy, in a secret 
meeting In Damascus at the 
weekend. 

Without Mr Picco’s media- 
tion it seems unlikely that the 
52-year-old Mr Steen and seven 
other westerners would have 
been freed since A t 8, 
whea Mr John M y, the 
British journalist, was freed by 
Islamic Jihad. 

Mr Picco's involvement in 
hostage negotiations became 
public after Islamic Jihad sent 


a letter with Mr McCarthy, 
yequesting UN mediation in 


ugust. 
But the Italian diplomat's 


endeavours may have started 
much earlier. He visited Syria 
at the time of Mr Brian Keen- 
an's release in August 1990. 

Those close to the hostage 
takers in Beirut say the 
ans know Mr Picco = ge and 
like dealing with him: he was 
an architect of the August 1988 
Iran-Iraq ceasefire. 

The UN envoy is probably 
the only person who knows 
exactly what concessions and 
Tewards have been promised to 

banese, 


The elements of hostage 


teleases have fallen into a 
familiar pattern. Israel sum- 
mons the International Com- 
mittee of the Red Cross to 
receive Lebanese prisoners 
from Khiam, then kidnappers 
issue a statement announcing 
the imminent liberation of a 


Damascus where he holds a 
brief news conference to thank 
the government of Syria, relate 
the conditions of his incarcera- 
tion and call for the freedom of 
“all those unjustly detained in 
the Middle East". 





Maxwell crisis deepens 


Continued from Page 1 


being faced in the months 
before Mr Maxwell’s death. 
MGN also lent an estimated 
£50m to the private companies 
since it was floated in May. 
The inter-company loans 
were not uncovered until late 
on Friday, after an investiga- 
tion by NM Rothschild, the UK 
merchant bank appointed last 
week to advise the private 
companies, Over the last two 
days, Crédit Lyonnais, the 
French bank, has chaired crisis 
meetings of a syndicate of 
banks owed £2bn by MCC. 
Bronwen Maddox and Peter 
Martin write: The UK govern- 
ment was still considering 
\dman 
Sachs over dealings with Mr 
Robert Maxwell one month 
after appointing the invest- 


ment bank to head the US sale 
of shares in BT. 

On October 17, Mr Peter Lil- 
ley, trade secretary, wrote a 
letter to a private investor who 
had complained about Mr Max- 

"'s sale of a “put” option on 
MCC shares to Goldman Sachs 
in August 1990. Mr Lilley’s let- 
ter said: “The matters you 
raised remain under consider- 
ation by my Officials.” 

Before Goldman was 
appointed to the BT sale in 
September, the Treasury’s 
solicitors demanded assur- 
ances that it had never taken 
part in any action which could 
affect its ability to sell the 


shares. 

Last night Goldman said: 
“We don't know that the mat- 
ter is under consideration, but 
‘we do know there is no investi- 
gation.” 


WORLDWIDE WEATHER 


a 
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UK wins ‘federal’ fight 


Continued trom Page 1 


future defence identity. But, as 
Mr Douglas Hurd, the UK for- 
@ign secretary, made clear last 
night, there are still rough 
edges to be pared before 
peitala will be satis— 


Mr Hurd said the treaty’s 
defence provisions now “pre- 
serve our main concerns", 
even though the relevant 
Clause describes the Western 
European Onion (WEU), the 
deters grouping ia wnich 

count participa’ 
pation to their Nato nen 
in, a5 an “integral part 
the development of the Euro- 
pean Union". 
_ Britain, backed by Italy, had 
that the WEU should 
hot come under control of the 
Buropean Council, and that its 


role should be “consistent and 


Hurd said. The way the treaty 
is now phrased means, how- 
ever, that Britain has moved 
towards Franco-German 
demands for a clearer tie 
peween the WEU and the 


rly ot Sy el ae 
policy as “a very 

stion and I think it will remain 
very difficult at Maas- 
trickt". The question of major- 
ity voting on foreign policy is 
aiso unresolved, as is what 
Britain would regard as ade- 
quate safeguards for “vital 
national interests” in joint for- 
eign policy making. 


German 
police raids 
target racist 


suspects 
By Christopher Parkes 


in Bonn 


ONE MAN was arrested and 
warrants were issued for seven 
more after German police 
swooped on the homes of sus- 
pected racist hooli; and 
neo-Nazis in 32 cities early 


The raids, co-ordinated by 


netted large quantities of 
weapons, inel gums and 
ammunition, clubs and inives, 


for a nse were dieploved 


in Saxony alone. 

The operation followed 
attacks against foreigners, 
particularly asylum-seekers, 
which spread rapidly sere | 


The operation's targets were 
107 people, suspected of 
attacks on foreigners and 
membership 


some 

Although the namber of 
attacks against foreigners has 
fallen recently, domestic and 
international 


considerable difficulties in 
pinning down ringleaders and 


organisers. 

In spite of public protesis 
against violence and xenopho- 
bia, there is also concern 
inside Germany about the ris- 
ing tide of people seeking asy- 


bers fugees 
the war in Yugoslavia and eco- 
nomic hardship elsewhere in 
eastern Europe. 

The German sovermment 


camps to be established where 
asylum seekers can be more 
etlectvely protected than 
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The bad news from the 
Maxwell empire is acquiring a 
kind of runaway momentum. 
Two days ago, it was dubious 
goings-on in the pension funds; 
now it is £300m of previously 
undisclosed loans from the 
public companies to the pri- 
vate side. The conflict of inter- 
est which produced the resig- 
nation of the Maxwell brothers 
is stark enough. As public com- 
pany directors, they are 
responsible for huge joans 
made to their private interests 
without the knowledge of 
either their shareholders or, 
thy. their TS. 

In other respects, Mr Kevin 
Maxwell's replies to the press 
yesterday were dispiriting. He 
could not say whether the 
loans to his private interests 
from Mirror Group came before 
its flotation or after. He did not 


know what the effect would be © 


on the public companies’ pen- 
sion funds if the private side 
were to collapse. On the ques- 
tion of whether stock had been 
borrowed from the pension 
funds by the private side and 
then pledged as coltateral 
against further loans, he could 
only refer vaguely to conflicts 
Pe Jooks i creasingly 
t now looks in 
possible that the private side 
will go under. if so, Maxwell 
Communication will be out of 
pocket to the tune of £250m. 
The whole situation is unrav- 
elling so fast that it is hard to 
put 2 residual value on the 
Mirror, let alone MCC. if and 
when the shares of either 
return from suspension, their 


shareholders are going to have 


a lively time of it. 


Trafalgar House 
Yesterday's full-year results 
from Trafalgar House demon- 
Strate the sheer versatility of 
UK accountants when the 
going gets tough. A were 20 

per cent slip in pre-tax profits 
to September looks respectable 
enough. Add up the long list of 
balance sheet write-downs and 
a a diceerene picture starts to 
erge. Most telling i is the fact 
that it shareholders funds - 
swelled by 2 £300m rights issue 
— finished the year £80m lower 


Oe ied ming 
was fe 
bape which took investors 
rise and knocked 13 per 
oatok thes value of the shares. 
Markets are invariably cross 
when they are wrong-footed; 
but Poe alee assuming board- 
ide does not get in the 
wey, is hard to argue with 
the logic of a cut. Trafalgar's 
cash position may be good, but 
it could be five yes years before the 
current payout is twice cov- 
ered, while the advance corpo- 


















‘Maxwell under - 
the hammer 


—— ee 
FT-SE Index: 2,420.2 (+5.3) 





Trafalgar House 
Share relative to the 
FTA index - 





ration tax problem refuses to 


go away. Surplus ACT is now - 


approaching £100m, including 
40m netted off against 
deferred tax — an asset which 
presupposes that UK taxable 
Profits some day approach the “ 


£400m, 
The cl 2 for the mar- 
ket, now that dividend expecta- 


Ultramar 


The response to Lasmo’s . 


final bid for Ultramar yester- 
day was curious. Ultramar 


against the likelihood of an 
auction. AJjthough Lasmo 


Ultramar cheaply eno! 
avoid 1 atmition of asset value 


attack Ultramar’s own valua- 


“> gpe-02B 7438: 


Computer Maintenance and Service 5 


tion of its- 


the implication- has for oe: 


enougtr if there .are no cash - 
buyers, asset Values are 
ingless. Ultramar ‘may. 
ant PeoOrd; bu a 
management rec t 
demise at a near one-third dis. 
count to” asset -value.-would 





mergers. - Moody's. “ra 
agency reckons a ate 


this year's: new: isstes:-have’. 


been top-quality junk tom 
- pared with: just one-fifth of: 
those launched between 1986 


and 1989. Lower long-term. | 


ene ipa nay Oi 


an well. That is a welcome way 


of of unwinding the excenses o : 4 
: Tne be upward: sioping ‘yield. : 


curve helps make the paper - 


attractive to investors lookmg.. - 
* to improve returns. But though ~ -~ 
such investors are canpier - 


inexperi savings 

and loans institutions who 

. were stuffed before;. they 
any. 


7 id eu be 
um im ie. 
toa risk. The weak 


economy = * 
. ia.a particular threat to eyed. 


cally sensitive companies like 
Inland Steel: There is good rea- 


carry different different risks, a5 4 re- 
wonan junk. bond market 


‘could again become a ready ie 


isppened, holders 
high grade corporate debt 
should start to worry again. 


BT sale \ 

The government's admission. 
that it is leaning on ‘institu: 
tions to avoid the political 
embarrassm inky: 
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Is your company in need of additional 
funds to replace debt or co finance 
expansion? Capital which your bank is either 
unable or unwilling to provide? 

We have an alternative - equity finance. 

Electra is one of the UK's most 
experienced and innovative fund management 
groups, specialising in ynquored equity for 
both public and privare companies, with over * 
£650m invested in the UK, Continental 
Europe and che US. Wich further substantial 






funds available for investment, we are alser 
one of the largest independent: soiirces. 
Privare equity in Europe. : A e 
‘Whatever you have in mind - be 
expansion, @ management buy-out, major 

. financial Testructuring or the refinancing ‘of - 
. debt - if you are seeking equity ‘capital of 
more than £2m, why not give us a call? : 
’. . For more information, in full’ conbidesion, 
contact Maria Gianoursos, Chairman’ ; 


Office, on 071-831 6464. 


= = ELECTRA. 


You should be talking to us. 


| Electra Kingsway Limiced, 65 Kingsway, London WC2E 6QT. A member of IMRO, . 
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Brent Walker fees: 


amount, to £43m_ 


Brent Walker, the trou 
* bled UK felsuré group, - 





yesterday revealed that | 


Its attempts to avoid’ 


receivership had costit : 


£43m ($76m) in tees to 
lawyers, accountants: . 
‘and merchant banks. 

* The company, formerly. 

- headed by Mr George 
Walker (leit), gave 
‘details of these costs « 
along with news.of. 


Interim pre-tax iosses of £184m. The new nian- | 


agement belleves that profits disclosed last 
year were “materially overstated” and that no 
attempt had been made to calculate what ey 
should have been. Page 26 : 


The London Metal.Exchange yesterday took 
formal action to calm the turmoil threatening to 
get out of hand in its “flagship” copper market. 
Mr Yasuo Hamanaka, senior Sumitomo Corpo- 
ration manager, described by some London 
Metal Exchange traders as the single most” 
powerful man in the copper market, said yes- 
terday: “It is not our intention to squeeze or 
manipulate the market but we have to keep our 
customers happy ‘and atthe; same time make ‘ 
monay.” Page 28 : 


Tearing down the barriers 





A rambunetious free-for-all in Canada's finan- 
cial services industry is about to start. Within 
the next few weeks, parliament is likely to 
approve a package of four Bills which will tear 
down many of the barriers that have kept finan- 
cial institutions in four neat compartments — 
banks, trust companies, insurance underwrit- 
ers and securities firms. Page 21° 


Swift and sure 
The only sound associated ‘with the ‘electronic . 


transfer of several thousand biilion dollars a -- |" 


day around the world is the background hum of 
the high-speed computers at heavily guarded 
centres in the Netherlands and the US run by 
Swift — the Society for Worldwide Interbank 
Financial Telecommunications. It Is a pubticity- 
shy and security-sensitive institution, with 
headquarters hidden from public view. Page 24 


Infusion for Argentina 

Argentina's stock exchange, the fastest grow- 
ing In the world this year, will receive a hefty, 
infusion this month when shares in the coun- 
try's first privatised company begin trading. 
About $4bn of privatisation issues Is expected 
to hit the Buenos Aires exchange over the 
a years. Back Page 


Small. decline at UK brewers 

Bad debits and increased.interest charges con- 
tributed to a marginai deciine in first-half pre- 
tax profits at Greene King, the Suffolk-based 
brewer. Page 26 
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By Steven Butler in Tokyo and Kevin Done in London 


- GENERAL Motors of the US, the 


world’s leading vehicle maker, is 
tightening its grip on the man- 


- agement of Isuzu, its troubled . 


t cturing of the ¢ a vi 
company 

which it has a 37.4 per cent stake. 

‘Mr Donald aie Tas group 


of strategic planning at 


director 
- GM's Thode Pontiac-Canada 


group, ts to become an Isuzu 
executive vice responsi- 
ble for corporate planning, manu- 


facturing and engineering. Mr 
Philip Murtaugh, vice-president 
of General Motors Japan, joins 
the Isuzu board. 

Mr Hiromichi Matsuka, an 
executive director of Dai-Ichi 


managing director of Isuzu. 
They take up their posts at 
Isuzu after the shareholders 
meeting in January. 
As part of the top management 


shake-up, Mr Kazuhira Seki, 
vice-president, re been 
appointed president, the compa- 
ny's chief executive officer, while 
Mr Kuzuo Tobiyama, the current 
President. will become chairman. 
Mr Tobiyama said Mr Sullivan 
would be in charge of establish- 
ing strategic management poli- 
cies and product development. 
The reorganisation follows a 
Sharp deterioration in Isuzu's 
financial performance. In October 


Isuzu increased the estimate of 
its operating loss in the year to 
the end of October to Yiibn 
($330m), from an estimate in June 
of Y29.5bn. Last year the com- 
pany made an operating profit of 
Y9.7bn. The company is expected 
to make a net loss of Y47.5bn. 
Isuzu has been hit by weak 
demand in Japan, poor exports, 
and the high value of the yen. Jts 
difficulties underline the prob- 
lems faced by small Japanese car 


a) Top executives of US group to join board of troubled Japanese affiliate 


= _|GM tightens grip on Isuzu management 


companies in making the capital 
investment necessary to compete 
with bigger competitors, 

Isuzu mainly makes commer- 
cial and four-wheel-drive leisure 
utility vehicles. Its car operations 
lack the scale of its competitors. 

Isuzu said GM had agreed to 
help boost its exports. In addition 
to an annual 35,000 1.5 litre diesel 
engines imported by GM Europe 
for its small Opel Corsa/Vauxhal) 
Nova, GM Europe will begin 


importing 30,000 1.7 litre turbo 
diesels next year for its Opel 
Astra/Vectra and Vauxhall Astra/ 
Cavalier ranges. In the US, GM 
will increase annual imports of 
Isuzu-made transmission units 
from 90,000 to 160,000. 

An Isuzu reconstruction 
announced in June involved 
transferring several hundred 
office staff inte domestic dealer- 
ships and boosting exports 
through GM. 





Dresdner may shift futures contracts from Liffe 


By Tracy Corrigan in London 


DRESDNER Bank, Germany's 
betes -largest bank, is consid- 

ring pulling out of ‘the London 
International Financial Futures 
Exchange, just before Liffe 


- moves to new premises on 
- December 16. 


An official at Dresdner in 
Frankfurt said the bank was con- 
sidering switching all its busi- 
ness to the Deutsche Termin- 
birse (DTB), the German futures 


exchange, because of the heavy 
concentration of the bank’s busi- 
ness in Germany. 

Directors of Dresdner Bank in 
Frankfurt were said to be dis- 
cussing the issue in their regular 
weekly board 


meeting yesterday, 

and were unavailable for com- 
ment. 

The move would be the latest, 

and most potent, sign that Ger- 

man banks are backing the DTB, 


which has been a struggling to win 
back business from 

German banks ne "already 
agreed to channel their Bund 
futures business through the 
DTB, in an effort to rescue its 

year-old futures con- 
tract. 

The volume of Bund futures 
contracts traded on the DTB has 
surged over the past month, fol- 
lowing an agreement between 


German banks to trade a mini- 
mum volume of contracts, 
believed to be around 2,000 a day 
at each bank. 

However, it is unclear whether 
the increased volume represents 
greater interest among investors 
or cross-trading by dealers. 

Earlier this year, the exchange 
set up a designated marketmaker 
system, and in August transac- 
tion fees on Bund futures con- 


tract trading were removed. 

Liffe has four other German 
members: DG Bank, Deutsche 
Bank, Hessische Landesbank and 
Westdeutsche Landesbank. 

The volume generated by 
Dresdner, Deutsche and DG Bank 
on Liffe has plummeted over the 
past few months, according to 
other Liffe traders, as they have 
pulled business back to Frank- 

urt. 


“Deutsche Bank decided to 
channel as much business as pos- 
sible through the DTB to stimu- 
late business on that contract,” 
said Mr John Lake, managing 
director of Deutsche Bank Capi- 
tal Markets. 

However, Deutsche will be 
increasing its activities on Liffe 
in other areas, particularly gilts 
futures, when it becomes a gilts 
marketmaker next year. 





Alice Rawsthorn and William Dawkins on a flotation of fashion 


Dior hopes its new look 


hen the models swept 

along the catwalk of Mr 

Christian Dior's salon 
on the Avenue Montaigne on 
February 12 1947, the outfits they 
wore breatied new life into the 
dowdy wo post-war Paris. 

The “New Look” turned the 
wori's most famous designers 

world's mos 

Paris.as the centre 
atthe world acl macasenee 

It is too. much to hope that 
today's flotation of his fashion 
house, Christian Dior, will 
breathe the same sort of life into 
the sluggish Paris stock market 
— it is too small a fish in the 
corporate pool. 

The company, which will be 
capitalised at FFri2.9bn ($2.3bn), 
is offering 1.3m shares, 6.1 per 
cent of the equity, for sale to the 
public in France and placing 
another 620,000 shares interna- 
tionally at 14.6 times historic 


But the flotation is important 


because the facts and figures dis- 
closed in Dior’s documentation 
offer a rare glimpse into the 
secretive world of Paris fashion. 
Dior has been an exception, 
‘acting out its dramas rather 
more publicly than other Paris 
houses, although still revealing 
Tittle about its finances. In 1957, 
for example, Mr Yves St Laurent, 
@ 21-year-old assistant, took over 
after Mr Dior’s death. By the 
early 1960s he was suing Dior for 
supplanting him with his own 
assistant, Mr Marc Bohan, and 
then used his settlement to set 
up his own design house. 
In the early 1980s there was 
more publicity when Mr Bernard 





DIOR COUTURE 
Consolidated resuits (FFr millions) 











dry to join as director-general 
from the Bon Marché retail 


fin spite of all the publicity, 
Dior’s finances have been 


pani 

holdings and cross-holdings. 
Much of its value comes from its 
ownership of a holding company 
that controls 45.7 per cent of 
LVMH, the giant luxury goods 
group headed by Mr Arnault, 
which owns Louis Vuitton lug- 
gage and Hennessy cognac as 
well as the Dior perfumes. 

The LVMH holding provided 
FFr7i0m of Dior’s FFr803m_net 
profits last year (down trom 
FFr909m in 1989). Thus an invest- 
ment in Dior is a way of buying 
shares in LVMH embellished by a 


1987 1988 «1989 1990) 1991" = 1992" 
Sales 607 6687268733 700 756 
Operating profits 97 14602197 119 109 132 
Pre-tax profits 108 1560-222 167 160 187 
Net Profits 52 896 132 % 100 16 
" setimats Source: Chotet-Dupont 
. Arnault, the ambitious French smallish fashion business with 
industrialist, salvaged Dior from sales of FFr732.6m last year from 
the bankrupt Boussac empire. a string of licences, shops and a 
Mr Arnault and Ms Béatrice factory in Orléans on the Loire. 
Bongibault, the Chanel executive Dior, like other fashion houses, 
he brought in as Dior's jan and on licensing income for 
director, fired Mr Bohan and much of its sales. The scarves, 
oma Mr Gianfranco Ferre, the spectacles and sunglasses sold 
Italian designer. And earlier this anger ts “amare —, by loc liselt 
Ms Bongibault left Dior pav- and licensees — raised sales of 
og the the way for Mr Philippe Vin- FF r6.5bn last year, but generated 


fees of FFra58m, representing 
nearly half the turnover of the 
Dior Couture fashion business. 


or the past two years Dior 
has been weeding out its 
weaker licensees — the 
number of licences has fallen 
from 28) at the end of 1989 to 160 
today - to strike a balance 
between making as much money 
as possible from its name without 
jeopardising its its “exclusivity”. 
balance also involves con- 
tiouing to finance haute couture, 
the most exclusive area of high 
fashion, which provides hundreds 
of pages of free publicity from the 
press coverage of the catwalk col- 
lections, but costs Dior between 
FFr20m and FFr30m a year, 
according to Mr Arnault. 
Mr Arnault does not envisage 
the flotation changing the way 
Dior is run. The issue is, after all, 





Visa to lift suspension on cards 
issued by non-bank organisations 


By Alan Friedman in New York 


VISA, a leading US credit card 
company, is to end a year-old 
moratorium preventing pia -bank 


_ The decision by Visa, a consor- 
bankin; 


The Visa move could also 
increase the squeeze on margins 
for traditional bank issuers of 
credit cards such as Citicorp, 
Chase Manhattan and First Chi- 
cago. The card market is already 


overheated and banks have been 

facing a rise in defaults by indi- 

vidual card-holders. 

Last year’s moratorium by 
the desire to hold 


American Telephone & Telegraph 
{AT&T), which attracted more 
than 10m cardholders with its 
Universal card. AT&T did not 
require annual fees and offered 
competitive interest rates. 
Among those non-bank groups 
believed likely to offer cards are 
General Motors and General Elec- 
tric. The latter already controls a 
financial services subsidiary that 


is seen by many bankers as a 
threat in the marketplace. 

David Barchard writes: Visa's 
operations outside the US are not 
directly affected by the American 
decision, but pressure is now cer- 
tain to build up on Visa Europe 


ine in membership of Visa. 

MasterCard International, 
Visa's main rival, said last night 
the lifting of the moratorium 
would mean the credit card mar- 
ket would become more competi- 
tive, but it had no new applica- 
tions from non-banking 
organisations since Visa intro- 
duced the 





UK aims to cut profit from BT sale 


By Hugo Dixon and Roland Rudd in London 


THE UK government aims to 
prevent investors in this week's 
BT sale from making profits as 
large as those made in previous 
privatisations. 

It plans to do this by fixing the 
level of the final instalment, the 
last of three, high enough to pre- 
vent the price of the new shares 
rising sharply when trading 
begins on Monday morning. 

Ministers are particularly anx- 
fons in the rum-up to the general 
election to avoid accusations that 


‘they have sold the shares too 


cheaply. 


Small investors are paying 1160p 
a share for the first mstalment, 


It had been expected that these 
partly-paid shares would rise to a 
large premium on Monday. 

However, government advisers 
said yesterday they were derer- 
mined to avoid a “scandal” which 
140p. Instead, it wants them to go 
to only a modest premium. 


The intention is that institu 
tions will stil! make 2 small 





profit and smail investors will 


make a larger one. 

But this should be significantly 
smaller than previous govern- 
ment 

The higher the price paid in 
the third instalment, the lower 
the value of the partly-paid 
shares which start to trade on 
Monday. 


The government will today 
announce that institutions have 
increased the amount of shares 
they have asked for and the price 
nd are willing to pay for them. 

Lex, Page 18 


will captivate the Bourse 


intended to allow existing share- 
holders to sell shares, not to raise 
money for the company. 

The timing of the issue could 
scarcely be worse. Fashion 
houses have been hit by the eco- 
nomic slowdown and the swing 
away from the conspicuous con- 
sumption of the 1980s. They have 
also been badly affected by the 
spatabllity of two important 
sources of sales ~ the duty-free 
market during the Gulf war and 
US department stores scarred by 
leveraged buy-outs. 

Cholet- “Dupont. the Paris bro- 
ker, forecasts a fall in pre-tax 

rofits for Dior Couture from 

167m in 1990 to FFr160m in 
1991 against FFr222m in 1989. But 
Dior has been keen to go public 
for some time. 

And, although Dior’s new 
designer, Mr Gianfranco Ferre, 
may not have cut the same dash 
as Mr Karl Lagerfeld at Chanel or 
Mr Claude Montana at Lanvin, he 
has attracted enough attention to 
help Dune, the new Dior per- 
fume, outstrip its sales targets. 
Not quite the New Look, but 
much more enjoyable than an 
ordinary day on the Bourse. 


Financing haute couture costs 





Dior FFr20m-FFr30m a year 


GIORGIO ARMANI 


178, Sloane Street, London 
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Pirelli falls into a hidden chasm 


La Général mine group 
unveils restructure plan 


By Kenneth Gooding, Mining Correspondent, in London 


ACEC-UNION Miniére, the 
non-ferrous metals business 
per cent-owned by Société Gén- 
erale de Belgique, yesterday 
unveiled a BFr2.4bn (372m) 
restructuring programme 
which includes the closure of 
its zinc smelter at Overpelt in 
Belgium. 

Mr Jean-Pierre Rodier, who 
took over as chief executive 
this year, said restructuring 
costs and expected losses 
would take Acec-UM's net loss 
for 1991 to BFr4.9bn. 

Last year the company, 
formed in 1989 from mergers 
which produced one of 
Europe's biggest integrated 
metals businesses, made a 
B¥r3.82bo net profit. 

However, the restructuring 
would save an annual BFr12bn 
and cut out the losses from 
Overpelt, which were running 
at BFrs0(m a year at present 
zine prices. He said Acec-UM 
expected to be “at full cruising 
speed" again in 1993, when its 


Independence 
retained 
at Celatose 


By Alice Rawsthorn 
in Paris 


CELATOSE, France’s sole 
baby's napkin manufacturer, 
has retained its independence 
with the appointment of Mr 
Michel Mignard as president. 
The company had for some 
time been in discussions 
with the Gilinski family, which 
has industrial interests in 
Columbia. The Gilinskis said 
that they had withdrawn 
fran negotiations with Cela- 


For several years, Celatose 
has struggled against multina- 
tional groups, notably Procter 
& Gamble, of the US, and 
MGinlycke of Sweden, in the 

ingly competitive Euro- 
pean nappy market. 

Celatose went into receiver- 
ship in 1989 but has returned 
i ee its rescue by 

pi, it company. 

The company, which is still 
a significant player in 
own-! label nappies, made 
profits of FFré0m ($9.09m) in 













return on equity should rise 
from the average of 8 per cent 
in its component companies 
between 1985 and 1988, to 11 
per cent. 

The group will cut about 
1,000 jobs in Belgium, France 
and Sweden over the next 18 
months. Nearly 500 of these 
will come from its smelter. 

Mr Rodier said Acec-UM, the 
world's biggest zine metal pro- 
ducer with capacity of 600,000 
tonnes, would contribute to 
restoring the balance between 
supply and demand in the zinc 
market by closing Overpelt 
early next year, instead of in 
1993, and by delaying the con- 
struction of a new smelter at 
Balen, Belgium, until 1995. 

“Zinc consumption is not 
growing any more. New capac 
ity is being built in other coun- 
tries and the market cannot 
take any new capacity,” he 

Overpelt's closure will 
remove 100,000 tonnes, or 2 per 


cent, of world zinc metal sup- 
ply, he said. This represented 
about half the current world 


overcapacity. 

Zinc is mainly used for gal- 
vanising steel. Prices have 
been affected by the steep drop 
in demand from the construc 
tion and car industries, Latest 
statistics from the Interna- 
tional Lead & Zine Study 
Group show that, in the first 
nine months of this year, zinc 
consumption fell by 2.2 per 
cent to 3.965m tonnes com- 
pared with the same months in 
1990, while production 
increased by more than 2 per 
cent to 3.94m tonnes. 

Nearly all the surplus has 
been shipped to London Metal 
Exchange stocks, where it is 
highly visible and has 
depressed prices for most of 
this year. ed. 


Analysts suggest 
last Right that further pro- 
ducer cuts would be needed to 
restore the market balance and 
boost prices. 


Procordia drugs arm to 
buy control of Pierrel 


By Robert Taylor in Stockholm 


KABIL PHARMACIA, the 
pharmaceutical arm of 
Procordia, the Swedish con- 
glomerate, is acquiring for 
SKr500m ($83.9m) the control- 
ling interest held by the Swed- 
ish company, Fermenta, in 
Pierrel, the Italian pharmaceu- 
tical group. 

The combination of Pierrel 
and Kabi Pharmacia’s existing 
subsidiary in Italy will form 
one of the Swedish company's 
largest operations outside its 
home base, with estimated 
annual sales of SKrL.ibn. 

As a result of the acquisi- 
tion, Kabi Pharmacia will 
own 88 ner cent of the voting 
rights and 71 per cent of the 
shares in the Italian company. 
The deal is subject to approval 


from the Italian anti-trust 


authorities. 

At the same time, the Swed- 
ish company also announced it 
wanted to form a strategic alli- 
ance with Zambon, the Italian 
pharmaceutical group, and did 
not rule out that group's 
involvement with the Pierre) 





This announcement appears as a matter of record only. 


acquisition. 

Mr Jan Ekberg, Kabi Phar- 
macia's president, said his 
company regarded the Pierrel 
purchase as a “long-term 
investment of great strategic 
importance” to the company in 
italy and Europe. 

Pierrel was acquired by Fer- 
taenta in 1985. It is expected ta 
make a profit, after financial 
items, of SKridm this year, on 
SXrlbn sales. In fact, the Ital- 
fan company has been co-oper- 
ating with Kabi Pharmacia for 
the past 10 years, since it 
became a distributor for a 
number of its products. 

Mr Giovanni Soro, Pierrel’s 
president, welcomed the deal. 
"T believe this merger will ben- 
efit all the parties concerned,” 
he said. 

While Pierrel would provide 
strong market organisation for 
the Swedish company, the Ital- 
jan concern, in return, would 
enjoy access to “an interna- 
tional marketing network, 
many attractive e products and 

luable competence’ 





United Mexican States 


£100,000,000 


124 per cent. Notes due 1998 





Lasmo 
sweetens 
offer for 
Ultramar 


By Deborah Hargreaves 
in London 


LASMO, the ndent UK 
oii exploration and production 
company, stepped up its 
efforts to acquire fellow oil 
company Uliramaer yesterday 
by offering a cash sweetener of 
40 pence a share to its all-pa- 
per bid, marking it ap to 
1 ($2.07bn). 

The City, however, was dis- 
cell at the offer, as it 

any premium over the 

ottgtual bid, following the 53p 
drop in Lasmo’s share price 
since the bid was launched. 

Ultramar’s shares tumbled 
by 30p iu heavy trading to 
290p as the market expressed 
its scepticism of a connter-bid 

the company's value. 

Analysts believe that, in the 
absence of a bid, Ultramar’s 
shares would be trading much 
lower. Lasmo has given share- 
holders a cholce of the addi- 
tional cash or paper in the 
form of 23 Lasmo shares for 
every 20 Ultramar shares. 

If investors opt for the cash 
aption, gearing of the merged 
company will be forced up to 
85 per cent from 57 per cent - 
on a pro-forma basis. 

The higher gearing will put 
additional pressure on the 
company to sell assets. 

“Lasmo must be pretty con- 
fident of finding a buyer for 
the downstream assets or they 
wouldn't have offered cash,” 
said Mr Nick Clayton, analyst 
at Smith New Court. 

Lex, Page 18 


Trafalgar warns 


on dividend 


TRAFALGAR HOUSE, the UK 
engineering-to-shipping con- 
jlomerate, yesterday accused 
its co-stockbroker, Barclays de 
Zoete Wedd (BZW), of failing 
to declare a conflict of interest 
relating to Trafalgar’s contro- 
versial takeover of the Davy 
Corporation, writes Roland 
Rudd in London. 

The row came as Trafalgar’s 
share price yesterday fell 260 
to 1?7p after warnings that 
may not be able to maintain 
next year’s interim dividend. 

This year’s payout is main- 
tained at 9.6p, making a total 
of 18.4p. 








rate Milan, the home of 

Pirelli, the Italian cables 
and tyres group, from the 
Frankfurt headquarters of 
Deutsche Bank, Germany's hig- 
gest financial institution, 
which exerts 2 dominant role 
over the Continental tyres con- 


Yet, as Pirelli’s abortive bid 
for Continental shows, the dis- 
tance could be 10 thmes as 
great, given the misunder- 
standings and di 


I ESS THAN 700km sepa- 


verging 
ness practices that largely 
explain why the transaction 
colla) 


ipsed. 

Differing codes of business 
practice also underlie the 
angry criticisms of Pirelli by 
many of its shareholders, par- 
ticularly outside Italy. Selling 
of the company’s shares has 
triggered a 30 per cent fall in 
its share price in the past two 


days. 

orien ete toe 
foreign who fo 
company have been enraged by 
its constant denials that it ever 
offered indemnities to its allies 
in the Continental bid. It is 
such indemnities, long sus- 
pected but finally revealed last 
Saturday, which account for 
the bulk of Pireili’'s huge 
L670bn ($546m) forecast loss. 

Once a byword for northern 
Italy's industrial aristocracy, 
the company has lost Conti- 
nental and won a sackful of 
mistrust. 

Pirelli's problem in trying to 
take over Continental lay in 
being too clever and too naive 
at the same time. That appar- 
ently contradictory mixture 
may also serve as a stark les- 
son to others trying to forge 
cross-border business links in 


Earope. 
Trying to be too clever for its 





THE BANK of Finland is 
restructuring Skopbank, the 
country’s third biggest com- 
mercial bank, by removing its 

k exposures from the 
balance sheet, writes Robert 
‘Taylor. 

This follows the decision by 
the Bank of Finland fast Sep- 
tember to take direct control of 
Skopbank as its financial diffi- 
culties mounted. It became 
clear yesterday the cost of sav- 
ing Skopbank could amount to 
FM14bn ($720m). 

The central bank said It was 
impossible to estimate how 
much the final cost of retura- 
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own good was evident in Pirel- 
Ii's opening bid for Continental 
in September 1990. The pro- 
posal involved a convoluted 
structure in which Continental 
would effectively have had to 
issue a huge amount of debt to 
take over itself via @ reverse 
takeover of the Italian group's 
Netherlands-quoted Pirelli 
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for Italy. Pirelli approached 
we icine. and clearly believed 
he was encouraging it to go 
ahead with a proposed merger. 
He ‘has denied anything-more 
than vague conversations with: 


Whatever the substance of - 
those faiks, Pirelif’s main mis-° 
take, exacerbated by its reluc- 


A seemingly contradictory 
combination of cleverness and 
naivety proved the company’s 

undoing in its attempt to take over 
Continental, writes Haig Simonian 





Tyre Holdings subsidiary. 
The plan. which critical 
bankers identified as bearing 
every mark of Mediobanca, the 
secretive Milanese merchant 
bank, served only to antagon-~ 
ise Continental’s management, 
then led by Mr Horst Urban. It 
did not get the deal off to a 


good start. 

Yet hurting the manage- 
ment's feelings was probably of 
little importance to the Italians 
at that stage, given their view 
that the deal was almost home 
and dry. 

Pirelli’s confidence stemmed 
from its belief that it had won 
support from big institutional 
investors in Continental, led by 
Deutsche Bank and including 
the giant Allianz insurance 
group. It was here that Pirelli's 
cleverness slid into naivety. 

The central figure in Pirelll’s 
miscalculation is Mr Ulrich 
Weiss, a managing board mem- 
ber of Deatsche Bank, who is 
both supervisory board chair- 
man of Continental and the 
bank's board member responsi- 


ing Skopbank to viability 
would be, until all the assets 
transferred from it have been 
sold off. It added. however, 
that it hoped the restructuring 
programme would be imple- 
ae for the turn of the 


7 ethe Bank of Finland said its 


amount, the share capital of 
the Sifo Group, part of 


bank, and assume jonsibil- 

ity for FM1.92bn of loans 
granted to the group. 

epond OY is iso bidding for 


most of the real estate owned 











This announcement appears as a matter of record only 


Nederlandsche 


NCM Holding N.V. 


has acquired 


Insurance Services Group 
part of the Export Credits Guarantee Department 


tance to listen to other advis: 
ers apart from Mediobanca, 
was to assume that what it 


by the right people”, says one. 
banker once close to the trans. 
action. 


ut although an éutrée Ra 


into the “Salotto Buono”” 

- the “good drawing - 
room” of northern Italian busi- 
ness in which Pirelii and 
Mediobanca are virtual found- 
er-members’ - may He-ade- - 
quate in Milan, it counts little 
in Frankfurt. “They couldn't 
understand it when the people 
they thonght ‘were their allies 
started tuming routid and act- 
ing like hard-nosed business- 
men.” 


Such misunderstanilings are 
surprising greeniarine, the. 
ad ee the company and ~ 
its chaiy- 
man, a5 ok among the most. 


by Skopbank, which totals 

FM445bn. On top of this, Soli- 
dium Oy, another Bank of Fin- 
land holding company, is pre-- 
pared to tol te 


outstanding loans gran 
Skopbank and its “Subsidiaries 
to the industrial company, 
Tampella, to the value of 
£M3.4bn. The Skopbank group 
holds around 45 per cent of 
Tampella's shares. Solidium 

is also d to convert 
around FM530m of that 
amount into Tampella share 


Bank of Finland said 


sequite 


that because of Tampella’s per- 






. shareholder pacts 


tors, Wo ‘ 
* sul yn absurd. Moreover, - 
eee in Ktaly, wath ts 4 


Suopbank's probleme; the 
of Finland 



















iurinional of ils ter , 
wise. inna looking Hig anes 


Teen according to Mr Piel, : 
eres the way” somewhere. 
along the bid route: colnt'as. 
with Pirel.” a 





For more than “ months, “4 
the ‘company“detied any deal. . 
with oe grou. of: predomi. 




























most incensed. 

So fax, there_is. no. word. 
about plans to ‘sue. ‘Ttalian. 
investors, “long-grown ‘used: to’. ** 
treatment of minority. inves:. 

- find . the 


slow judicial system, would 


pointless. But _some-’ i 
investors may feel: a sin 

‘angry, and hort Boanelay. to 
seek retribution. ° 





Toceeo e 
Tampella to..a value -of 
FM1.5bn. It added, however, _ 
that despite this, Tampella ad 
would record a. Yoss for. i 





Bank announced it 
would forego claims to the 
value of FML9bn.' This would ~ 
enable it to meet international .. 
capital adequacy requirements. 


































Issue price 100.417 per cent. 
In connection with the acquisition 
NGM Holding N.V. succesfully completed a 

Samuel Montagu & Co. Limited Private Offering of 
Bankers Trust International PLC Barclays de Zoete Wedd Limited 37,818 New Ordinary Shares 
Baring Brothers & Co.. Limited _ Credit Suisse First Boston Limited Raising NLG 189 milli 
Goldman Sachs International Limited Lehman Brothers International enon 
J.P. Morgan Securities Ltd. S.G. Warburg Securities 
Banca Euromobiliare Banque Bruxelles Lambert S.A. i 7 : : : 
Deutsche Bank Capital Markets Limited. International Mexican Bank Limited The following acted as Financial Advisers to NCM Holding N-V. 

-intermex— Se 

Ne Nome In ional To the acquisition: _ 
Salomon Brothers International Limited Swiss Bank Corporation Pierson, Heldring & Pierson N.V. Baring Brothers & Co., Limited: 






Yamaichi International (Europe) Limited To the offer: 


ABN AMRO Bank N.V. 






December, 1991 









AACA 


December 1991 




















low. Investors had presumed ‘Y400bn in one NTT release,” he 
that government backing of said 
‘ issue ensure a In the past, the Finance Min- 
healthy. share price, but the would have expected 
's links to ing brokers to massage 
bribery scandal and the col- NTT share p rice before an 
lapse of the Tokyo market last : 
year have seen NIT shares However, the stock 
remain far below their peak. this year and the public criti- 
The prospect of a pew issue cism of the close 
ted Seaton who Sika: hers ‘ba enna te tran 
4 ve e 
‘ ‘the government should wait cial environment. 
. until the stock market recovers The ministry contd: ee 
a Beforé “the reléase of the-- tempted to-wait until after 
a shares. The government still expected -Acrrererie 
i committee that the shares owns 65.9 cent of the com- year of foreign 
o pany and required by law to ownership of NIT shares. A 
he that at least one-third of the Set re tor Pegi 
the weakness of Tokyo shares. that 
market and of NTT’s share‘ There have been unofficial of up to 
ice will mean that the sale reports in recent weeks that 20 per cent of NTT and 
* will not come, as 01 the government would delay wa (KDD), the 
scheduled, before end of the release indefinitely, but Mr international communi 
the calendar Hata, whose ministry faces a 
3 eee es NTT shi isa ere eer seer tha sale japanese officials insist that 
ee sensitive political issue in insisted that the sale the of share 
japan use many of the would proceed. However, Mr to foreigners is not linked 
; are indi- Jason James, stock. strategist to NT‘T"s flagging price but 
vidual mvestors now sitting on «at James Capel Pacific, still to the trend towards 
in the priva- doubts that the sale will go tisation and internationalisa- 
tised company. The shares ahead. ; tion of telecommunications 
issued at Yim © “The handled a total bodies. 
in 1987, and quickly peaked at of Y360bn ($2.77bn) in new Some Japanese politicians 
18m, before fallmg sharp! shares in October and only had opposed foreign owner- 
to ¥i.tbm by April’ 1308. Yes: ‘Y270bn in ber, so you ship, their opposition has 
terday, NTT closed at ¥750,000, have to have doubts about its weakened in tandem with the 
only Y80,000 above its all-time ability to. cope’ with almost share price. 
‘This announcement appears as a maucr of record only November 199% 
s 
AB SVENSK EXPORTKREDIT 
(SwepisH Export Crepit CORPORATION) 
fi orporased in the Kingdaws uf ‘Sweden with linmed Bability) 
Italian Lire 150,000,000,000 
-11.70 per cent. Notes due 1998 
s IMI Bank (Lux) S.A. - CARIPLO Milano 
zie Banca d'America e d'Italia Banca Commerciale Italiana 
pee: Dentsche Bank Group : 
Banca Euromobiliare Banca Nazionale del Lavoro 
Banco Ambrosiano Veneto Banco Bilbao Vizcaya S.A. 
mace - Banco di Roma : Banco di Napoli 
_Banesto Bank Brussel Lambert N.V. 
Banque Internationale 4 een S.A. BIKUBEN 
CabotoS.p-A. — : Credito Italiano 
Credit Suisse Fi rst Boston Italia ia SpA. Den Danske Bank 
Generale Bank Istituto Mobiliare Italiano 
Intercassa S.p.A. italian lian International | Bank Fic 
_"y Kredietbank International Group NatWest Capital Markets Limited 


ware 





says: 


at their corporate strategies. 
Mr Madden, a.Toronto 






ices corisutt 
meyery, management 


Dance. 
- ally-regulated. : financial 
institutions will be required 


hae sendy sari, Mr 





to 
set up andit and conduct 
review committees: with a 


‘majority of ‘non-executive 


directors. One‘ particular! 
broad requires 


company.’ 
“ aoexeying for ‘position 


Stal Eseeions 


Canada starts. race to deregulation 


Bern rd Simon. on ' plans for more competition in financial services 


HE ‘sturter's: ‘gun is 

_ aboutto go! off for a ram- 

- bunctious ” : free-for- 
m ‘Canada’s. 


insurance companies which 
are reluctant to bare their 


: Every management has to rethink 
: ‘what business it’s in, what business it 
; wants to be in, and what it does well.. 


networks or the financial 
resources to com} hhead-to- 
head with the and insur- 
ance 


partners. 

Althongh the four new Jaws 
will have parliamentary 
approval by Christmas, th 
in ee is likely to oe 
eral Ipsurance companiss LG 


eral insurance companies 

asked the department of 
finance to ne 3 
tion so that they can hold 


forthcoming annual mee 
and issue 1991 financial state- 


administrative Sgulations 
which play a key part in 


Istituto Bancario San Paolo di Torino 


Swiss Bank Corporation 


More NIT ‘shares for sale 


By Robert Thomson in Tokyo 


Sankt Annae Bank A/S 





determining just how far each 
type of financial institution 
can spread its wings. 

Of special interest is pre- 
cisely how Ottawa aig to reg- 
ulate the radi ll iy ¥ epostt- 


ance. co tobby 
insurance Lae as per 
suaded the Ravenpene to 
retain curbs on the retailing of 
insvrance by banks and trust 


Insurance agents and bro- 
kers fear that they could be 
put out of business if the banks 
are able to use their vast 
cet ra dnd elle eg 
ance, | The The banks will also be 


from passing on certain 
faformation about their cus- 
tomers to their insurance sub- 


However, Mr Madden 
describes the curbs as “impedi- 
ments, rather than insur- 
mountable obstacies". Mr 

Bank wi 


rn Says 
sell life, accident, health and 
travel policies through various 
distribution techniques. 
, several banks have 
forged loose marketing alli- 


or Robert Korthals, presi- 
dent of Toronto-Dominion 


may be 80, each group is likely 
to have it inner and losers. 

Certainly the seven major 
domestic banks 57 foreign 
banks, 70 trust companies, 170 
life companies and 120 prop- 
erty and casualty insurers 
greatly shrink once the tide of 
acquisitions and mergers gets 
rolling next year. 


ASC starts 
Adsteam share 
dealing cases 


THE Australian Securities 
Commission (ASC) yesterday 
started legal action in the 
federal court alleging illegal 
share dealing by former direc- 
tors of the Adelaide Steamship 
(Adsteam) 

Brown in A 
The case refers to alleged 
dealing in Adsteam shares in 
1985 and 1986 by Mr John Spal- 
vins, the group's former man- 
Mr Michael 


ig director, ani 
ent, the group's former 
finance director. Both men 
have since left follow- 
ing the imposition by its bank- 
ers of a restructuring 





stockbroker, to deal in 


payment 
US$3.8m were made by Jeffer- 
ies to Fellstore Securities, a UK 


the treatment of the profits, 
constituted breaches of the 
duties owed by Mr Spalvins 
and Mr Kent as directors. 


an 
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This announcement is neither an afer to sell nor a solicitation of an offer to buy any of these Securities. 





The offer is made only by the Prospectus. 


2,300,000 Shares 


BACHMAN 
oa 


Bachman Information Systems, Inc. 


Common Stock 


Price $15 a Share 


Copies of the Prospectus may be obtained in city State from only such of the 


undersigned as may legally offer these Securities in compliance 
with the securities laws of such State. 


MORGAN STANLEY & CO. 
Incorporated 


BEAR, STEARNS & CO. INC. 

A.G. EDWARDS & SONS, INC. 

LEHMAN BROTHERS 

ROBERTSON, STEPHENS & COMPANY 

SMITH BARNEY, HARRIS UPHAM & CO. 

: Incorporated 

ADVEST, INC. 

JANNEY MONTGOMERY SCOTT INC. 

LEGG MASON WOOD WALKER 
Incorporated 

THE ROBINSON-HUMPHREY COMPANY, INC. 


ADAMS, HARKNESS & HILL, INC. FECHTOR, DETWILER & CO., INC. 
SCOTT & STRINGFELLOW INVESTHENT CORP. 


VOLPE, WELTY & COMPANY 


December 3, 1991 


The Hokkaido 


Electric Power Co., Inc. 


Japanese Yen 20,000,000,000 
Floating Rate Notes 1992 


6.35% per annum 
2nd December 1991 
ist June 1992 


Interest Rate 
Interest Period 


Interest Amount per 
¥10,000,000 Note due 


1st June 1992 ¥315,908 


The Industrial Bank of Japan, Limited 
Agent Bank 


TRANSWORLD BOND TRUST 
FCP 
2, Boulevard Royal 
Luxembourg 
DIVIDEND ANNOUNCEMENT 


TRANSWORLD BOND TRUST will pay out a dividend of USD 0.90 
per share on December 16th, 1991 to each unit on record on 


December 6th, 1991. 
Shares are traded Ex-dividend as from December 6th, 1991. 


THE BOARD OF DIRECTORS 
of TRANSWORLD BOND TRUST MANAGEMENT COMPANY 





THE BUSINESS Notice to Note Holders 
SECTION FAF 500,000,000 
Appears Every MONTEDISON FINANCE (OVERSEAS) UNITED 
Tuesday & Saturday. Guaranteed Retractable Notes 
1986. 1891/1996/2001 


Please contact 
Melanie Miles on 
071-873 3308 
or write to her at 
The Financial Times, 
One Southwark Bridge. 
London SEI 9HL. 


ee to the condition 7 of the Fiscal 

Feement the new interest 

rave fed for the panod commencing on 

December 4th, 1991 (Interest Option 

Dete) and ending on Decembar 4th, 
1996 has been fined at 570%. 

Luxembourg SA. 


MERRILL LYNCH & CO. 


indosuez 
Fa Ascal ang Principal Paying Agent 


THE FIRST BOSTON CORPORATION 
HAMBRECHT & QUIST 
Incarpornted 


COWEN & COMPANY 


ALEX. BROW. N& SONS 


Incorporated 


KIDDER, PEABODY & CO. 
Incorporated 


PRUDENTIAL SECURITIES INCORPORATED 


FIRST OF MICHIGAN CORPORATION 


NEEDHAM & COMPANY, INC. 
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SALOMON BROTHERS INC 

DEAN WITTER REYNOLDS INC. 

INTERSTATE: JOHNSON LANE 

Corporation 

LADENBURG, THALMANN & CQ. INC. 

RAGEN MACKENZIE 
Incorporated 

WHEAT FIRST BUTCHER & SINGER 

Capital Markets 

MABON SECURITIES CORP. 

SOUNDVIEW FINANCIAL GROUP, INC. 

WESSELS, ARNOLD & HENDERSON 


29h 


PAGROSS 


Now isa good time to open a sterling Lombard Option 
Account to get the full benefit of a fixed rate of return 
on your savings. 


You can deposit any amount from £1,000 to £250,000 
for a fixed period berween 3 and 10 years and the rate 
of interest is guaranteed for the whole period chosen. 


Interest compounds annually to produce a higher 
return at the end of the deposit period. Higher rates are 
available for deposits of £5,000 and above. You have 
the option to change the deposit period and terms from 
the third year onwards. 


The Option Account is just one of the many types of 
deposit account available from Lombard. For full 
details simply complete the coupon below and post it 
to us or call our Deposits Helpline from 9am to Spm 
Monday to Friday on 0737 776861. 


“The rate shown assumes nu deduction of tax and is correct 
at the time af going to press, but may vary. Details of our 
current rates are available on request. 


Lombard) 


‘agp Tha Compiete Finance Senice 
Deposit Accounts 
To: Stephen Carter, Lombard North Central Pic. 
Services Deparment 13.9, 382 Curzon Street. 
ae 1EU, England. 


Plone tend me ny ubligaiions cup) pf your Saver. and lores be schure sel eurrent 


= 
i 

i 

Soca ceneretnen es 1 
i 

i 

all 


NAME (Mr ir (MissiMs} 
ADDRESS: 





ee ats, 337004 Regmeved Office. Lombard Huse 
2. ReaMUML SorreY RAL INP. Engdnd 
& Amember of fia National Weetraeter Bark group 
‘whoee capilal and reserves exceed £5,900,000,000 
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AS OF TODAY 






THE BEST OF ITALY 






IS IN LONDON 






This announcement is addressed to all those who are interested in 
communicating with the most highly qualified 
Italian readership through the pages of: 
IL SOLE 24 ORE, the leading 
Italian daily read by 77% of 
Italian businessmen, and MONDO 
ECONOMICO, the most important 
business reading among weeklies in 
Italy (EBRS 1991). 

As of the 2nd of January 1992 business 
executives can get in touch directly 
with Maya Biltoo at the London Office 
for any information and business 
negotiations. 





















NOTICE OF REDEMPTION 
To the Holders of 


GFC International Finance N.V. 


US$100,000,000 
10'4% Guaranteed Debentures Due 1995 
(Unconditionally Guaranteed by General Foods Corporation) 


NOTICE [S HEREBY GIVEN that, puranant to the provisions of the 101% Guaranteed Debentures 
Due 1995 (the “Debentures” of GFC International Finance N.Y. (the “Company”) and Section 4{d) of 
the Fiscal Agency Agreement dated as of January 15, 1983 between the Company, General Foods 
Corporation as Guarantor and Morgan Guaranty Trust Company of New York, as Fiscal Agent and 
Paying Agent (the “Agent™}, the Company has elected to cederm alt of the Debentures on January 15, 
1992 (the “Redemption Date") at the redemption price of 100'%% of their principal amonnt, together 
with accrued and unpaid interest (the “Redemption Price”). 

Qn the Redemption Date the Redemption Price will become dae and payable. Payment of the 
Redemption Price will be made upon presentation and surrender of the Debentures, together with all 
appurtenant coupons maturing subsequent to the Redemption Date, at the following offices: 


Morgan Guaranty Trust Company Morgan Guaranty Trust Company ‘Mo a onan Trust Company 
of New 


of New York of New York 
Avenue des Arts 35 Mainzer Landstrasse 16 60 Victoria Embankment 
London ECAY QP 


B-1040 Brussels D-6000 Frankfurt am Main 
England 


Belgium Germany 
Morgan Guaranty Trast Company Kredietbank 5.A. Swiss Bank Corporation 
i Arschenvorstadt I 


of New York Laxembourgeoige 
48 Boulevard Royal CH-4002 Basel 


14 Place Vendome 
Paris 75001 Laxembourg, Switzerland 
France 


From and after the Redemption Date interest will cease to accrue on the Debentures. 


BY ORDER OF: 
GFC INTERNATIONAL FINANCE N.V. 


By: Morgan Guaranty Trust Company 
as Agent 


Dated: December 4, 1991 





Notice of | 
SoNowholiacot 
Mitsui & Company 

(Hong Kong) Linaited 


Japanese Yen 15,000,000,000 
10 per cent Guaranteed Notes 
due 1994 








Linked to the Nikkei-stock 
Average 

NOTICE IS HEREBY GIVEN char 
im accordance with Condision 5ie) 
of the Terms and Conditions of the 
Notes, the lasuer will redeem all of 
the oustanding Notes on the next 
(nerest Payment Date, 26th Jan- 
wary, 1992, when interest on the 
Notes will cease to accrue. 
Repayment of principal will be made 
upon presentacion of the Notes wich 
all unmatured Coupons attached, at 
the office of the Paying Agent 
mentioned thereon. 

Accrued interest due will be paid in 
che usual manner against presen- 
racton of No 2 on or afcer 
26th January, 1992. 

















Weripsy London Agent Bank 
4th December, 1991 






TRIPS | LIMITED 





Notice of Redemption 
A/S EKSPORTFINANS 
U.S.$100,000,000 10 per cent Notes due 1996 


SE NEE ee ee 
nd condiiices of the above meniones 


Notice of Issue of Convertible Bonds 


Tong Yang Cement Corporation 
(Incorporated in the Republic of Korea with limited liability) 


US U.S. $45,000,000 
ees [apo 5% per cent. Bonds due 1996 with Warrants 
bearing serial muatess coding Hr say'ot te tolowag tre cgi bare boc . 
vate "2 

a 
As have the Bonds bearing the following serial numbers: 
aa 443 5 3 43 3 
V3 
§743 
1643 


NOTICE {S$ HEREBY GIVEN to the holders of above Bonds with 
‘Warrants thar the Beard of Directors Meeting of the Company, beld on 
29th and 30th October, 1991, respectively, resolved to issue domestic 
converrible bonds under the following terms and conditions. 


(Korean Won) 
Tranche 2 
7,000,000,000 
1993.12.31 
9% 

13,860 
Non-voting shares 
in registered form in registered form 


142,447 shares 505,050 shares 


Adjustments to the subscription price for above U.S. $45,000,000 
Bonds with Warrants due 1996 is made from Korean Won 18,567 to 
Korean Won 18,430 in accordance with the formula described in che 
Clause 3(F} of Instrument. 


143 


‘Tranche 1 


2,000,000,000 
1994.12.31 
9% 
14,040 
Non-voting shares 


with all coupons 

i of any of the Paying 

33 shown on the Notes. On and after January 9th, 1992, interest on the 
Notes will cease to accrue and unaiatuted coupons will become void. 


‘Oucsanding after Jannary 9h, 1992 U_S.S80,000,000. 
fet Decent (costae) 
USision Principal Paying Agent 


Agent Bank 
Dated: 4th December, 1991 


CITIBANS® 





INTERNATIONAL COMPANIES AND FINANCE. 


Royal Bank of Canada 
earnings show slight rise 


By Bernard Simon in Toronto 


ROYAL Bank of Canada posted 
a small increase in fiscal 1991 
earnings, with a slump in 
domestic business offset by 
higher interest payments from 
Third World borrowers, strong 
growth in currency and inter- 
est-rate swap fees and expan- 
Ly corporate business in the 


RBC, which is Canada’s big- 
gest financial institution, lifted 
net income to C$983.5m 
(05$870.3m) for the year to 
end-October from Cg964.9m in 
fiscal 1990, Per-share earnings 
dipped to C$2.91 from C§2.96. 

Return on equity fell to 15.5 
per cent from 17.5 per cent, and 
retum on assets was down 
slightly to 0.76 per cent. The 
bank’s assets rose 5 per cent to 
C$132.4bn on October 31, with 
the bulk of the growth coming 





Pan Am bankruptcy hearing delayed 


By Nikki Tait in New York 


A US court hearing, which 
could see Pan Am re-emerge 
from Chapter 11 bankruptcy 
protection, was delayed. yester- 
day as last-minute negotiations 
between the ailing airline's 
creditors, management and 
tial investors continued. 


ing was originally scheduled to 
begin at 2pm in Manhattan. 
But, eleventh-hour discussions 
prompted the start to be post- 
poned te 3pm by mid-morning. 

The outline or Pea. Am's 
reorganisation p been 
clear since mid-August, when 
the international carrier 
reached a deal with Delta Air 





IBM executive announces retirement 





Cse0sm from C$420m and nen- 
accrual loans to Cézbn from 
C$L-7bn. 

But there was a wide dispar- 
ity between the performance of 
the bank’s Canadian and inter- 
national businesses. The unex- 
pectedly severe recession in 
Canada pushed domestic 
income down by 19 per cent to 
c3567m. Loan losses rose by 51 
per cent and non-performing 
loans by 63 per cent. 

By contrast, international 


income soared by 58 per cent to i 


-C@416m. More than half th 
increase came from higher 
Third World interest pay- 
ments, including an extra 
Cs55m from Brazil, and a 
Csi00m reversal in country- 
risk provisions. 

in addition, RBC has reaped 
the benefits of a relatively low 
exposure to the troubled US 
real estate market and to 


Lines, then number three in 
the US airline industry. 

Delta agreed to buy Pan 
Am’s East Coast Shuttle and 
its remaining trans-atiantic 
assets, and to take an equity 
stake of around 45 per cent in 
the the 9 Fan Aig, buat: 

t 


tain fain Pan Am ii inchid- 
orarading loses. ane 
operating 
ised” Pan Am would then con- 
centrate on running its Latin 
American service from a 
Miami bub. 

Transfer of the Pan Am 
assets went ahead in the 
autumn. But the carrier’s wors- 


By Louise Kehoe in San Francisco 


INTERNATIONAL Business 
Machines’ top mainframe com- 
puter executive, Mr Carl Conti, 
is to retire at the end of the 


year, 
Mr Conti, 54, is an IBM senior 
vice-president and member of 
the company’s corporate man- 
agement board. He has been 
responsible for IBM's key 
@ products division 
since 1988. An IBM veteran. he 
joined the company in 1959. 

Mr Conti's sudden departure 
comes as IBM begins to ia 
ment a broad 
its pperations that is eed 

lead to numerous manage- 
nant changes. IBM officials 





PepsiCo and 
Lipton form 


joint venture 


PEPSICO has formed a joint 
venture with the Thomas J. 
Lipton a subsidiary of Uni- 
lever, the Anglo-Dutch con- 
sumer products group, to 
develop and market tea-based 
drinks, and expand distribu- 
tion of Lipton ready-to-drink 


PepsiCo said the joint ven- 
ture will begin operation in 
January, with product develop- 
ment beginning 
Pepsi-Cola bottlers will 

in distribution of Lipton 
Teady-to-drink products in 1993. 
PepsiCo said its Pepsi-Cola 
International unit and Unilever 
will explore international affili- 
ations on a market by market 


The company said that it 
and Lipton annually sell more 
than $Llbn of beverages world- 


said , however, that Mr Conti’s 
retirement was not related to 
the company’s reorganisation 


advance in our large Tae 
business since his ‘Grst days 
with the company,” said Mr 
John F. Akers, Cialrmsan- 

Mr Conti will be succeeded 
by Mr Nicholas M. Donfrio, 
President of IBM's data 

division and an IBM 

ice] nt. Mr Donfrio 
continue as DSD 

an he has since Tan. 

he was presi- 


dent of IBM's advanced work: 


AT&T may face charge 
for retirement benefits 


By Martin Dickson in New York 


AMERICAN Telephone & 
Telegraph, the largest US tele- 
communications group, yester- 
day estimated that it expects to 
face a $5.5bn to $7.5bn after-tax 
and non-cash unt to comply 
with new standards of account- 
ing for post-retirement health 
benefits for its employees. 

The liability stems from a 
new rule from the Financial 
Accounting Standards Board 
which requires all US employ- 
ers to accrue the cost of non- 
pension retirement benefits for 
employees over their working 
careers, rather than charge 
them against earnings when 
the payments are actually 
made. The rule comes into: 
effect at the start of 1993: 

Companies can either take 
the write-off in a single charge 
or amortise it over 20 years. 
AT&T said it expected to take 


BOND TRUST OF THE WORLD/LUXEMBOURG 
(Mutual fund organized under the laws 
of the Grand-Duchy of Luxembourg) 
NOTICE OF DIVIDEND ON TYPE “A” SHARES 

Pursuant to article 17 of the management regulations of 
the Fund, the board of directors of World Bond Trust 

Management Company, on December 2, 1991, decided to 

distribute, for the fiscal year ended on 

September 30, 1991, a dividend to be paid out of the net 

distributable income (which comprises the net investment 

income of the Fund and the net investment Income 
prorated on the net Issues and repurchases of the Fund 
shares during the accounting year of the Fund) and of the 
net realized capital gains of the Fund. 
This dividend was fixed at US$ 1,92 per share 
and will be paid, on and after December 9, 1991, to 
holders of type "A" shares of the Fund issued and 
outstanding as of noon (Luxembourg time) 
on December 3, 1991, which constitutes ex-dividend 
and record date. 
This dividend will be pald: 

. to holders of type "A" shares in registered form and to 
holders of confirmations of type “A” shares not physically 
created, through the principal paying agent, by transfer 
or cheque pursuant te the Instructions given to him by 
holders of such certificates or confirmations, and 

2. to holders of type "A" shares to bearer, against 


coupon no 10, 


The following banks, at the offices Indicated, 
will act as paying agents for the type "A’ shares of Bond 
‘Trust of the World: 


in the Grand "Duchy of Luxembourg: 


in France: 


Socidtd Géndrale Alcacienne de Banque Société Genérala 


15, avenua Emile Reuter 
L-2420 Luxembourg 


THE PRINCIPAL PAYING AGENT 
SOCIETE GENERALE ALSACIENNE DE BANQUE 
LUXEMBOURG BRANCH 
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Digital _ 
launches. 
'personal 
workstation _ 













highly leveraged borrowers. Its By Louise Kehoe 
ratio . international loan in San Francisco 





LDC loans ~ was only 0.3 per 
cent, compared with 0.8 per 
cent on domestic business. 
Operations outside Canada 
account for about of 
the bank's assets, ge 
tomers making up 40 per: 
of international loans. Fee 
income, mainly from swaps, 
jumped by -Cg6sm, or 21 per 
cent 





“personal workstation” __ 

Fre drive to expend iis thare ve 
of the Men IRC ee & 
top computer market. ! 

Digital's new: entry-level. 
Rise (reduced “instruction ‘set 
ecompating) workstation - wal 
sell in -the.US..for $3,995, 
undercutting the price af |. 











.— ranging from employee rep-- 
resentatives to the Pension 
Benefit 


station division where he was 

responsible for the develop- 
ment of an important new 
range of computer Lick aati 






vigtnee a tkat eam he” 


machines that . can ~ 






Meanwhile, Digital mist © 
compete with established 
workstation market 
offering versions . 







leaders - 

Rese at of Caan Sees 
Tevenue In excess 

. jet Pack an. Hew- 


















Guaranty sells" 
branches to. . 
ve buttress capital 
the first my Fit = HARD-PRESSED Central 
It that, based on cur- ty Trustco has sold 48 
rent assuruptions, the differ-| branches in Quebec and Atlan- 
ence between liabi- |. tic Canada to National Bank of ~ 





ties and operating the current than 
pay-as-you-go system might 
mean no additional i 
earnings in future years, or at 
the most a $100m a year reduc- 
tion, Last year, the group 
earned §3.1bn. It employs 
ce people and has about 
40.000 retirees. 














Ll 













MATeT fh is the latest of numer. { company, ve 

ous gus leading companies to} retains 110 branches and 
announce large in con- | assets will be about corporate 

nection with the C$i10bn. The third-quarter loss’ °-° 
However, its accumulated Ha- | included C98. 5m loan loss * 
bility is well below that of Gen- | provision. - sous 
eral Motors, the car manufac- Guaranty also suspendéd : 
turer, which probably faces the | preferred dividends and may -_ 
steepest charge of any US com- | make farther disposals in view .~ 








pany, between $1ébn and] of expected fourth-quarter a 






This advertizemenr is issued in 
International Stack Exchange of the Cotes Kee 


ets of The. 
Ireland Limited (" ete Lk Econ 


_ 
Onited Kingdom mer the Republic ef 
“). Uf does not constitute an. 






oe purthaae ait Ret conaiae a 
‘J, The London Stack Excha 
agreed to cll of the “C" Shares eae mare has 
Baan rae peeps oe 
Stack Exchange tn enterdance tht . 
Company investing in somal Gk quoted comp eG company is an investment 9 











Aberforth Smailer Companies Trust pic 


a a ee ‘Namber 126834) | . 
oreo Com Oe 
James Copa co Liniied 
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Particulars releting to ASCOT comin dexails of Pe, : 
bormal business hours ee 











Shares-may 
6 Decsbee es 1991, for 
Announcements Office 


—— Capel Court entrance off Bartholomew London - 
any weekday (Saturdays and public boli J. 
aud Jocluding 18 Decemdes 195 ? i Bom . days excepted) up wo 


icig 6 De 











James & Co. Limited, 

dames Capel & Co. Lieu = 
P.O. Box 551, - 16 Chester Street, . 
6 Bewis Marks, Eainburph EHS TRA.. 7 oa 








Particulars wil be included inthe Companies Fiche Service availae 
Exel Financial Limited, 37-45 Paul 4 faa 
Boe Fitch Boh wut Steet, London EC2A. 4PH from: 


4 December 1991" 
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INTERNATIONAL CAPITAL MARKETS 








Sterling. me 
mortgage | 
backed. issues 
downgraded 
By Simon London 


FIFTEEN ‘sterling mortgage 
backed -bond issues totalling 


around‘ £1.5bn have been 


downgraded by Standard & 


Poor's,” oe US credit rating | 


agency, a decline in 
the credit ‘quality of the insur- 
oe er ee eee 


’ deals. 


Most of the bond i issues are 
collateralised on mortgages. 
written by The Mortgage Cor-. 

a subsidiary of Salo- 
mon. Incorporated, the pared. 
company of the troubled US 
securities firm. 
backed ty Eagle nt TK 

iv 

insurer owned by BA’ 
tries, which envea bond 
holders against default on the. 


mortgages which underlie the - 


bonds. Bagle Star..had its 
credit rating for claim paying 


backed by. teas insurance, 
the US insurer, which oa to 


mortgage backed 
following a decline. in the 
claims paying ability of Son 
Alliance. 





Sabic set 7a o 
borrow $2bn:_ 
for expansion — 


SAUDI. Basic | Industries 
Corporation (Sabic), the Saudi 
Arabian i 


group, 
will borrow up to $2bn from 
domestic banks in 1992 to 


finance pians, bank- 
ers in Biyadh said, Reuter | 


reports. © 

They said a deal for the first 
credit, 4 syndicated $500m 
loan for Sabic subsidiary 
Saudi Petrochemical 


Compan: Zahr), would 

probably be signed this 

month. 

joan etght-and-o:alt-year 
a basis 


oe ver, the lennes interbank 


ste at 
new mel 2) 
‘ether (MTBE) and polypropyl- 


Ibn Zahr is expected to 
pL art teeter bes the 
to boost its petrochemical and 


completion due by 1992 or 
1993. 





have no problems in absorbing 
the loans, 
Burdened by Gulf war costs, 
the Saudi government told its 
Fuate owned Lp eeneser? to 
egin borrowing from com- 
mercial banks early this year. 
Terms on deals seen during 
the past few months have 
shown steady improvement, 
bankers say. ee sige 

Abdulaziz Abdullab " 
mel, Sabic — eae 
the industry and e! 
minister, says the conglomer- 
ate will make its marketing 
network more in' 

Four Saudi banks, National 
Commercial Bank, Biyad 
Bank, Saudi American Bank, 
and Bank aJ-Sandi al-Fransi, 
are lead managers for the first 
$500m Joan for Ibn Zabr. - 








Crédit Lyonnais 
opens office in 
St Petersburg 


CREDIT Lyonnais, the French 
state-owned bank, has set up 
Crédit Lyonnais Russie, the 
first foreien bank to be based 
in the Russian city of St 


Pets the recently-re- | ‘word 
eae of Leningrad, Reu- 


named city of 


ing in the Sussian republic, 
e 

Mr Jean-Yves Haberer, Crédit 
Lyomnais chairman, said. 

“We are currently seeking 
authorisation from the Ros- 
sian central bank to exercise 
our banking functions,” he 


role to play in privatisations 
in Russia. 


T Indus- ‘ 


Bankers said negotiations . 





_|UK long gilts rally in line 
with continental sentiment 


_By Simon London in London and Keren ro in New York 


UK GOVERNMENT bonds 
railiéd strongly at. the longer 
maturities yesterday in line 
with continental European 
markets, alt gains at the 
shorter end were restricted by 


tonal Financial Futures 


: Exchange, ‘which took over 


from the December contract as 
the most heavily traded future 
:tbis week, closed at 94.14 after 
opening at 94.00. Trading vol- 
“ume was a healthy 21,500 con- 


up % of a pomt on the day at 
ae 
cent eo 


gilt maturing 1996 
Pose point on the tay be a 


GOVERNMENT 
BONDS 


yield of 9.90:per cent. 
Dealers’ said gains at the 





ADaiets seid that, even at 
the long end, gains are likely 
to be ited’ abead of the 


‘|-rowly’ bigher yesterday as 


hopes of an easing in 
monetary policy filtered into 
the market. 

In late trading, the Trea- 
sury’s benchmark. 80-year bond 
‘gained ie to ea 89 
per cen’ in 
waorning Shorter-dated 





BENCHMARK GOVERNMENT BONDS 

















Red Week Month 

Coupon Bete Price Change Yield ago ago 

AUSTRALIA 12000 1141 113.7032 0.003 set Bat 985 
BELGIUM 9.000 08/01 969500 +0.050 216 $19 908 
CANADA * 8500 G4/02 100.1500 +0.010 8.49 bt 6.54 
DENMARK 8.000 1100 884750 -2.050 9.03 5.03 654 





FRANCE &ETAN 


8500 (1/98 86 97.2153 0.150 g2t af 

















OAT $500 O01 84700 +00 682 as = B75 
GEAMANY 825 osti 93sen0 +0200 80 427) 835 
ITALY 12000 0601 s63900°° - | 1268 1268 1238 
JAPAN No 119 4200 06M =9A2e +0122 610 622 &21 

No 129 6400 G30 1083803 0.007 sm 550 Sa? 
NETHERLANDS S00 Ot 87.9500 +0.130 Bee 877 BIT 
SPAIN 11900 0706 96.7000 0.100 1931087 11.88 
‘UK GILTS 10.000 116 10008 +0182 995 1002 979 

10.000 02/01 910019 +0622 980 998 8.78 
3.000 10/08 23) 6+11R2 «+ 88s 68ST 
US TREASURY 7500 110T = 101-17 + 06/82 72 74a Tat 
000 11/21 101-04 + 02/2 790 737 7.88 


Technical Data/ATLAS Price Sources 





maturities were higher 
most of the day on the 
back of expectations that mon- 
ry policy ml be eased 
within weeks. The strength at 
the short end helped lift the 
long end of the yield curve. 
The Federal Reserve 
arranged $2.5bn in customer 
Tepurchase agreements when 
Fed Funds were trading at 4 
per cent. Economists had 
expected the move, which adds 
liquidity to the banking sys- 
tem, and there were no policy 
implications to the Fed's open 
market operation. 
Although there is growing 
speculation that the Fed will 


after easing 0.1 per cent in Sep- 


saber single-family home 
sales grew 2.2 per cent in Octo- 
ber. September’s sales were 
revised to show a decline of 4.9 
per cent from a previously 


reported drop of 12.9 per cent. 


@THE French government 
bond market bounced back 
after its recent slide, although 
observers remained divided 
about the extent to which this 
signalled a return by investors 
to take advantage of the widen- 
ing spread against German 
bonds. 

The benchmark 9% per cent 
bond. maturing 2001 was trad- 
ing at 103% late in the day, for 
a yield of around 8.93 


cent. 

German government bonds, 
meanwhile, firmed by around a 
quarter of a point on the day in 
light trading. 


Mm JAPANESE government 
bonds traded quietly in a nar- 
row range ahead of the publi- 
cation today of third-quarter 
gross national product figures. 
The slight rebound in the 
ze market after Monday's 


% 


close at 5.79 per cent. 


First Chinese international equity offer 


A CHINESE company, 
Vacuum am Electronics 


to bring te at Okese 
sity eine, Bist Guiness 


market, writes Tracy 


Uni ing agreements 
d but.a num- 
der’of legal and accounting 
hurdles : have ta be ov 

come. However, the rules- per- 


cttering are understood fo ‘bs 


fiven the complexity of the 
transaction, the offering is 


unlikely to emerge before the | 


end of the 

: Vacuum, which 
makes television fabes, will 
offer a total of 1m shares. 
Swiss ‘Bank Corporation, lead- 
underwriter of the interna- 
tional tranche, and Salomon 
Brothers will place 320,000 


shares each, while Son Hung 
Kai will distribute a further 
domestic 


FT/AIBD INTERNATIONAL BOND SERVICE 
Listed are the Intoet Intemnetions! bonds for which there Is an adequate secondary market. 
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7 STRAIGHTS Ineged Bid Offer Viele 
7 cH “EGE Ghvenscne VERN T794Ur. a 4 Of ae 
ig jee Tf 2) wompeacseel we oe Fe 
ieee ibe TO Wak 102 ag7 
ioe Win + 500 102k 1034, 352 
wh ay 4 500 10h 1065 aB 
105 * 150 100% 1065 948 
ae gee 3 iB 
1s 1 Fe] iy 10h = 9.02 
ee oe 
oA 
eS 2B 3 2 
18h 0h +4 500 7h 107% 937 
“2 hy xo ity “ib 4 am 
1 in 3h 1250 100 100p + 910 
15% Ud, 4 1 97h 98% -% 962 
z} % 20 9h DBE yk 990 
ime inet 200% 96% 961 
Wk Bs th 1 10th IOs B36 
104 +4 500 U4 1044 ty 9.26 
int ioe + 1000 109k 19h + 910 
108% 10) Hy 20 Wik 1a +h 891 
155 106% 100 107% 108% 990 
Be ae 
wy DL 9B 
ist ins ue Tas isa "988 
Ik 1025 150 104 1105 939 
Wy 13 44 i 7k 7% 1035 
105% ” 150 1084 108% 1015 
10, 104 ond 100 10% TLS -y 966 
Bes ga ae ee 
106% 106! 300 105% 1069 
iat Ine 13 ZB Ok wy 55 
Wh 1s ste SB 3 Br HH 
oe i Sie at me 
it ie kT 4 97% Hi +4 1075 
Wy Wik + 69 mo Mh Us 
ie lek tie im ip ies +, we 
ae Sie gaa 3 
em ie Zoe ie 
ue 2 Shim 2 
ee 3 eG 228 
a inn s 1 a 92 
18% +h bg8 
1a 102% Hy 785 
100%, 101 1093 one oe bes 
Me J 
a Wa? BR GMT 
a ge “Bu So Sat away Son 
565 ny BAe im an 
te a oo 1509.10 49.30 10.665 
gt gi = BOL 20 = -H94 10004 IN 158s 
a a aa iso 2 8B 9825 
aS 8 -% 1022 20 SH 1d 53088 
a oe tte 1900 BD 90 5887S 
gt RUS 1900 99.94 100 «95156 
a aT 3 40 «(10058 «=(WLDI «6 0625 
1023, 10.04 mo «1853 100.77 59375 
30 nD a 39.94 100.04 105375 
a 868 Eee ee ed 
we ct B47 500 108.32 10042 57 
- 2H 2 9 HAS GTS 
we TS wy, a 2 Se Sp tee 
: - mo Ne BD 52500 
% Sk SS tae 
"A on s iz OH HH 5850 
8 = 89 STATE i 6H HM 8S 
8 S21 WHE Kusoow m5 9999 5.7500 
a 7 721 4 YORKSHIRESS /18S4f 165 B58 W67 105063 
% 8 a 
723 
a" on 
s% 3 io SS ey a 
f 8 7% Bo lo Bo 
a ot 1 Seo sas oe ot a3 
ai 16 Son Shey ly dex i012 
1, 1015 67 & et % 2 4.67 
4m 1 a 
a 3 aa Ree oy an 
Wh WR m4 575 O Sh By by Bhd 
Wi a3 2 We BS HB 41010 
aan a 
was ue oS ‘Ban *3 
1% 1084 03 % L775 Usk Uh 6797 
aa aah a= 
ss Bos 18 76 it a9 
ay 
154 


02 
# * No Information avaliable = Previous day's price 


‘© The Financial Times Led, inet Remotes, Ip aiaie or past ay ores Ok pervattaad webtbent werkien coneant. 


of international Sond 





P35 


‘These secuntes have not been regisiered unger ihe Securities Act of 1933 and may nol be offered of soid in Ine United States orto aS 
Berson, Absent regstranod oa apphcable exempoon Irom the ragslration requirements These secures have been previously solo. 
Ths announcemeni appears as a mater of record only 


Nacional Financiera, S.N.C. 


acting through its Grand Cayman Branch 


U.S.$150,000,000 
10 5/8% Notes due 2001 


Lead Manager 


Chase Investment Bank Limited 


Dresdner Bank Aktiengesellschaft 
J.P. Morgan Securities Limited 


Banco Nacional de Mexico 

BNP Capital Markets Limited 

Credit Suisse First Boston Limited 
International Mexican Bank Limited-Intermex 
Merrill Lynch International Limited 
Santander Investment Bank Limited 


Co-Lead Managers 
Lehman Brothers International 


Ca-Managers 


Banque Bruxelles Lambert S.A. 
Bear, Stearns International Limited 
First Interstate Securities Limited 
Lazard Brothers & Co., Ltd. 
Paribas Capital Markets Group 
$.G. Warburg Securities 


A portion of these Notes have been sold in the United States under Rule 144A. 


November 1991 


= CHASE 






NOTICE TO THE HOLDERS OF 


GREAT WESTERN FINANCIAL CORPORATION 


US$100,600,000 
Floating Rate Notes Due 1995 

NOTICE [S HEREBY GIVEN that. purspaat w Seetvan 1108 of the Indenture date a of Wareh |. 
1885 leteren Great Weeirrn Fiaanrial Cor eration (the "Compans"} and Murgan Same aly Trt 
Company of Xew York tthe "Trester"). at the option off the the 
oe "Nale) pray sorb Netrs in whole or in part a 2 prmnpal 
amownt of 50.000 or an intesral ek thervef. an Marck 12. 192 tbe “Reirectron hee 2 
retroctes prirr ryual to 100% of the prayed emeuot tbereal (ihe "Retreriiea Price”) of of the 
portion therref »0 to le repaid. 

‘To rurereine this teirartion uption a reepeet of any Note. tke bolder of work ‘ete sami depacit thr 
hate. in the rave of Bearer Notre. lopetber with 38 Caxpou apperinineng thereip maturiaz alter the 
Betrartion Date. wu amy Paving Aprot «perified below val-blr tbr Laure! Str and. in tbe ca al 
Registerril Noirs with the Repatrar ar amy Transer Agrat cpeciferd below, afier Deeember 27. 1091 
bat priar te January 13. 1982 sopeiber with the form eniited “Upava te Elert Brtrorivas® va the 
revere of sort Note property renspleerd, Elective exrerice wf the Retreruimn tition by the bolder of 
any «ork Notr sball be irrrvorable. 

deter ta be repusid ia whole o in part having bere carrewileerd ar alucewaed shal), var the Retroctoan 
Date. berume char aml payable at tbe Reirertn Pri, snd fev and ali work date curh Sede or -ach 
partion af the propel anioant thereof aball cease te lear ratered asl the Caapons f 
syrriainay to ~ark Bes Braver Nate~ shall be vubl. bere any Nate ws preveted for rrtrar 
‘nmatarel roapeas relainig thetrio. reireetien «boll be made waly agai the presivoa 
tty a= thy Company and tbe Truuire may requare. 


BY ORDER OF: 


SRE WESTERN FINANCIAL CORPORATION 
By: Morgan Cuoranty Trust Company 


us Trastee 
TRUSTEE, PRI AVING AGENT AND RFGIN 
eorpan Gearonty Tint 
New York 
55 Exekaage Plarr, Barmat 4 
Jew York, Nem York [2b0ane23 
Cartel Siaies 
ANSFFR 51] 

























29th November, 1991 





AGENTS 





orzae Gueranty Trot Company ‘See Bank Corporation 
of Nem York Aearbemvar-iadt | 
Average sles Arte 3S CHI-1002 Bast 













Swterriand 
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PAYING AGENT» 



















Morgas Gouranly Trt Company 


Morgan Guaranty Trost‘ ompany 
of Yr~ York 


uf New York 
Masser Leadsirawe 46 











7 
COMPAGNIE BANCAIRE 


0 Vieturis Embankment 









4006 Frankfort sm Main Leoden ECIY WIP Japanese Yen 3.000,000.000 
srl ; seas i 
‘Worgan Gearaniy Trast Company Kerdethask $.4. Lavemhunrprove Floating Rate Nikkei-Linked 
of New York 41 Bualevard Resal Redemption Notes due 1993 
U1 Place Verwdome Lavemboury 
Pars 75001 in sccordance with Clause bx of 
Franre the Terms and Condition» of the Notes, 


Darel, Derember 4. 1991 
Any pepmnent mace within the Umi Sates oF Uy tamer tn am errs isnusord hy 4 Dow 


us with w band bbe Uriel Stair say be erting tu the Unuiat Slates 
apr Resemue Sore 15S? aa Yo vy wabaling at s'reir of SO i a pare met 
goer mn cee ert ide the paying agret sath an eaenird RS Ferm 
Wa, renifing wader, pe of ay 


is not a United State prow 
‘ee Tinted Sito c nomernere pape pera DE TRS onl 


the L.S. pape i regard to prvi othe paving apron carted RS Form 8-9 certifying 


Notice is hereby given thas Holders of 
the above Noles wistung tocxercise the 
option to redeem ther huldings un Und. 
Murch. 1992 musi deposit such Noies 
wath any Paymg Agent prior to 23rd 
January. 192, together with 3 duly 












a 














tapaler of peejury the payre’« lmpayer idenbfication munaber ( compleled request for redempuon in 
rumaber af serial serurity wamber, © anbeaprisiet te syebd 20% wchicdtne of the en the form available from any Paving 
eee 2 correct toner inl firting nomber may also sachet a U.S. are faa Agent. a 
penalty . 





By: Mitsui Taiyo Kobe Trust 
Intemational Limited 
(Fiscal Agent) 
th December. 1991 















Notice of Interest Rates 
To the Holders of 


The United Mexican States 
Collateralized Floating Rate Bonds Due 2019 


NOTICE IS HEREBY GIVEN thar the interest rates covering the interest period fram 
December 2, 1991 to June 1, 1992 are derailed below: 
Interest 
Payment 


Interest Amount Dare 


USD 29.07 Per USD 1,000.00 June i, 1992 
FFF 267.00 Per FFF 3,000.00 June 1, 1992 


Rate 


3.75 Pe RA. 
10.5625 Pet. PA. 


USD Discount Series D 
FFF Discount Series 

CITIBANK, N.A., Agent 
December 4, 1991 





Attention: International Bankers and Equities Traders 


Expand your Derivatives Products business through 





Cheltenham &Gloucester 
Building Society 


£125,000,000 
Floating Rate Notes due 1994 


In accordance with the provisions of the Notes, natice is hereby 
given that the Rate of Interest for the three month period ending 
28th February, 1992 has been fixed at 10.75% per annum. The 
interest accruing for such three month period will be £267.28 per 
£10,001) Bearer Note, and £7.672,81 per £100,000 Bearer Note, 
on 28th February. 1992 against presentation of Coupon No. 12. 


{ GE ot Siieenand 


London Branch 
Agent Bank 





Mistral International 
Limited 
U.S.$1,100,000,000 


Variable rate notes 
due 2005 


For the interest period 4 
December, 199] to 4 March, 
1992 the notes will bear an 
tnterest rate af 5.573" per 
annum. Interest payable on 4 
March, 1992 will amount to 
USS14,092.36 per 

USS 1,000,000 note. 


Agent: Morgan Guaranty 
Trust Company 


JPMorgan 





U.S. $50,000,000 
IBM Credit 
Corporation 
Floating Rate Yen Linked 
Notes due 1995 


In accordance with the provisions ot 
the Notes, notice is hereby given, 
that for the six months Interest 
Period trom December 4, 1981 to 
June 4, 1992 the noles will carry 
an interest rate of 54% per annum. 
The amount payable on June 4, 1992 
against Coupon No. 13 will be U.S. 
3257.34 per U.S. $10,000 principal 


amount 0 


By: The Coase banbactan Sank,HA. 
London, Agen! Beak 
CHASE 


December 4, 1991 





PDG's market leading loss avoidance and risk control technology. 
Please call Vivian Lawrence on (44) 71 935-1008 or fax (44) 71 935-0676 


PDG Computer Aided Management Ltd, 44 Baker Street, London WIM IDH, England 
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Spain plans to float off 


20% of Banco Exterior 


By Peter Bruce in Madrid 


THE SPANISH government is 
planning to float off nearly 20 
per cent of its largest public 
sector financial institution, 
Banco Exterior, next year in a 
bid to deal with growing pres- 
sure on the country’s public 
sector deficit, 

The state directly controls 
89.7 per cent of Exterior, whose 
chairman, Mr Francisco Luzon, 
said yesterday a partial 
privatisation next year could 
reduce the state’s holding to 51 
per cent. At current prices, 
that could raise around 
Pta70bn ($679.61m). 

Mr Luzon’s confirmation of 
persistent rumours surround- 
ing Exterior, the country’s fifth 
largest bank, on 
the heels of suggestions that 
Madrid is considering i 
off a further large tranche 


the large public sector energy 
Cone SUeT aes Repsol, next 


year as s 

Senior Finance Ministry offi- 
clals have warned, however, 
the flotations will only take 
place if the stock markets can 
absorb the issues. The Spanish 
markets have been weak for 
most of this year, and proj- 
ected inflation increases in 
early 1992 could weaken them 


further. 
Nevertheless, the budget def- 
icit for 1992 is 2.3 per 
cent of GDP, a sharp increase 
on the 0.9 per cent targeted - 
and missed — for 1991 and the 
government is urgently seek- 
ing ways to augment income. 
‘The state has 66.5 per cent of 
LA 
company that this could fall to 
below 50 per cent in a flotation 


next year imply income af at 
least Ptal20bn at current share 
prices. Madrid floated off a 
first tranche of Repsol in 1989 
to raise nearly $ibt. 

Banco Exterior is the leading 
institution in the recently-cre- 
ated Corporacion Bancaria de 
Espafia, a pooling of all the 
state's financial institutions, 
which yesterday formally 
renamed itself Argentaria. 

Its combined assets total 
Pia9.4 trillion (million, mil- 
lion), making it the biggest 


de Credito Industrial, the 
post office savings bank, 
aja postal, the state’s 
tutions. 





Javelin succumbs to price war 


By Richard Waters 


JAVELIN Securities, one of 
three stockbrokers speciali: 

in soft commissions in the UK, 
is to be sold, signalling the 
pressure that has built up on 
this fast-growing part of the 
broking industry since a fierce 
price war broke out over a year 


ago. 

Javelin, set up only two 
years ago, is one of the small 
group of agency broking firms 
which deal on a soft commis- 
sion basis - that is, they 
refunded a fixed proportion of 





commissions they received by 
supplying their customers with 
services such as computer 
screens or subscriptions to spe- 
cialist research houses. 

The practice was formally 
sanctioned by the UK's Securi- 
ties and Investments Board 
only fast year, after prolonged 
debate about whether it should 
be allowed. 

Specialist brokers generally 
refund 50 to 55 per cent of the 
commissions they receive. 
They have been under severe 


since Warburg 
other integrated 
securities firms launched a 
price war last year, offering 
to refund up to 83 per 
cent of commissions they 
receive. 

Its existing controlling 
r, Pinestreet, a ven- 


pressure 
Securities 


NEW INTERNATIONAL BOND ISSUES 





Robert Corzine looks at the constraints on the money transmission system's ambitions 7 


HE only sound associ- 

ated with the electronic 

transfer of several tril- 
Yon dollars a day around the 
world is the background hum 
ae high-speed computers at 
Netherlands and the US run by 
Swift — the Society for World- 
wide Interbank Financial Tele- 
communications. And, like the 
background sound of a ship's 
engines at sea, the time to 
worry is when it stops. 

On June 4, 2 software ‘bug’ 
at the Dutch site brought 
Swift's global money 
sion network to a sudden halt, 
and with it the ap te 1.5m daily 
messages that facilitate virtu- 
ally every international trade 
deal and many of the cross-bor- 
der securities and foreign 
exchange transactions among 
the 73 countries covered by the 


system. 3 

The technical trouble was 
identified, but the incident 
focused attention on a publici- 
ty-shy and seeurity-sensitive 
institution, whose headquar- 
fers are iden rom public 

iew on the sprawling grounds 
of Chateaii La Hulpe outside 
Brussels. 

It also added another burden 
to Swift's senior executives. 
They are trying to transform a 
bank-owned co-operative ~ set 
up some 20 years ago with the 
sole aim of ing its share- 
holders with a standardised, 
reliable and secure way of 
quickly transferring money - 
into a broader commercial pro- 
vider of electronic services to 
te Scenes sector. logt 

a strategy seems logi- 
cal given the threats to Swift's 


Guinness raises A$75m in seventh 





basic message traffic. These 
include: 


@ Emerging competitors such 
as national telecommunica- 
tlons carriers seeking higher 
value products for their exist- 
ing infrastructure, 

@A a& growing trend towaris 
large bank mergers, which 
have the effect of reducing 






their interests appear threat- 
ened was highlighted earlier 
this year when Swift's mem- 
bers rejected for the second 
time a recommendation that 
fond managers be allowed to 
participate directly in the 


“The banks should have had 
the guts ta open Swift to 


—_—-,_ atom carmaners 
|Executives attempt to stretch Swift’s wings 


sa’ banks in Italy. In addi- 
‘ien of the co-oper- 
ative will always 

by the 

Mo avi 

communi out of the age 
of “dusty telexes”, is Swift's 


The stiff resistance which shareholders can put up when 


their interests appear threatened was highlighted earlier — 


this year when Swift’s members rejected for the second 
time a recommendation that fund managers be allowed to 
participate directly in the system. 





inter-bank communications; 

@ Increasing political concern 
in the European Community 
about the cost to consumers of 
low-value cross-border pay- 
ments and the ijonger-term 
Prospect that a_ single 


European currency could lead 
to the loss of at least 40m mes- 
Sages annually. 

The task of broadening 
Swift's participants and in! 
ests, however, has heen com- 

by often fierce share- 
ee ane Se caeoene 
proposed by managemen’ 

Mr Bessel Kok, Switt's outgo- 
ing chief executive, believes 
conflicts are “natural and 5 


are ; 

petitors.” 
The stiff resistance which 

shareholders can put up when 


management insti- 
tutions and to connect the 
banks’ corporate customers 
directly to the '» Saye 
Mr Kok. 


pants, 
dered why it had taken so 


ealing with the sheer 
diversity of sharehold- 


understand or exploit Swift's 


potential. — 
They just see us a8 a 
cost-effective pigeon rather 


sage can be as 
cent of what banks charge 
their retail customers to send 
money abroad. 


issue this year 
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deal it in 
October | 


By Bronwen Maddox and 
Peter Martin : 


THE government was still 

considering complaints about © 

dealings between-Mr Robert..° 
Goldman ‘Sachs 


Maxwell and 
one month after appointing 
the investment bank to 


head the. US sale’ ‘of 
shares in Telecorammn- 
nications. 


On ‘October 17 1991, Mr 


Peter Lilley, trade 


secretary, 
wrote a letter to a private | 


investor who had complained 
about Robert Maxwell’s sale of 


August 1990." 

The option gave! ‘Goldman 
Sachs the right: to sell MCC 
shares to Mr Maxwell at'a 
future date. a 

Mr Lilley’s letter said: “The 


matters you: raised remain | 
under consideration’ by my* 
officials.” 


The investment house was 
appointed to the BT sale. in 
September 1991, replacing 
Safomon Brothers which had 


been dropped b because ‘of its - 
manipulation of .US Trenaary 


Before appotnting- Goldman 
Sachs, the Treasury demanded 
written assurances that 
it had never taken part in any 
action which could affect its 
ability. to sell. the BT 
shares. 


The investor, who does not 


wish to be named, wrote to the 


DTI after complaining to the 


¥ London Stock ck Bxcharge and 


the Securities and Futures 
Authority. 

Ono April 26 1991, he was 
told by Mr GV Hucker, head of 
the SFA’s Complaints Burean, 
that “several eee 
of the Stock Exchange 
have looked, or are. still 
looking | into, . your 


Ina jetier to Mr Lilley dated. 
September 16, the investor . 


if the DTI bad passed 
information to the 


Mr Lilley’s letter did not . 


answer. the question directly; 
but added: “I can tell you that 


the Treasury did undertake a 
thorough examination: ot all 
the firms 

the role of 

US part of the BT ae 
In the it of this examina- 


tion and of: wide-ranging 


® assurances given by Goldman 





Sachs, .the Treasury has no 
Teason to doubt the appropri- 
ateness of the appointment.” 

Both the DTI and the Stock 
Exchange refused to comment. 
Last night Goldman said: We 
don’t know that the matter is 
under consideration, but we do 
know there is no investiga- 
tion.” Goldman said that it 
had never been asked any 
questions by the DTI about the 
put option. 

Goldman Sachs was an 
active market maker in MCC 
shares. The terms of the “put” 
option would have given the 
purchaser an incentive to buy 
MCC shares. 

Goidman Sachs was, accord- 
ing to market traders, a con- 
sistent bidder for MCC shares 
at times when they were under 
Pressure during 1990 and early 
1991. 

Goldman has said it already 
held a large stake in MCC 
when it bought the Maxwell 
put option in August 1990, and 
that buying options was a 
normal way of hedging a 
long position in a volatile 
stock, 


- vestment, agreed 


By Robert Peston and Raymond Snoddy 


“ tion and to say that once again 


the banks : had ‘stayed their 


with the banks. 
He had to tell them that the 
debts on the 's private 


Group, . were significantly 
larger than expected. It was 
another small retteat for the 


resigned :from the MCC board 
because “it is evident that 
increasing conflicts of interest 
have arisen” and resignation 
was in the interests of hoth 
-Shareholders and employees. 
“The shareholders and the 
board must not think that any 
inquiries into the company 
affairs will be impeded in 
way by the obvious ‘loyalty 7 I 
feel to my late father,” he said. 
The potential conilicts also 
involved the interconnections 
of indebtedness between the 


‘private and public companies 
. and any write-offs or provi- 


sions in the public companies 


if the Robert Maxwell Group 
were to go into administration 
or receivership. 

_ Mr Kevin Maxwell exuded an 
air of fatalism yesterday. ‘There 
were no “sacred cows” how- 
ever much the family admired 
The European or the traditions 
of the Daily Mirror. 

“When you are in a position 
where you require a standstill 
of your banks you cannot 
impose your wishes. What you 
can do responsibly is put for- 
ward commercial proposals to 
the banks which they can con- 
sider and elect whether or not 
to take your advice," said Mr 
Maxweil, clearly relieved that 
there was at least a breathing 
space until Friday. 

The bankers who met Mr 
Kevin Maxwell earlier in the 
morning had been shocked by 
what they had heard. 

“When we were given the 
restated valuation of the pri- 
‘vate companies’ assets and lia- 
bilities, there was an audible 
gasp", said a banker from one 
of the 30 banks with £900m of 
loans to the private companies. 

“Just over a week ago, we 
were told that the debt was 


- about £900m and the assets 


were worth £1.4bn, on the basis 
of a pi examination 
by the accountants, Coopers 
Deloitte, and the US bank, 
Bankers Trust”, he added. 
“Now we are ted by an. 
enormous black hole. As you 
can imagine, there were a lot 
of angry bankers in that 


room”, 

‘The latest turn in the crisis 
began late on Friday. NM 
Rothschild, the merchant bank 
hired last week to advise the 
private companies, had 
requested detailed information 
from the companies on their 
debts. What the merchant 
bank was told, to its horror, 
was that the calculation of 
bank debt gave an incomplete 
Picture of the private compa- 

The private companies owed 
about £300m to the two Max- 
well public companies, MCC 
and MGN. The bulk of this — 
about £250m — had been bor- 
rowed, directly and indirectly, 
from MCC. 

ln addition, the private com- 
panies had borrowed between 
£30m and £40m worth of MCC 
and MGN shares from the pen- 
ston fonds of those two compa- 
nies — though those figures 
are subject to revision, accord- 
ing to a banker. Those shares 
had then been used by the pri- 
vate companies to provide col- 
lateral on the fhe. private compa- 
niles’ bank loans 

ere was in effect a “double 
hit” for the private companies, 
in the words of a banker. They 
owed money to the pension 
funds and the collateral pro- 
vided to the banks was in ques- 
tion. 


National Westminster Bank, 
the clearing bank co-ordinating 
the rescue of the private com- 
panies, and Credit Lyonnais, 


MGN fund’s self-investment 


pattern raises questions 


By Norma Cohen, investments Correspondent 


IF MIRROR Group Newspapers 


-had simply invested some of its 


pensioners’ money in other 


. companies controlled by Mr 


try, has urged trustees to avoid 
self-investment completely, 
saying it gives rise to 
of conflict of interest. 
However, the pattern of 
investments, as revealed by the 
pension fund's latest accounts, 
also raises several questions 
about whether its trustees — 
and their investment advisers 
— exercised their legal obliga- 


‘thon to be “prudent” with 


employees funds. 

While MGN’s pension fund 
used five advisers, it was Bish- 
opsgate Investment Manage- 
Tent, a company controlled by 
Mr Maxwell, which managed 
over half the pension fund 
monies, according to the fund's 
1990 annual report. Its property 
investment adviser is Per- 
gamon Holdings Property 
Department, another Maxwell- 
related company. 

First, the Mirror Group's 20 
largest UK equity investments 








are not in blue chip UK equi- 
Hes. but rather in a a of 
smaller companies and prop- 
erty. “I would say that would 
be highly unusual,” said Mr 
John Rogers, investments 


+ director at the National Associ- 


ation of Pension Funds. “Per- 
sonally, I've never heard of it.” 
Also, none of the fund's 


by general UK Trust law which 
requires them to behave as 
“ordinary men of business 
investing money prudently on 
behalf of others. That means 
that funds must be spread 
properly across, 2 a range of 
ts and in reasonably 

safe holdings. 
Perhaps more unusual, pen- 





Ironically, 


; limits on self-investment, agreed 
decline “ in the Social Security Act of 1988, are to 


take effect for the first time only next year. 
The National Association of Pension 
Funds, the trade group for the industry, has 
urged trustees to avoid self-investment com- 
pletely, saying it gives rise to charges of 


conflict of interest. 





assets are invested in UK gov- 
ernment bonds ~ the safest of 
all sterling securities - and a 
mere £2m are in index-linked 
stock. Also, roughly 40 per cent 
of the fund's total investments 
are in overseas investments — 
unusual for a pension fund 
whose liabilities are exclu- 


to match assets with liabilities 
and to hedge significant non- 
sterling exposure to avoid cur- 
rency losses. On average, UK 
pension funds have roughly 60 
per cent of funds in quoted UK 
equities and no more than 20 
per cent invested abroad. 

However unusual the spread 
of investments may be, it is not 
clear that any law is violated 
by them, according to Mr 
Robin Ellison, partner at EQ- 
son Westhorp, the pension law- 
yers. 

There are currently very few 
Tules governing pension fund 
investments. However, the 
trustees are required to abide 


sious experts said, is the disclo- 
sure that MGN’s pension fund 
has loaned stock to the Max- 
well family’s private compa- 
nies and received no collateral 
for them — contravening basic 
stock lending practices. 

There is nothing wrong with 
stock lending itself which is a 
time-honored practice in the 
City. in early 1991, 
UK pension funds were 
exempted from certain tax lia- 
bilities on stock lending, pro- 
vided the lending occurred in a 
prescribed manner. 

According to the Stock 
Exchange, which sets rules on 
stock lending, all transactions 
must be handled through 
money brokers who keep 
secret the identities of counter- 
parties and act as an interme- 
diary for the receipt of collat- 
eral, typically in the form of 
high-quality short term securi- 
ties. If the borrower fails to 
return the stocks, the lender 
may sell the collateral to 
recoup any losses. 


DECLINE OF THE MAXWELL EMPIRE 


ae Creditors shocked to hear restated valuation of private c companie 


. Banks will stay their 
hand until Friday 


Kevin Maxwell at a press conference yesterday, where he announced his resignation as chairman of MCC 


the French bank which is lead 
banker to MCC, were informed 
about the newly uncovered lia- 
bili 


Rothschild also informed Mr 
Pen Kent, a director of the 
Bank of England, that the 
chances of preventing Heading- 
ton Investments and other 
Maxwell companies from going 
into administration had 
receded. 


However, the Bank of 
Engiand said that it had not 
had to intervene in negotia- 
tions between the Maxwell pri- 
‘vate companies and the banks. 

When the banks to the pri- 
vate companies were told 
about these liabilities early 
yesterday, they were furious. 
Letters had been sent to them 
from the trustees of the public 


Final 
autopsy 
report 
due today 


By Peter Bruce in Madrid 


A FINAL autopsy report on 
the death of Mr oper rt Max- 
to the investigating ie hs 
Tenerife today following 
Hon of tissue samples 
from his body by a toxicology 
laboratory in Madrid. 

The report was sent to 
pathologists who first exam- 
ined Mr Maxwell's corpse in 
Gran Canaria after his death 
at sea off the Canary Islands 
on November 5. 

Tt was unclear yesterday 
whether the contents of the 
final autopsy would be made 
public in an effort to clear the 
flood of suspicion that sur- 
rounded his death. The Tener- 
ife authorities are under no 
obligation to make the find- 
ings public, 

The Gran Canaria patholo- 
gists, nevertheless, have been 
suggesting privately that their 
fina] report vindicates their 
original findings that Mr Max- 
well suffered a heart attack on 
board his yacht before falling 
overboard and that he was 
already suffering from chronic 
heart disease. 


Worldwide spread of 


THE MAXWELL family's 
private interests ran from 
newspapers in Kenya to heli- 
copters in the North Sea and 
football teams in the UK. 

By far the largest business is 
AGB International, the market 
research business Mr Robert 
Maxwell bought for £134m in 
1988. 

Hit by heavy restructuring 
costs, AGB reported a loss in 
the second half of jast year 
after earning £24m of operating 


companies” pension funds. 
These letters disputed the 
banks' rights to dispose of 
shares the banks thought they 
controlled as collateral. 

In addition, the banks did 
not understand why they had 
not been informed earlier of 
the loans between the public 
and private companies. When 
Mr Robert Maxwell died a 
month ago, his sons, Mr Kevin 
and Mr lan Maxwell, had said 
they would give a full and 

account of their compa- 
nies’ finances. 
On the basis of this commit- 
ment the banks continued to 
support the private companies. 
“I do not understand why we 
were not told about the inter- 
company loans earlier”, said a 
banker. 


But it was not only the abil- 
ity of the private companies to 
avoid receivership or adminis- 
tration that had been called 
into question. MCC's £25¢m 
loan to the private companies 
put its viability in doubt. 

Credit Lyonnais is co-ar- 
ranger of two big MCC loans: a 
$750m (£424n1) revolving credit, 
repayable next year, and a 
$1.25bn term loan, due for 
repayment in 1994. So it called 
an emergency meeting of its 
bank syndicate on Monday, 
which was followed by another 
meeting yesterday. 

Just under 40 banks were 
involved in the syndication of 
those loans. They are keenly 
interested in whether there is 
any possibility of the Maxwell 
private companies repaying 


ssets and li bilities leaving al an enormous black hole. 


Ashley Ashwood, 


the £250m owed to MCC. If that 
£250m were written off, then 
the chances of MCC avoiding 
administration would also be 
reduced. 

At yesterday's press confer- 
ence Mr Kevin Maxwell was 
asked if it was true that he had 
been kept totally in the dark 
by his father. 

That would not be right 
because they had been board 
colleagues for many years. 

“Clearly we didn’t know 
everything and clearly he had 
a style of business where prob- 
ably you had a need to know 
rather than a sharing of infor- 
mation all the time.” said Mr 
Kevin Maxwell, who yesterday 
repeated his promise that 
when the full facts are known 
they will be publicly revealed. 


Attention in US focuses on 
future of Macmillan and OAG 


By Afan Friedman in New York 


WITH THE Maxwell family 
under increasing pressure to 
deal with the group’s debt 
woes, attention in the US 
focused on the future of Mac- 
milian Publishing and the 
Official Airlines Guide (OAG), 
the group's two main North 
American holdin; 

Mr David Shatfer, the presi- 

dent of Macmillan who was 

yesterday named chief execu- 
live of MCC, claimed he was 
not aware of any new offers 
for the US publisher. He said 
that since conclusion of a 
year-long asset disposal pro- 
gramme “there are no more 
assets for sale." 

Wall Street analysts and 
rivals in the publishing indus- 
try were, however, undaunted 
by Mr Shaffer's remarks and 
began speculating about a pos- 
sible sale of more US holdings. 

The chief executive of one 
rival US publisher, who asked 
not to be named, said he was 
aware that Macmillan is not 
formally on the auction block, 
bat he indicated an interest in 
acquiring “some pieces of Mac- 
millan”. 


The perception in US pub- 
lishing circles is that Mac- 
millan, which had about 


Profits in the previous 18 
months. 

Most famous of the Maxwells 
foreign newspapers is the Daily 
News in New York, acquired in 
March. 

In the City, the Maxwells 
control London & Bishopsgate 
Group which runs a collection 
of investment companies in the 
UK and abroad and offers 


services. 
Bishopsgate Investment 
management is manager of 


$900m of revenues in the 
financial year to March 31, is a 
profitable company whose 
cash flow is quickly swept up 
by its debt-laden parent. “It is 
like Bloomingdales, which 
made money, but was forced 
into bankruptcy because of the 
debt of its owner.” said a 
senior rival publishing execu- 
tive. 

Macmillan’s financial per- 
formance is hard to measure 
because it is included in over- 
all UK group figures, but a 
clue can be found in MCC's 
statement last March that 
some 70 per cent of its assets 
— which are in North America 
- generated roughly 90 per 
cent of group operating prof- 
its. That would suggest nat 
Macmillan and OAG 
accounted for more than 
$250m of operating income. 

Macmillan. which was 
acquired by Mr Maxwell in 
1988 for $2.6bn, was ranked 
last year as the 11th largest 
US publisher, just above Mr 
Rupert Murdoch's Harper Col- 
lins. The company is thought 
by industry insiders to be 
doing well and has benefited 
in recent months from best 
sellers such as the original 


interests 


most of the pension funds of 
Maxwell companies which are 
now the subject of intense 
scrutiny by external auditors 
and regulators. 

Bankers to the Maxwell pri- 
vate and public companies con- 
firmed yesterday that some 
£30m to £40m of Mirror Group 
Newspapers and Maxwell Com- 
munication Corporation shares 
held by some of the pension 
funds bad been borrowed by 
private Maxwell companies. 


Gone With the Wind, which 
has enjoyed renewed sales 
since the publication by 
Warner Books of Scarlet, the 
sequel. 

Macmillan's most recent 

string of asset disposals, 
which began long before Mr 
Maxwell's death. bas included 
the sale for $56.5 of Macmill- 
an's professional and business 
reference division and the sale 
for $12.5m of the medical 
books operations. both in Sep- 
tember. October saw the sale 
for $146m of Macmillan's 
directory division and last 
month brought the announce- 
ment of 2 planned $265m sale 
of a 55.6 per cent stake in Ber- 
litz, the language schools unit. 
The latest disposal was a 
$157.5m sale in mid-November 
of Macmillan's computer pub- 
lishing division: this price 
compared to 2 book value of 
$189.4m, 

With revenues for these dis- 
posals stripped oat of Mac- 
millan, the publisher's expec- 
ted total turnover is estimated 
at about $500m. 

Mr Shaffer said OAG, 

acquired in 1988 for $750m, is 
also not for vale. 
In New York, meanwhile, the 
loss-making Daily News 
sought to distinguish itself 
from Macmillan and OAG 
because it is privately owned 
by the Maxwell family. Mr 
Maxwell received S60m from 
the Tribune Company of Chi- 
cago last March when he tock 
over the New York tabloid, but 
much of this is expected to go 
to cover 1691 losses. 

Mr John Campi, a vice presi- 
dent of the newspaper, Said he 
was confident that Mr Kevin 
Maxwell, chairman of the 
Daily News, would remain 
committed to the newspaper. 
Mr Maxwell made a oneday 
trip to New York shortly after 
his father's death. 


Contrasting characters to take over 


By Guy de Jonquiéres and Nikki Tait 


GREAT CONTRAST marks the pair of 
men chosen yesterday to take over the 
teins of Maxwell Communication Corpora- 
tion, the deeply troubled UK-US publish- 
ing group, from Mr Kevin Maxwell. 

Mr Peter Laister, the new British chair- 
ivel) imagination, for strategie initiatives 
lively imagination for 
with sound financial discipline. 

Mr David Shaffer, the new American 
chief executive, has wide management 
experience in Macmillan and the Official 
Airlimes Guide, the two main US comp2- 
nies which form the heart of MCC, 

Mr Laister's appointment marks an 
ironic reversal of fortune for a man who 
last hit the headlines six years ago when a 
financial crisis cost him the chairmanship 
of Thorn EML In his two years at the helm 
of Thorn, Mr Laister gained a reputation 
as an enthusiastic visionary, with vaulting 
ambitions to transform the music, defence 
and consumer electronics group into a 
high-technology powerhouse. 

His faith in the advanced technologies 
as the key to Britain's industrial future 
prompted Thorn to relieve a grateful gov- 
erament of its stake in Inmos, the strug- 
gling microchip , in 1984. 

Soon ee ‘Thorn flirted with the 
idea of a merger with the newly-privatised 
British Aerospace. But its overtures were 
firmly rebuffed by BAe, which made it 
clear that it saw little industrial logic in 
the scheme, That episode severely strained 
Thorn’s credibility with the City. which 
had never had much sympathy with Mr 
Laister’s penchant for grand strategies. 
His nemesis came in July 1985, when a 





sudden collapse in profits prompted a 
m coup. 

After leaving Thorn with a £440,000 
golden handshake - then one of the larg- 
est ever awarded - a new management 
imposed swingeing cost cuts and sold off 
most of its electronics manufacturing busi- 
nesses. 

In the past five veers, Mr Laister has 

increasingly close links with the 
Maxwel! business empire. He has served 
as a director of several media, cable and 
satellite companies in which Mr Maxwell 
had stakes, and last month was named 
deputy chairman of MCC. 

He played a central role in the 1987 
purchase by MCC of Nimbus records, 
Britain's largest compact disc maker, and 
the formation of a joint venture between 
Nimbus and Philips, the Dutch electronics 
company, in advanced information 


systems. 

Mr Laister has also acted as a company 
doctor to several troubled companies, 
including Oceonics, an offshore services 
company, and Finance, Land and General 
Holdings, a hotel and property group. 

When Mr Shaffer's company was bought 
by MCC in 1988, he probably never imag- 


ined becoming chief executive of the UK- - 


based publishing empire within three 
years. Still less that he would catapulted 
into this role by a corporate banking crisis 
which Mr Maxwell's death had triggered. 
Yet if there was any mi which 
MCC's newly-appointed chief executive 
was trying to convey yesterday, it was 
“business as usual”. No, he said emphati- 
cally, there were no assets within the pub- 


lie company which were for sale. 

“The sale programme started early this 
year and was completed with the disposal 
of Biarritz.” 

Had not there even been inquiries? “Not 
that 'm aware of,” he responded. 

Declining to discuss details of MCC's 
debts, Mr Shaffer did volunteer an equally 

view about the effect which the 
recent sequence of events had had on 
underlying business within the publishing 
up. 
a think,” he remarked with almost Brit- 
ish sang-froid, “that there's been very lit- 
tle impact on operations”, 

Mr Shaffer, 48, is a relative newcomer to 
the MCC empire. He first encountered the 
business when Dun & Bradstreet decided 
to sell its Official Airlines Guide subsid- 
iary to MCC for §750m in 1988 Shaffer was 
president of OAG, the main business of 
which involves the collation and publica- 
tion of worldwide airline scheduling and 
fare data. 

At the time of the sale, OAG had reve 
nues of about $180m (£102m) and was mak- 
ing profits of about $65m. It also took in 
Thomas Cook Travel, which operated 
some 60 offices in the US and where Mr 
Shaffer was vice-president. : 

On joining MCC, his responsibilities 
widened. He to look after some of 
the businesses which MCC acquired as 
part of the Macmillan publishing empire, 
as well as some of MCC's businesses in the 
UK. As a result, he said, he bas been 
jetting between the two countries for some 
time, although his home remains in New 
Canaan, Connecticut. 





David Shaffer, the new chief executive 
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Bristow Helicopter Group Limited 


Senior Debt and Revolving Credit Facilities 


to Fund a Management Buy-Out 


Arranged by 


«& National Westminster Bank Pic 
Acquisition Finance 





‘Underusitten by 
National Westminster Bank Pic 





Bank of Scotland 
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£105,000,000 
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& NatWest Acquisition Finance 


This advertisement is issued in compliance with the Reguiations of The International Stock 
Exchange of the United Kiogdom and Republic of Ireland Limited (“the Londoa Stock 
Exchange”). It does not constinate or contain an offer or invitation to any person to subscribe 
for or purchase any securities of Lavicta Sound PLC. 

Application has been made to the London Stock Exchange for the entire ordinary share capital 
of lavicta Sound PLC, issued and to be issued pursuant to the Offer, ta be adanitted to the Official 
List. Dealings are expected to commence on 9th December, 1991. 


INVICTA SOUND PLC 


registered in = No. 1798533) 
tobe re renamed 


SOUTHERN RADIO PLC 


Introduction 
to 
the Official List 


following the recommended merger of 
Invicta Sound PLC and Southern Radio PLC 


SHARE CAPITAL 


Authorised 
& Number & 
4,500,000 35,000,000 Ordinary shares of 10p each 2,834,261 


Soudicen ROME BIL Genie tnbce codeaee orto ate Catena tn tate. Flas noe onal 
Southern Radio PLC, operates independent radio stations broadcasting in Sussex, Hampshire and the 
iste of Wight. 

Copics of Listing Particulars relating to Invicta Sound PLC, which will be included in the Companies Fiche 
Service available from Exte] Financia] Limited, 37-45 Paul Street, Landon EC2A 4PB from 3.00 pm. oo 
Sth December, 1991, may be obtained, by collection ouly, during normal business hours up to and 
including 6th December, 199) from the Company Announcements Office of the London Stock Exchange, 
London Stock Exchange Tower, Old Broad Screet, London EC2N LHP. Copies may also be obrained during 
normal business hours up ro and including 18th December, 1991 from: 


Southern Radio PLC 


Number 
28,342,608 


Invicta Sound PLC Brown, Shipley & Co. Limited 
Radio House Founders Court 

John Wilson 
Business Park 
Whitstable 
Kent CTS 3QX 


Lothbury 
London EC2R THE 
4th December, 1991 


-£125,000,000 
Management Buy-Out 
MIDLAND NEWSPAPERS LTD 


£52,000,000 
SENIOR DEBT FACILITIES 















By Peggy Hollinger 
UNICHEM, _ the 


i xpected to bring 
loss is e 

£25m in sales to 4 iotem's 
Wholesaling business 


to retailing turnover. U! 
enjoys about 29 per cent of the 
UK wholesale market. 


Moss's accounts. About 67.4 
per cent of Moss shareholders 





Anglo-Irish 
Bank calls 
for I£26m 


THE ANGLO-FRISH Bank 
Corporation is to raise 1£26.1m 
(£24.3m) through a 1i-for-1 
ights 


Capital Markets; 
has boa advised by Goodboty 

Anglorish, formed 27 years 
ago out of the City of Dublin 
Bank, is the third largest 
in the Republic with assets of 
Iev65m. It is a niche-player spe- 
cialising in commercial mort. 
sages to high net worth indi. 

The rights issue means that 
its total capital base rises from 
1£48m to 175m. 

This is the second time in 
less than three years that 
Anglo-Irish has gone to its 
shareholders for cash. In 1989 


it 
The bank said yesterday 


that it had no purpose 
in making the rights issue 
other than generating 


in earnings per _ 
“We want to properly 
tage of rtasitieg the 

opportunities on 
market.” 


Its largest shareholder is 
Ensign investment Trust 
_— controls a 12.6 per cent 

fe. 


Evans of Leeds 
edges higher 
Evans of Leeds, the property 
investment and development 
group, continued its recent 
growth with a modest advance, 
from £3.3m to £3.45m, in pre- 
tax profits for the six months 
to end-September. 

The rent roll improved to 
£18m against £i7m at the 


U.S.$40,000,000 Floating Rate Notes due 1993 
In accordance with the provisions of the above Notes, notice ig 


that for the six months from 29 November 1991 


Arranged and led by 
BankofScotland 


5'L% per annum. 


Note on 


hereby given 
10 29 May 1992, the Notes wil carry an interest rote of 
‘The interest payable on each U.S.$30,000 and U.S.S250,000 


29 May 1992, 


relevant interest payment date, 
against Coupon No. 18 willbe Us e265, 15 5265.42 and US.S6 635. 42 
respectively. 


Jiple 
Swiss Bank Corporation 


Agent Bank 
Bank of Scotland 


Institutional Equiry Arranged and Jed by 
Candover Investments pic TaD FEEL 


‘Tod Revenue 


Profton Ondinary Actviies 
afprimerestand other charges 


Tavaton 

Profit atribuiaiie tp shareholders, 
Ensrings per share 

Intexim Dividend 


Mezanine Finance Underwritten by 
Intermediate Capital Group Limited 


Som Sear 


‘The curent antual rent excoads £16m. 


ee iy 


EVANS OF LEEDS PLC 


Property Investment Group 
UNAUDITED RESULTS FOR THE som MONTHS 
30TH SEPTEMBER 1991 


6Gmontsp 
sesso 


‘The increased dividend wil be paid on ed January 1992 p all shareholders on the 
reghier on 120) December 1991 and wil sheorb £351 436. 
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UniChem in £35m cash call. 
and £27m pharmacy buy. 
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between Om. 
UniChem’s acquisition fol- 


beginning of the year and 
£15.7m a year earlier. 

The company said the 
increase was achieved in spite 
of continuing adverse condi- 
tions affecting the property 
investment ind: 


Total revenue was 18 per 


Earnings per 
to 3.95p (3. 35p) and the interim 
dividend is increased from 


worthw! 
said, and the policy of dev- 
eloping only where pre-lets 
had been obtained was con- 
tinuing. 


Mid Southern 
Water at £3.9m 


Mid Southern Water returned 
eS ee ees eee 
year to September 30 
turnover of £15. 
For the 8 moaths to March 
4991 the company achieved 
taxable profits of £5.76m from 
turnover of £30.9m. Directors 


machine, manufactured by 
Ricoh of Japan, throughout 


In 1990, Savin Canada 
achieved taxable profits of 
£1.7m on sales of £36.7m. Net 
assets, excluding goodwill, 
amounted to £7.5m. The acqui- 
sition, which is subject to 
Canadian government 
approral, will give Gestetner 
some 8 per cent of Canadian 
copier placements. 


Net assets rise at 
Northern Investors 


Northern Investors Company, 
the Newcastle-based venture 
capital group, reported net 
ber 30 compared wit 2860p at 

T 30, com al 
fo 31 and 243p a year ear- 


During the six-month period 

the investment in Peter Vas- 
sallo, a Newcastle fish whole- 
saler, was sold for £2.1m mak- 
ing a total return of £2.5m, 
compared with an original cost 
of £300,000. 
The pre-tax surplus was 
aoe (£179,000) with eee 
5.4p & ob). The interim divi- 
dend is raised to 3.5p (3p). 


Syitone static 
at £1.17m 


Leeds overcomes - 
sales downturn © 


to show profit ca, | | 


By Daniel Green 


mee iedrit 


margins on lower sales at 
Teds Group, the textiles dver 
and printer: so rise in full-year 
profits was bald back by @ 


sharp 

West Yorkshire Insurance, in 

which the group has a 35 per 

cent 

Ses pros 
Wi 

on to £4.1im (£4.0im), includ- 


remainder of the sear'will 
require cateful monitoring to 


maintain. searing levels of ¥118.9m .(25.81m);-a maximun. 
proditability.” ‘deferred sim. of F14.4m is 


Net assets abead at>.. 
Dundee & London 


‘The net asset value of Dundee 
& London Tavestnlent True 
aap en cent, from 
per 
12 months to October $L 
Attributable revenue, how.. 
ever, slipped to £1.9m (£2.03m) . 
leaving earnings at 11.32p 


ON ota the final divi- 
deni is maintained at 8p for a 
same-again total of 12p.. 


Strong order book _ 


at Creighton’s 
Profits at Creighton's Natu- 
rally, the USM-traded toiletries 


£502,000 in last year’s first balf 
and £720,000 for -the fall 12 
months. 

Mr Richard Col cbair- 
man, said the Anerease 
reflected 


operating costs.. The period 
oll a further reduction in 
kk levels and an improved © 





cial 28.4p per ordinary and Profits of Sylione, the trans- cash position. ‘The order, book 
ae share is Leg port ig egp ages com- b rong he sated. Was “very. 
i ing an appropri- y, static at he sta’ 
ate latent merckcbiacs for a pret pre-tax for the half year Turnover declined to 
the period since the implemen- ended September 30. (£5.57m). The interim dividend 
tation of the new regulatory The figure, up from £l.itm is 1.8p to 2p, pay- 
arrangements introduced by previously, was struck efter able from earnings of 84p 
the Water Act 1989. taking account of a £70,000 (7.2p) per share. 
decline in interest charges io 
psp expands ee bam. anomie oe expansion at 
Me anny. to 84p (10) ey and the the Snterim 2 _ 
Gestetner Holdings, the inter- dividend is lifted to 3.15p (3p). | Wolstenholme Rink, the Lanca- 
national copier group, is pay- Mr Tony Clegg, chairman, shire-based metal powders 
ing £8.6m for Savin Canada, said: “Although the worst of manufacturer, is to acquire 
which sells and services own- the recession may well be over Netherlands- -based Douw 
label copiers and facsimile both here and in the US, the Beheer, a speciality 
Hunter Saphir DIVIDENDS ANNOUNCED 
Corres - Total Total 
warns on Current Date of pending for last ‘ 
payrn payment di year year 
annual profits a 
1 
By Peggy Hollinger a - : a a “sf 
Hunter Saphir, the herb and 2 Feb 11 1.8 - 62 
produce and food manu- 82 Jan 24 82 12 12 
facturing group, yesterday 1.76 Feb 7 235 41 
warned that full-year results ane Oe = ar 
would be distorted by the ter- Sots trees. “tan 2k ee 
mination of insarance pay- : 7 
ments on a spice factory which aoe oan ee 2s a 925 
was destroyed by fire in 35 Jan 17 3 - 75 
1989. s Mar - - 10.36 
The warning came as fe B15 - a 


group announced a 
in pretax profits from €3.51a 
fo: £1. Sim for: the: ax minnthe 


Turnover ee £5.3m to 


£106.4m. 
Last year’s results had been 
inflated, , by an 
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Feb 14 96 18.4 18.4 








per share net except where otherwise stated. 


—e uivalent after Slowing for scrip issue. tOn capital increased by 
rig! 


ts and/or acquisition tssues. 


stock. wincludes special 28.4p. 
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BANGLADESH 


The FT proposes to publish this. 


survey on 


December 16 1991.: 


This survey will 


be distributed wo 


160 countries including Bagladesh. 
call Louise Hunter - 
on 071 873 3238 or fax 071 873 
3079 : 
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The acquisition was made - 
partly with. new shares. With . 
the costs. 4 acquisition this 
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Initial- consideration . 


the year, =. =: 


_ Margin inal fall at | 
‘Jarvs I Porter to 21m. 
Jarvis Porter, the 5; 

label 


prot? dows by 


by Per ‘cent 
Sim in the six months to 


difficult’ trai ore ee 
pretence 
up's customers,” 
imiy 0 no the pists si 
‘he early 
part ac rie year on the 
The coquiation lar a of 
in. June 
Holmes had 


the group a broader customer 
base, Mr Jarvis added. 
The of 


ht 


closed 
ferred to 
The long-term benefits 
expected to arise from combin- 
ing the two production a 
were being -assessed, 
chairman 


tages were confirmed, an- 
exceptional pravialon not’ 
exceeding £500,000 would be’ 


rhasand in the fut: year . 
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The FT proposes to: 
publish this survey on. 
January 17th 1992. - 


considerable interest to- 
our readership: ‘of’ 
hief Dan 
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Heavy. costs. leave Brent 
Walker with £134m loss 





By Robert Peston 


BRENT WALKER: yesterday ita n 


BRET tbat ft eed Solon fie 
advice from lawyers, accoun- 
tants ‘and’ merchant banks ‘in 
its attempt to avoid receiver- 


the -troabled: leisure com- 
pany gave details of these 


restructuring costs along with - 
news_of losses of £134m before . 


tax in the 28 weeks to July 14: 
Figures for the comparable 


period were not available. New - | 
management believed’ that: “rat 
disclosed last year were _ 


profits 
“materially overstated” and 


that no attempt had been-made. . est: 
to calculate ‘what they should i 


have been. 


director, pointed out that Brent 
Walker's core divisions — 


lic houses and..brewing, . 


together with betting services 

- had made a profit before 
interest of £34m. These are the 
businesses that the company 
would be concentrating on if — 


Mr Jobn leach, finance 


were refinancing costs .- 
mostly fees to lawyers, accot accoun- 
However, total 


and Simmons, which is giving 
advice to the company, and 
Theodore Goddard, advising 

the banks. In addition, bo 
Marwick McLintock and 





Expanding" 
Allied Colloids . 


rises to'£21m — 
By Paul ‘Abrahams f 


Allied Colloids, : ‘the 
Bradford-based - Rs ane 
chemicals group, ‘yesterday 
reported pre-tax profits up 
from £19.4m to £21.im for the 


‘This announcement appeers as a matter of record only 


Board shaken and job 
losses at Mortgage Corp 


By David Barchard 





































The cutback is the latest in a 
series of retrenchment 
: by compa: 
nies which have been hit 
harder than other types of 
lender by the depression in the 
UK housing et, 

Mr LeRoy Rothe, a mortenge 
banker from Salomon, 
eet ee ee 


THE BRICOM GROUP LTD 


The Bricom Group Ltd 


in as 
the company’s new chief exec- 
utive. 
eatery, TMC signalled 
that despite the cutback it was 
not withdrawing from the mar- 
ket and still hoped to stage a 
comeback when the housing 


market recovers. 
Fe hae, a per, cant share of 


mortgage book of ee 
mi ok of £2.8bn. 
also administers over £1.2bn of 


mortgages from other institu- 


tee believe the UK mort- 
gage market will continue to 
be depressed during most of 
the next year and we have 
restructured our organisation 
fs focus on providing business 


Adviser to The Bricom Group Limited in the 
disposal of Bristow Helicopter Group Limited 
for £155 million. 


Barclays de Loete Wedd Limited 


November 1991 


Good sales 
growth helps 
Seeboard 


By Juliet Sychrava 


SEEBOARD, the electricity 
supplier for the south east of 
England, yesterday reported 
pre-tax profits of tom {Or for the 
half year to September 30, 
compared with a pro-forma 
aol of £7.6m the previous 


earnings per share were 
ee oe 
The interim dividend is 5p, 
compared with a notional 4.4p. 
This increase of 13.6 per cent 
is above the 12-18 per cent 
Tange expected for most 
oT hie Gee con- 


Seeboard was floated” on & 
lower yield than most 
electricity companies, 
share 


local. 
Operating profit rose to 
£6.8m from a loss of £2.3m. 





A game of bluff and counter-bluff 


Hugo Dixon on the complications of fixing the BT share sale price 


HE PRICING of shares 

l in the £6bo BT sale has 

turned into a compli- 
cated game of bluff and count- 
er-bluff between the govern- 
ment's advisers and 
institutional investors. 

Retail investors must have 
their applications in by 10 
o'clock this morning. But the 
price at which the shares will 
be sold - the strike price — 
will only be decided at the 
weekend once the final bids by 
institutions have been made. 

The shares are to be paid for 
in three instalments. The first 
and second instalments have 


tors will pay lép less on each 


wot ‘Will also get a 15p dis- 
count compared with the price 
paid by institutions on the 
third instalment if they hold 


be around the price at which 
existing BT shares are 
trading, currently 349p. 


This is based on the fact that 
the government revealed last 
week that most institutional 
bids were around the market 


Price. 

The conclusion drawn was 
that the new partly shares 
would shoot to 2 large pre- 
mium when begins on 
This is because the 
value of deferring the payment 
of new shares over three instal- 
ments has been calculated at 
about 20p. 

By Monday evening, this 20p 
gap is almost certain to be 

somehow — if only by 
arbitrageurs selling the fully 
paid shares, buying the 
cheaper partly paid ones and 
so turning a profit. 
The view that the partly paid 
shares will shoot to a premium 
is reflected in the price of 136p 
quoted in the “grey market” by 
IG Index, the financial book- 
makers. This implies an 1]p 
premium for institutional 
investors and a 26p premium 
for retail investors. 

A big premium, however, 
may not materialise given that 
government advisers said yes- 
terday that they want to avoid 
accusations that they have 
sold public assets on the cheap. 


They are therefore aiming for a 
small premium, by setting a 
higher strike price. 

SG Warburg, the govern- 
ment's lead financial adviser, 
is said to be asking institutions 
to bid for shares at a 10p-12p 
and to be suggesting tha the 

it the 

see Brice would be 5p above 
the poo price. 

One theory, favoured by gov- 
ernment advisers, is that insti. 
tutions have so far bid deliber- 
ately low in the hope of forcing 
the government to sell the 
shares c] heaply. But, with the 
deadline nearing, they will 
have to increase their bids or 
face the prospect of not receiv- 
ing any shares in the sale. 


owever, there is an 
alternative way in 
which the 20p arbi- 
trage gap could be closed — by 
the price of fully paid shares 
falling on Monday. The imme- 
diate objection to this is that, if 
the price were going to fall on 
Moouay, why has it not fallen 


ry answer is that the price 
being quoted in the market 
may not be a true reflection of 
market sentiment because of 


the way that the government 
has deterred institutions from 
“dumping” shares in advance 
of the sale. Institutions have 
been threatened that they may 
not be allocated shares in the 
offer if they are caught doing 
this. 

According to this theory, 
institutions which are unable 
to sell shares in the market 
have been registering what 
they on ty tading are 
really wol ig low 
the offer. Effectively, the tail 
has been wagging the dog. 

The evidence for this theory 
ig that the volume of trading in 
BT shares in recent weeks has 
been rather lower than usual. 
Last week customer trading 
volume was 14.2m shares - 
0.74 per cent of the market 
total ~ compared with average 

ing volumes during 
1991 of 19.2m shares, or 1.23 per 
cent of the market total. 

Government advisers, how- 
ever, say they have not artifi- 
cially boosted the share price, 
merely counteracted a ten- 
dency for institutions to 

ress it artifici 


‘The proof of which theory is 
correct will only be known on 
Monday. 





Eldridge Pope takes a 
‘solid step’ to recovery 


By Philip Rawstorne 


ELDRIDGE POPE, the 
USM-quoted brewer, has taken 
“a solid step” towards recovery 
after last year’s losses of more 
than £8m on its hotel and com- 
puting interests. 

tory reported tax, wits 

pre-tax prot 

of £11m for the year to Sep- 
tember 80 compared with a loss 
last time of £1.78m. 

A significantly better perfor- 
mance from the core pub 
retailing and brewing business 
was laying a firm foundation 
for fullscale recovery over a 
period, said Mr Christopher 

chairman. 


nary charge 
Hipnclife hotel in Bourne- 
mouth, now half-owned and 
managed by Vaux, which was 
ly offset by a £100,000 
write-back on disposal of the 
Realstream computing busi- 


an exceptional £475,000 as the 
share of the hotel's 













£950,000 loss, after interest, on 
the year. The hotel had made 
an operating profit of £500,000, 
Mr Pope reported. 

The Highcliff loss and a reor- 
ganisation provision of £250,000 
were balanced by exceptional 
profits of £440,000 on property 
sales and £291,000 on the sale 
of the group’ ‘5 shares in Taun- 


the pub division, rose strongly 
from £539,000 to £3.11m while 
interest charges fell from 
£2.94m to £2.01m as borrowings 
were reduced to £18m by the 


end. 

Overall beer volumes were 
down slightly but sales of cask- 
conditioned ales were 50 per 
cent higher. Wine volume sales 
were also up in a declining 


aes tee share dropped 
from 8.0ip to 6.53p. A final divi- 


dend of 1.76p (2.35p) is pro- 

osed, making a total of 
2.64p against last year's 
1p. 





Bad debts and interest 
charges trim Greene King 


By Phillp Rawstorne 


BAD DEBTS and increased 
interest charges contributed to 
a marginal decline, from £13m 
to £10.9m, in pre-tax profits at 
Greene King in the six months 
to November 3. 

Interest payable by the Suf- 
folk-based brewer rose from 
£1.84m to £3m as a result of 
the write-off of Big R Leisure 
mad < the acquisition of 87 


pul 

Debt now stands at £45m to 
£50m, about 25 per cent of 
shareholders’ funds. 

Bad free trade debts contin- 
ted to cause some concern in 
the present difficult trading 
conditions and depressed prop- 
erty market, said Mr Simon 

hairman. 


Redman, c! 

A £460,000 provision had 
been made in the accounts, 
and the final cost could be 
similar to last year's £1m 
write-off, 


The results also included a 
£83,000 loss on the brewer's 
interest in Butterfly Hotels 
but Mr Redman said that asset 


CURRENCY 








XPOSURE MANAGEMENT 


cover for Greene King’s £106m 
Joan guarantees was “comfort- 


able.” 
and pub retailing 
weathered the recession with 
some success. Trading profit 
increased il per cent to 
£12.5m (£11.3m) on turnover 
ahead 5 per cent at £65.6m 
(£62.2m), Profit margins rose 
by one percentage point to 
19.1 per cent in spite of an 
increasingly competitive mar- 
Abbot and IPA, the group’s 
premium cask ales, continued 
their volume growth in the 
Terms had been agreed on 
the acquisition of a further 14 
pubs in Kent, strengthening 
the company’s position in that 


area, he added. 
The interim dividend 
up to 3.5p (3.3p), payable 
earnings of 19.2p (18.6p) per 


share. 

Analysts scaled down their 
fall year forecasts slightly to 
£22.5m. 








= You could earn an extra 3% per annum by 


over 4% years. 
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- and at lower risk. 


active management of your currency exposure 


This is what Gaiacorp has achieved on 


average for all its exposure management clients 


Not only have returns over the tull cover 
and no cover alternatives beea increased as 
shown in the graphs but volacility of che 


currency mix has been cut trom 7.0% p.a. to 
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if you have currency exposure of £10 
million or more in your portfolio and would 
like to hear more about Gaiacorp’s methods 
and track record, write or fax to: 
Lord Cobbold, Managing Director, 
Gaiacorp U.K. Limited, 
Gaia House, 7 Adam Street, 
London WC2N 6AA, U.K. 
Telefax: 071 379 3037. 


Gaiacorp U.K. Limited is a member of IMRO. 


Past performance is nor necessarily a guide to future performance. 
Performance may be adversely affected by exchange rate Jucnauons 
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HE LONDON Metal 
Exchange yesterday 
took formal action to 
calm the turmoil which was 
threatening to get out of hand 
in Its “flagship” copper market. 

The market has been in the 
avip of a severe technical 
Squeeze, which traders suggest 
has been caused by the Sumi- 
tomo Corporation of Japan tak- 
ing contro] of much of the 
LME’s copper stocks (see 
below). 

Mr David King, the 
exchange's chief executive, 
walked on to the trading floor 
just before noon to announce 
that a limit of £25 a tonne a 
day was being imposed on the 
backwardation — the premium 
paid for copper for immediate 
delivery compared with metal 
for delivery in three months. 

This should alleviate the 
worst impact of the squeeze 
which some consumers com- 
plain has held copper prices at 
artificially high levels for 
months, 

However, it is widely expec- 
ted the squeeze will end today, 
because Sumitomo is likely to 
change its tactics and the price 
will subside. 

Last week, some consumers 
issued an unprecedented public 
rebuke, urging the LME to 

“investigate with urgency the 
apparent distortions in the 
Market and to take all neces- 
sary steps to ensure that an 
anierly and true market pre- 
vi i. 

Acting through the Interna- 
tional Wrought Copper Coun- 
cil, an organisation which rep- 
resents all sections of the 
industry, the consumers 
pointed out that the present 
state of the exchange’s copper 
market “appears to have no 
connection with the back- 
ground of the fundamental sit- 
uation in the metal, where 
demand is relatively weak and 
supplies apparently plentiful.” 

As the LME's copper con- 
tract is the reference point for 
deals the world over, the IWCC 
suggested that “this situation 
is causing damage to the cop- 
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COMMODITIES AND AGRICULTURE 


LME acts to ease the squeeze on copper 


Kenneth Gooding analyses the reasons behind yesterday’s dramatic intervention 








per fabricating industry, many 
parts of which are already hav- 
ing to cope with the effects of 
an economic recession." 

it and frustration 

been building up among 
ante: particularly 
because the LME's copper mar- 
ket has remained in backwar- 
dation when it would seem 
more fogical that, as there was 
no sho! of metal, the mar- 
ket should be in contango - 
where future prices are at a 
premium over the spot price to 
reflect the cost of financing, 
freight and insurance involved 
in physical delivery. 

The IWCC letter was made 
public last Thursday and was 
timed to influence the LME 
board members, who had been 
called to an emergency meet- 
ing to discuss the copper 
market. 

Ring traders were very much 


immediate. In one five-minute 
backwardation, which had wid- 


ing again this week until the 
uae executive intervened. 


morning lhmited 
the backwardation to £25 a 
tonne a day. 

Hot ees paced mgehing 
with 3] tions in copper 
contracts falling due today 
succeeding prompt dates (the 
dates by which contracts must 
be settled) would pay a £25 a 


i 


per 
Sumitomo has been using 
this position of influence to 


have sold metal they do not 
own in the tion of being 
able to buy it later at a lower 


price) to cover their positions. 
They do this by 
metal, which in LME terms 


wanting 
until the LME December 
options are declared today. The 
“open position” for today 
shows that, in theory, 484,000 
tonnes of physical copper 
might have to be delivered 
~ compared with 308,250 
tonnes held in LME ware- 
houses. 


‘The IWCC letter made hold- 
ers of metal nervous because, 
as was demonstrated yester- 
day, the LME has the power to 

backwarda- 


an undertaking to 
buy it back at a later date) and 
backwariation narrowed. 

Mr Philip Crowson, senior 
economic adviser to the RTZ 
Corporation, the world's big- 
gest mining group, describes 

the present state of the LME 
* copper market: 

“Whatever their motivation, 
it appears that one dominant 
Merchant or group of mer- 
chants owns or most 
or all of the LME’s warranted 
metal. 


“In effect, a form of unoffi- 
cial buffer stockpile appears to 
be in operation without trans- 
gressing any of the LME’s 
Tules and regulations. 


“As surplus metal flows into 
warehouses, it is being 
buffer stock, 


absorbed by the 

Unless the operators have 

— a colossal miscalculation 
are playing an expensive 

game of ‘double or quits’, these 


operations are presumably 


of this stockpile can presum- 
ably continue to operate.” 

The LME executive has been 
watching its copper market 
elosély for some time, and 
would have preferred not to 
have intervened as overtly as 
it did . It bad hoped 
to rely instead on gentle, 

The turmoil raises questions 
about whether the exchange 
needs to change its rules or 
introduce new ones to give 
consumers a better deal. 

The LME is reluctant to do 
so, because it feels that too 


many rules and regulations 
prevent a free market working 


Broperly. 

Mr Simon Payton, the 
secretary general of the mace, 
solve some of the problems by 
opening more copper ware- 


Lak WARSHOUSE STOCKS 
{As at Monday's close) 
Aluminium + 18250 bo 856,175. 
‘Copper +5928 to 308,250 
Lead 450 to 118,175 
Nickel +1208 wo 10,632 
Zinc +3075 to 160.075 
Tin -175 0 12.920 


houses outside Europe - so 
far, only Singapore is on the 


Expanding the warehouse 
system would take time, 
because 


houses because it does not 
wish to disturb its relationship 
with Comex (the New York 
oot owhtle, ders suggest 
leanw! traders 
that, once today’s options dec- 
Taration is out of the way, the 
copper price might weil be 
lowed” to fall back because 


Sumitomo: ‘We have to keep customers happy and make money’ 


poration manager 
described by some London 
Metal Exchange traders as the 








phone interview from his 
home in Tokyo that Sumi- 
tomo’s net position was 











However, it does hedge its 
copper market dealings by 
futures and options: 2 
fature is a contract to buy or 
sell a set quantity of a com- 





with a 





of “Just in time” 
to minimise 



































to contest 
US dumping 
charge 


By Robart Gibbens 
in Montreal 


NORSK HYDRO, one of the 
largest producers 


of magnesium metal, says it 
will continue shipping to US 
customers While it contests 
a US Commerce Department 
proliminary charge of 


fomping”. 

Norsk has gicaty en halved 
output at its new 
(£248.7m) plant near Montreal 
to 20,000 tonnes anxually, 
becanse of weak North Ameri- 

Tne ne DS said risk-sharing 
power cantracts with Hydro- 
Quebec and certain federal-pro- 
vineial grants for the plant 
amounted to subsidisation and 
allowed Norsk to sell magne 
sium in the US below true pro- 
duction cost, 

‘The Commerce Department's 
preliminary finding was based 
on a complaint by 
Corp of America, w! 
plied about 20 per cent of the the 

US market. 

Nora and Hydro-Quebec say 
the power contracts are 
designed to help major indus- 
ues compete when prices are 

WW. 

The power discounts are 
repaid by companies when 
prices Teturn to normal 


vels. 

However, Norsk must at pay a a 

83 per cent provisional counter- 
rand duty on its magnesium 
sant anise the case 
fo a on to investigation, 
and possibly an International 
Trade Commission decision on 
whather: US producers have 


been inj 
‘Magnesium is used mainly in 
ear, aircraft and appliance 
parts, and also in um 
alloys. 


By Kevin Brown in Sydney 


AUSTRALIA'S coal industry is 
to receive an injection of 
A$248.5m (£110.4m) in new 
investment as part of a deal 
struck between the federal gov- 
ernment and a group of coal 
producers led by BHP, the 
country’s largest company. 


Mr Simon Crean, primary 
industries minister, said the 
deal followed thrée months of 


“intensive” negotiations over — 


the future of ihe “inequitable 


a potentially distortionary” . 
ora healthy coal industry is a 


keystone for our industrial 
competitiveness, export. 
and [prospects 


income 
for] expanding _ 


came measures we are. 
- are aimed at, c 


job o 


uncing . 
Keeping it that way" Mr Crean 


tant step in 


addressing 
economie refrm inthe mining: 


c opportunity 
freight charges on the state- 
owned railways, which the 
industry says are higher than 


in other coal exporting coun- . 
tries. 


The coal export duty was 


| imposed by Mr Gough Wht Trt 
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23 See eee e - 


| Norsk Hydro | New investment deal. 
for Australian coal — 


said it would give increased’ -« - 
rominance to attempts to” 
Tirrease coal through’: 


the. negotiations in in the Uru- . 
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Ministry ordets seven Japanese aaron to: merge. 


tustructed to mel 
the official 


JAPAN HAS instructed seven 
of the country’s 12 farm-related 





Cocoon Exchange will 
jon Exc! 
included in a merger 


si 
ee who, reached 2 


’ basic agreement to merge last 


‘and Grain 
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Why 1 992 will 
not be rushed 


In many industries, efficient logistics can 





serve as the means of achieving that 





management maxim of the moment: to 





think globally and. act locally. But there 





are both dangers and drawbacks from 





concentrating production at ‘a limited 





number of sites. John Thornhill reports 





T is only a little more than a 
year before the dawn of 1993 but 
it will be many years before the 
concept of the single European 
market will become a reality. 
Nowhere is this clearer than in the 
field of distribution services. 




















































gramme, growing realisa- 
tion that nee logistics can 
influence the development of the 
European single market .they are 
alsa crucially influenced by it. 


tion and has changed the cost. equa- . 


tion of distributing goods. 

For example, haulage operators 
facing fewer cross-border _adminis- 
trative obstacles and tariffs will he 


“goods, allowing. manufacturers to 
- penetrate new. markets, 


It has been estimated that the 


allow. a larger number of small: oper- 
ators to take advantage of the lower 
overhead costs that will result from 


. the simpler administrative environ- 


On the otber hand, however, com- 
petition among the bigger, logistics 
companies is likely to ify 
although they will be able to benefit 
more from the economic changes 
that the creation of the internal mar- 
ket ds producing in other markets. 

Companies all over Europe are 
increasingly concentrating their pro- 
duction sites to achieve greater effi- 
ciency and are contracting out ware- 
housing distribution 
responsibilities to third-party con- 
tractors. 


Mr James Cooper, co-author of a 
recent book on European 


logistics*, 
‘ says: “The concept of 1992 has acted 


as a spur to the rationalisation of 
both production and storage, leading 
toa concentration of of facilities and 


Distribution esas have bean 
able to wait for manufacturers to 
extend their European operations 
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Companies in the air express sector such as Federal Express, UPS, TNT and DHL have invested heavily in creating pan-European networks 


before pigsy-backing on top of them. 

the Dutch group, for 

oxen le, oe grown to European 

ly on Erne back of Philips 

anit Rank Xerox, which have been 

busy rationalising their manufactur- 

ing and warehousing facilities on a 
pan-European basis. 

Philips has been slimming down 
the number of warehouses it oper- 
ates across Europe from the 75 it 
used to run. Xerox has been focusing 
its spare part services for the whole 
of Europe from a single central 
warehouse at Venray in the Nether- 
lands, 

he consolidation of European 
industry has been particularly 
notable in the electronics, 
automotive and chemicals sectors. 
But in the computer industry, com- 
panies such as DEC and Apple have 
also been establishing themselves on 
a European basis while in the the 
food and consumer products indus- 
tries, Procter & Gamble, Jacobs 
Eeloggs and Unilever have 

been accelerating down that route, 

In all these industries, efficient 

can serve as the means of 
acl that management maxim 
of the moment - to think globally 
and act locally, 

But there are dangers and draw- 
backs from concentrating production 
at a limited number of sites. The 


logistics 


lack of control 


be very expensive. 


Salvesen Distribution. 


of service. 


ongoing 


contact us today. 


How do you 
view your 


operation? 


Whether your logistics operation is in- 
house or contracted to a third party, 





means reduced 


operational effectiveness. And that can 


Only one logistics company can claim to 
have a major presence in six European 
countries and the USA. Only one 
logistics company has the expertise and 
experience necessary to transfer high 
standards of service across national 


frontiers. That company is Christian 








We don't compromise on quality. We are 
committed ta ensuring every contract 
benefits from the optimum level of 
resources, the highest calibre of 


personne! and the greatest standards 









That commitment fs reflected in our 
Investment 
(including £2 milion invested In training 
last year); in our reputation for quality 
and innovation (including our dedicated 
computerised systems and waste 
recycling services); in our flexible 
approach to the requirements of 
Individual customers and in our well 


established blue-chip client base. 


If you are looking for a cost-effective 


(rather than cheap) logistics service, 


Leave the cowboys for your competition. 


Christian Salvesen 

Distribution 
ADDING VALUE TO LOGISTICS 
Christian Salvesen Distribution, Salvesen House. Townsend Drive, Nuneaton, Warwickshire CV11 STW. Tel. 0203 350707 Fax. 6203 350985 


more concentrated the facilities, the 
greater the risks and the more vital 
the effective running of those ose plants 
becomes. Reliability and quality of 
service become just as important as 
price for winning Just-In-Time deliv. 
ery contracts for manufacturers or 
Quick Response supply chain man- 
agement systems for retailers. 

For companies operating in these 
areas, “intelligent” logistics func. 
tions such as collating and analysing 
electronic information will become 
more important than the “dumb 
logistics” functions of shifting boxes 
from point A to destination B. 

Japanese manufacturing compa- 
nies entering the European market 
are also likely to play a significant 
role. Many have been developing 
greenfield sites which have allowed 
them to make the most rational use 
of logistics networks, giving them a 
tremendous competitive advantage 
against indigenous producers. Japa- 
nese distribution companies such as 
NYK, Nichirei, and Mitsui are also 
setting up in Europe with the clear 
intention of satisfying their compa- 
triots’ logistics needs. 

“In five years time, I think the 
Japanese will account for a fairly 
large slug of the European indus. 
try,” says Mr Martin White of Coo- 
pers & Lybrand Deloitte, the man- 
agement consultants. 
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The Japanese have realised faster 
than most that effective logistics 
management can be used as a Means 
of achieving competitive advantage. 
The quicker and more efficient use 
of stock can significantly reduce 
costs and release the productive 
potential of manufacturing facilities. 

It has been estimated that the 
amount of capital tied up in inven- 
tory in the UK annually amounts to 
more than £80bn, representing about 
20 per cent of the value of manu- 
facturing output. In Japan, the corre- 
sponding figure is 10.5 per cent. 

Ironically, in many respects 
Britain has led the way in the field 
of logistics - at least in the retailing 
sector. In terms of return on sales, 
UK transport companies accounted 
for seven of the top 10 European 
companies according to a recent sur- 
vey in Motor Transport magazine. In 
terms of supply chain management, 
they have developed some of the 
most effective systems in the world 
in conjunction with Britain's formi- 
dable food retailing groups. 

But although tle deregulation of 
the European telephone and distri- 
bution markets has been good for 
the logistics industry as a whole 
there is a threat that increasing reg: 
ulation in oer fields will impinge 
upon its growth. 

“Green” logistics will become an 


ee ee a ee 4 


increasingly important theme for 
Europe's distribution companies. 
Future environmental legislation 
may well conflict with developments 
in the industry. 

“The nightmare scenario for some 
companies will be for them to have 
developed single plant production 
and cen id inventory, only to 
face severe restrictions on the move- 
ment of goods between factory and 
warehouse and from warehouse to 
customer.” says Mr Cooper. 

The growing importance of green 
logistics may provide a great oppor- 
tunity for rail to re-establish itself as 
an attractive method of distribution. 
The loosening of state-run railway 
and postal networks may also allow 
them to develop greater links with 
private sector organisations. 

Red Star, the distribution arm of 
British Rail, has already forged trad- 
ing links with some of its European 
counterparts and has recently 
reached an agreement with British 
Airways for international parce) 
deliveries, 

The creation of the GD Net net- 
work among several European postal 
services with TNT, the Australian 
group, has also sketched the outlines 
othe the shape of the industry to come. 

pean Logistics, James Cooper, 
Michael Brown, Meluyn Peters, 
Blackwell Publishers 


TO MEET THE 
KEY DECISION MAKERS IN 
THE LOGISTICS AND 
DISTRIBUTION INDUSTRY, 

ADD YOUR NAME 
TO THE LIST BELOW. 


LOGISTICS "92 is the largest gathering of senior logistics and distribution professionals 
in the UK with over 500 delegates - including over 100 from Europe. 
Organised in association with Coopers & Lybrand Deloirre, LOGISTICS ‘92's radical 
format offers exhibitors a series of pre-arranged meetings with current and prospective 
customers. It enables delegates to meet with a wide range of suppliers, attend conference 
sessions and take part in high level discussion groups with senior colleagues from their industry. 
Held on P&O's ship the Canberra, from 4th-7th November 1992, this event follows on 
from the enormous success of LOGISTICS "91 which created a unique business development 
forum for all top decision-makers in the distribution and logistics industry. 
If you would like further information abour either exhibiting ar LOGISTICS '92, or 
attending free of charge as a delegate, please contact Julian Gorse or John McKee on 081-048 
5166 or complete and rerum the coupon. 


Please send me more information on LOGISTICS ‘92. 


Name_. 
Company a 
Address... =... 


Position_ 


Office Tel. No. 


a ne ee 


In association with 
Coopers 
&Lybrand 
Deloitte 


IMM 





J am interested in exhibiting / | am interested in attending as a 
delegate (delete os appropriate). 


Posteode ~~~... 


Please return this coupon to: LOGISTICS 92, London House, 
243-253 Lower Mortlake Road, Richmond, Surrey, TW9 2LS. 


LCEISTICE 
Supported by: 

Institute of Logistics and Disrribution Management, institute of Materials Management, Institue of Purchasing & Suppl, European Luyistics Accociation. 

CONFIRMED 1992 EXHIBITORS INCLUDE: 


AMERICAN SOFTWARE{UK) CRANFIELD INSTITUTE 1M 
BOC DISTRIBUTION CROWN FORK LIFT TRUCKS rs 
BT ROLATRUC SYSTEMS DEXIOIS LANSING LINDE 
| ir, | CHRISTIAN SALVESEN OIGITRON MoGREGOR CORY 
i ca CLEC EXEL LOGISTICS PROCESS COMPUTING 
COOPERS & LYBRAND DELOITTE HADEN TECHNOLOGY PROACT 


RAILFREIGHT DISTRIBUTION 


es ee 





IN THIS SURVEY 


Single market: In con- 
trast to their previously 
high hopes, managers of 
Europe's leading distribu- 
tion contractors fear that 
they may not be in a posi- 
tion to set up pan-Euro- 
pean logistics networks in 
time for the start of the 
market 


B Eastern Eurepe: There 
are great possibilities for 
western companies to help 
develop the distribution 
infrastructure in eastern 
Europe. Vision, patience 
and determination will be 
Needed oo... ee Page 2 


Managers are predicting a 
business explosion just as 
dramatic as the early days 
of the courier express 
industry itsell Page 3 


@ Warehousing: The 
image of the traditional 
warehouse has long gone. 
A technology revolution 
has completely changed 
efficiancy and operating 
patterns ................Page 3 


@Alr carg Recession, 
extra security require- 
ments and growing com- 
petition {from express 
companies have all made 
1991 a tough year for tra- 
ditional air cargo service 
operators .. .Page 4 


@ Postal services: Private 
couriers throughout the EC 
are nervously awaiting a 
green paper next month 
on the development of the 
single market for postal 
services 
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For Spain, 1992 will be a year to remember. 






The year it celebrates the 500th anniversary 
of Calumbus’ discovery of the New World; welcomes 
20 million visitors te Expo'92; hosts the Olympic 
Games in Barcelona and honours Madrid as the 
Culrural Capital of Europe. 

Spain is already one of Europe's fastest growing 
economies and the UK's third largest air freight trading 
parmer within the Economic Comununity. 
Only Iberia Cargo with its modern fleet of aircraft 
including the new A320 and comprehensive range 
of services, can help you capitalise on this dynamic 
and growing market. 

With departures from London Heathrow, Gatwick, 
Manchester and Dublin, Iberia Cargo together 
with its sister airline VIVA air, now flies more 
services to more destinations in Spain than any 
other carrier — seven days a week. 

And tha includes direct flights ta: Alicante, 
Barcelona, Bilhao, Lanzarote, Las Palmas, Madrid, 
Malaga, Murcia, Oviedo, Palma, Santiago de 
Compostela, Seville, Tenerife, Valencia and Vigo. 


So make 1992 a memorable year for your business and 


{n today’s market, value for money must be 
first priority for all businesses. 

This priority, together with the quest for 
business efficiency, has prompted the growth 
of such practices as centralised distribution 
and ‘just in time’ delivery. This is leading to a 
change in the way we assess the property 
needs of the distribution industry. 

At Magna Park - Britain's first,- and 
Europe's largest, dedicated distribution centre 
- we think that there is another way. And so 
do international companies such as Avon, 
Aldi, ASDA, Panasonic, Nippon Express, 
Nissan, Toyota, Nicholas and Merck. 


erect Chesterton 
Wilson 
Waerriee) See 


751 Our Da eotmaarts Poe a aor Er grarB 


choose Iberia Cargo for all your air freight to Spain. 


IBERIA ti 
CARGO 


Cargo Reservations: London: 081 -897 3445 Manchester: 061-832 6870 Cargo Sales: 081 ~897 1426 


Save stacks. 


Magna Park is a development by the Lutterworth Partnership, a joint vanture between the Church Commissioners for England 
and Gazeley Properties, the property arm of ASDA Group ple. 





These companies have examined the 
options and discovered that they can ‘save 
Stacks’ by locating te Magna Park's high bay 
distribution units. 

In addition to state of the art warehousing, 
Magna Park offers a central location, a 
plentiful focal labour supply and a green and 
pleasant landscape. 

To find out more about the Magna Park 
experience, or ta arrange a visit, contact Peter 
Hunt at Chesterton or John Burbage at 
Connell Wilson. Units are available from 
100,000 sq ft. 


—ee 
MAGNA 


The Ultimate Distribution Centre PAR 
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John Thornhill looks at eastern Europe . 
Great possibilities — 

= : : vos sone ene ont Dan he ; 





THE WONDERS of efficient a 









DHL rums a feet of Ladas for 
its Moscow express service 


such as the containerisation of and 
if the computerisation of would 
visited the Soviet have to wait until the basic infrestroctare 
was 
most urgent need is arguably for. 
ritish know-he 






oe Soe. the 10 state distribution - - 
“logistically ccippled primiti of being gant of sail Of The 

istic ". The primitive state fand, in conjunction . priv: x : 
of transport, storage and distribution had looks set to sponsor a training programme Fist of them, Duna Fuszert, bas been sold Le 

i astage Russian transport managers in to the Belgian retail group Louis Delhiaize,- gp. 

tions” with almost 40 per cent of all pro- the UK ee . Which has begun to set up its own. dis 
duce being squandered. Another enconreging sign has been the count supermarket chain in the country. 
Mr George Hazle, of Exel Logistics, the recent formation of 2 5\ consortium: under the Profi name,” ~-:.- : = 














network. three ears in developing model - ope) ‘fie 
‘Some of the proposed remedies were rel- food production, distribution and retail Burope although it seems more @ question 
help improve agricultural — But as well as the sheer physical prob-: than 
production. Basic parts for tractors and lems of dealing with distribution in the ness. 
trucks would reduce the dreadful waste of Soviet Union, there is also a host af polfti-.. . 
hich resulted in 40 per cent of cal complications. There is now no unitary _ western companies to ‘help develop, 
ir, body responsible for - each of ution in eastern: 
the team identi- the union’s former 15 republics has taken - For those’ with sufficient vision, patience 
is i greater on for their own region and and determination, an enormous‘end — 
vehicle security and more efficient loading overall co-ordination is plagued by politi . unprecedented business opportunity . 
systems. More sophisticated techniques cal dissension. . awaits, pe an eee Pee 














Michael Terry on the prospect of a single European market 7 
Chicken and egg argument - 


Mr Theo W , uiring the ement, “between corporate direction 
TNediced Dist exh custonn local interest" 





WITHOUT a_ satisfactory 
distribatio! 





in system, it ing director of NedDayd - expertise and.customers of he says. 
to how the centers International, a subsid- local companies. . - | Mr Shi its to not 
le European market can iary of the Royal Nedlloyd It first entered Europe by being for the time taken 
Group, felt that few manufac. managing a centralised - _ to develop and present propos- 
Yet in contrast to their pre- turers were yet organised for for and ‘als to the tikes of BP Chemi- 
high Be, managers the single = Spencer's store in Paris. It uses--:.cals, Neste, ;Dow. Chemicals - 
of Europe's leading u- “A lot of companies are stil haulers to carry out the and Fischer Prices; :. 
rthat they taking mn. decisions at 5 “Most of these people are ~ 
may not be in a position to set a local, country, level rather Now it has acquired compa- existing customers in other. 
Up you Rurwesa net- than a European one. Further: nies in Spain, Germany, “areas and we are to 
in time for start of more I don't think there will and olland at @ total “extend our services to eip 
the market in 56 weeks’ time. ever be a distribution company cost of £25m. In the year them with solutions,” he said. 
Mainly they blame European who can have the whole af has put some 20 pro “They are asking how they 
for being toa slow in Europe in its working area, ie ee F should be. structuring thelr ¢ 
setting up legal especially those smaller Bedeman, : 0 P 
framework. But they also who are on the of of European development at ‘Bent be dotatng fo Ur 
claim that their fu custom- A major is Exel, agreed that the régnla-°- European: they 
ers, the multinational manu- setting up organisations and tory framework for the distri- should.be servicing various 
, are being slower motivating people who have bution inth would not-be businesses and whether they 
than expected at putting in localised ties,” he said. in place by end of next should be ck.” 
at Nedlloyd Districenters Inter. year. “We don't see January 1.. -Mr Ted. Burnside, interna- 


Logistics he 1 
the new puter mannfacturers Digital, past two years engaged in a search’ a. distributor. to 

IBM and German what amonnts toa commercial support Reckitt & Colman’s 
act of faith, - restructured eturin, 





“The slowness with which of manufa iz 
European legi hassofar Next January, it opensaded- From company headquarters ive perk e 
been handied means it is cated warehouse for IBM at in Paris he and his sales team “Few if any hauliers had 
unlikely that we have to carry out Euro- have been trying to spread the to allow: them: to 
necessary framework for set- pean deliveries of » gospel of pan-European logis- treat our contract. as a total 
ting up the including localised custoumising' tics to sceptical, multinational concept. They were organised 








ications flonan cl ickkva-euaitees. aioe pee win age for is pratt With teeta & 

common communications arm "3 em} same who @ year ago With 

are tial to a . has a five. had begun to look at material Colman it was the total f 
truly pan-European distribu- year plan to a flows. Very little has happened ability, not. the individual a 
tion network,” said fo) European logistics company. since then. Our customers route, which way i 
Mr Brotherton, in ol ge of The plan is to offer = ted tan thes tensed pt eee he said. ae 
logistics distribution man- than expected pan- The author is editor of Euro- = 2 
LEP Group. retailers, both Systems in place and pean Fret Managetent’ 


is one of the world’s food and non-food, through decide on the relationship ‘nancial Times newsletter: ; 
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MODERN WAREHOUSE AND _. 
OFFICE COMPLEX -- * 
357,710 sq.ft. HARLOW 
FOR SALE FREEHOLD 
(Rapleys) PER 
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AS we 
and the golden rows of Man- 
hattan's twinkling street 
lights emerged froin the dark- 
ness, Concorde flight BA003 
was 10 minutes ahead of 
schedule ‘for landing at New 
York's Kennedy Airport, 
It was good news. for the 
American banks, credit compa- 
- nies and commercial organisa- 
tions whose paperwork for 
thousands of. dollars of Euro- 
pean cash transactions had 
been put in my personal care 
for the past 3% hours. 
Because of the Concorde 
phenomenon of arriving in 
New York some'1% hours 
— local time — before the take- 


its dally commitment to same-- 


day deliveries to New York 
offices before they close. 
And because extremely high 
interest rates and cash flows 
valued at millions of ‘dollars 
are involved, the airport-to- 
airport service has become 
merce. ‘i 


clearance at JFK, . 


Customs 
clearly explained in BA’s 
instruction note, was straight- 


ge oN 












forward. A. representative 
from the New York Air Cou- 
rier Company (NYACC), 
licensed by the US Customs 
Service to handle customs 
clearance on behalf of courier 
services, was at the prear- 

Tendezvous just beyond 


correct, 

Fifteen minutes later, he 
handed back the customs 
clearance for me to 
present to the customs 
tor. If the inspector had 
wanted to check the load, he 
would have had to do so in my 


presence, 
By being “accompanied”, 
commercial consignments in 


65 per cent are doca- 


“ments — are: treated by cns- 


toms as if they are personal 
baggage. It is far quicker than 
normal air freight formalities. 


‘MLWAREHOUSING ; 
Technological 
revolution 


IN recent years,. businesses -. sophisticated and aims to com- 
‘bine manual ‘input’ with’ auto- 
-mation such as through the 


have’ become “inereasingly- 
aware 0; e cost factor 
distribut 


involved in their 
Recent surveys indicate 
it between 25 per cent and 30 


per cent of a co! 'S profits 

can be belelics yeh logis- 
tics, be it warehousing, trans- 
port or some other element in 
the total chain. 

Because of this, many com- 
panes are currently reviewing 
their logistic systems with a 
view to making them more effi- 
cient and cost effective. One 
important part of this review is 
the warehouse. 

The image of the traditional 
warehouse, where a mass of 
components are stored in a 
disorganised. manner and 
retrieving them is a protracted 
process, is long gone. The 
warehouse has been hit by a 
technology. revolution which 
has completely changed the 

' efficiency and operating pat- 
terns. 

In reviewing their logistics 
systems, companies find that 
one of the vital factors high- 
lighted is that the supply chain 
must include efficient ware- 
house operations. This gener- 
alty warrants a sizeable invest- 
ment in information 
technology so that as goods are 
sold off the sheif at one end of 
the chain the request for more 
stock is automatically passed 
to the warehouse and on to the 
manufacturing plant to ensure 
a constant supply of products, 
especially if a “Just-in-time” 
(Jit) system is being worked. 

A dit system does not neces- 

. Sarily imply speed but just a 
regular flow of parts to the 
ing line on a pre-de- 
an efficient communications 
package linking all parts of the 
chain is crucial. The ware- 
house is the hub of such a sys- 
tem. A failure is often costly 
and very time consuming. 

However, such is the pace of 
technological advancement in 
this area that the facility can 
rapidly become out of date. A 
Tecent survey among logistics 
operating managers revealed 
that 27 per cent of warehouses 
were considered to be out of 
date within twe years of open- 
ing at per cent after four 
years of operating. 

‘The revolution in warehouse 
operation started in the mid- 
1960s when the first automated 
storage and retrieval machine 
was installed. This operated 
from rails fixed to the top of 
the storage rack and was 
equipped with twin hanging 
masts which had a pair of 
forks to handle the pallet unit 
load. Since that time more 
than 1,000 automated ware- 
houses have come on stream 
throughout Europe. 

in an automated warehouse, 
the movement of products into 
the storage area, their position- 
ing and subsequent retrieval is 
performed by mechanical 
devices which are controlled 
by electrical rs. Ware- 
house automation is less 


use of fork lift trucks to move 


house can include an impres- 
sive, and costly, range of equip- 


ment including automated |- 


guided vehicles, picking carou- 
sels, sorting devices, conveyors 
and stacking cranes. 

The strategy for any ware- 
house must be based on effi- 
cient operation. The invest- 
ment may be substantial but it 
should reduce manpower to a 
minimum and help to optimis- 
ing storage capacity and pro- 
viding a high throughput. 

Sach an operating pattern is 
essential for a facility such as 
a retail outlet's central distri- 


er's shopping bag. 
Retailers do not want the 
burden of heavy inventory 


range 

of fast-moving lines as well as 
some slower moving ones. 
Overall, the objective is to 
retain stock in the warehouse 
for the shortest time possible. 
In the UK, several of the 
leading retail chains, 


distribution facility, store until 
required and then despatch to 
the store when needed. - 


single market there will be a 
move towards centralising dis- 
tribution facilities. 2 

In developing or reviewing 
their logistic requirements, 
companies need to carefully 
assess the level of automation 
within the warehouse as it 
must relate the cost involved 
to SEs ae storage 
capacity we a mar- 
gin to allow a flexible response 
to changes in market condi- 
tions and consumer buying 
patrerns. it must also fit in 
with the rest of the supply 
chain capacity unless the ware- 
house is being utilised for 
other purposes. 


David Robinson 





LEADING 
Enrope’s struggling air. express 
industry, said to be losing 
$500m a year, are frantically 
developing their courier ser- 
vices into global logistics and 
distribution systems. 

By adding further valne to 
their express delivery 
operations, they are seeking to 
escape the costly trap of low 
charges which intense competi- 
tion during the previous 
decade had forced upon them. 

. ments from compa- 
nies such as TNT, Federal 
Express, UPS and DHL are dis- 

t with leading multina- 
tional enterprises ways in 
which they can tailor their 
express services to devélop and 
enhance global supply lines 
between factories and with 
customers. 

They are investing millions 
of pounds in warehouses, elec- 
tronic data processing systems, 
aircraft and trucks in readiness 
for a business explosion they 
are predicting will be as dra- 
matic as the early days of the 
courier express industry itself. 

They have wholly-owned 
subsidiaries, joint ventures 
agreements or ney arrange- 
ments in all the 1 leading west 
European countries. 


operators in 


i in Europe are looking 
to radically change their Euro- 
pean logistics systems,” said 
Mr Tony Heating, European 
logistics director for UPS, a 
company which has set up spe- 
clalist logistic groups in each 
of its six global regions. 

“All of us see this as the 
major market opportunity. It 
offers the big contracts we are 
all after. UPS has identified 300 
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Frantic developments 


ate ere Europe arith 
anni i for it 
of more than sim each, it is 
currently negotiating with 55 
of them.” 
Mr Heating would not name 
the companies, but it is 
thought likely they include 
IBM, Honeywell and Motorola: 
companies with which UPS 
already bas courier contracts. 
The express operators are 





This summer's merger 
was aimed at offering 
an integrated 
International express 
delivery service 


a SS eee 
only too aware that the current 
investments are taking place 
against a recessionary back- 
ground where the 30 per cent 
growth rates of the 1980s have 
given way to a price war. 
“Some of the biggest compa- 
nies in this market are losing 
serious money. The main four 
integrators have invested $3bp- 
$4bn in Europe alone over the 
last three to four years," 
claimed Mr Paul Moorhouse, 
chief operating officer of TNT 


Express Worldwide, whose par- 
ent company announced a 
first-quarter loss for 1991-92 of 
A$150,000 ($119,000), albeit an 
improvement on the previous 


quarter’s loss of AS69m. 

“The industry needs to 
charge about 10 per cent more 
than it does at present in order 
to break even. We need to 
make profits in order to pro- 
vide the best possible service.” 

This summer's merger of 
TNT's former Skypak, Mailfast 
and Express Europe divisions 
under the umbrella of TNT 
Express Worldwide was aimed 
at offering an integrated inter- 
national express delivery ser- 


vice. 

Already it dominates a niche 
market for emergency deliv- 
eries by air of automotive com- 
ponents for car assembly lines. 
it expects annually to fly some 
8,000 tonnes of products, 
including gearboxes, transmis- 


sions, axles, door panels and 
even foam rubber, across 
Europe for Ford, General 
Motors and Volvo. 

Mr Moorhouse said TNT had 
contracts for supply chain 
management with more than 
60 multinationals engaged in 
the manufacture of pharmaceu- 
ticals and medical and high- 
tech equipment, including con- 
tracts between Asia and 
Europe. 

This summer, UPS, the last 
of the express delivery opera- 
tors to enter Europe and the 
holder of an 8 per cent share of 
the European market, has now 
opened a bonded European dis- 


tribution warehouse on the 
outskirts of Amsterdam for 
Poget Computers, part of 
Fujitsu, ‘The dedicated unit is 
manned by UPS which oper- 
ates a computerised inventory 
control system that electroni- 
cally receives orders and prod- 
uct shipment data from Poget's 
headquarters in Santa Clara, 
California. 

Completed units are flown 
into Schiphol airvort by UPS 
which arranges European dis- 
tribution to customers, half by 
air and haif by road. 

According to Mr Chris Hing. 
marketing director of DHL UK, 
one strength of the express 
operators - integrators as they 
are now known ~ is that they 
own aircraft, trucks and vans 
rather than contracting out. It 
gives flexibility and ensures 
reliability, he said. 

By persuading clothes manu- 
facturer Coats Viyella's 
branded menswear division to 
switch to air express, DAL has 
been able to reduce transit 
times by more than 50 per cent 
for shirt fabric samples 
imported from east Asia. 

It gives the Coats Viyella 
salesforce extra time to sell to 
retailers ahead of production 
and enables the factory to 
accurately deploy the work- 
force and pre-schedule machin- 
ery rotas. 

To ensure reliability, Fedex 


Business Logistics prefers to 
make use of the 400 aircraft 
and 35,000 road vehicles which 
Federal Express, its parent 
company, owns worldwide. 
Business Logistics’ latest 
addition to its growing Euro- 
pean parts bank operation is a 
common user warehouse facil- 
ity at Amsterdam. The opera- 
tion allows manufacturers to 
store spare parts locally for 





UPU, the United 
Nations world 
grouping of postal 
authorities, is 
defending its corner 


a 
speedy call-up either for assem- 
bly-line use or delivery to cus- 
tomers. Clients include medical 
equipment supplier Varion and 
mainframe supplier Cray Com- 
puters. 

In Britain it has begun to 
operate a dedicated warehouse 
and distribution system for 
Sanyo's brown consumer goods 
products. 

_ Meanwhile as the express 
industry concentrates its 
efforts on developing its logis- 
tics capabilities, controversy 
continues to surround its ini- 
tial raison détre: express deliv- 
ery of documents and parcels. 
At a time when the industry 


There Are 10,000 Parcels On This Plane 
But Some Are More Important Than The Rest 


Voir 


At UPS, we handle over 11 million deliveries every working day, 
spanning 180 countries and territories, worldwide. 


We track international deliveries electronically, and speed them across borders 






has been taking a defensively 
firm line in its submissions to 
the European Commission's 
much delayed green paper on 
postal monopolies, it was 
caught unawares by TNT's 
sudden announcement last 
July of the intention to form 
an international courier-ex- 
press joint venture with five 
postal authorities. 

The post offices joining the 
GD Net holding company are 
those of Germany, France, the 
Netherlands, Sweden and Can- 
ada. The Commission is now 
vetting the plan for its implica- 
tions to the free market. Com- 
petitors, who claim the move 
was aimed at helping TNT fill 
empty aircraft, doubt whether 
the scheme will meet its 
Planned start date of next Jan- 


UPU, the United Nations 
world grouping of postal 
authorities, is defending its 
corner energetically on the 
grounds that the proposed new 
enterprise will cream off the 
profitable traffic and leave the 
postal administrations with 
only loss-making business. 

However, the word is that 
several other administrations 
are considering the idea 
although they are said to be 
fearful of reprisals by other 
UPU members, 

But TNT's choice of bed 
mates is especially interesting. 
One of them, the German Post 
Office, has in the past taken 
legal action against TNT. 
France and the Netherlands 
are currently at the receiving 
end of litigation to which TNT 
is said to be party. 


Michael! Terry 





using our Electronic Customs Pre-Alert system. AlJ at remarkably competitive rates. 


But however many packages we handle, we know that maintaining your trust 


is something that can only be done one shipment at a time. 
By recognising that each delivery is as vital to our business as it is to yours. 
We never forget one simple fact: The millions of packages we deliver 
are merely statistics. Except those we deliver for you. 


So 
bees | 


United Parcel Service 


As sure as taking it there yourself. 
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TRADE recession in the main 
yoarkers, additional security 
requirements and growing 
competition from express com- 
panies have all made 1991 a 
tough year for traditional air 
cargo service operators such as 
airlines and forwarders. 

On the trade front, for exam- 
ple, airline cargo traffic in the 
important transatlantic market 
poticeably failed to pick up as 
expected after its usual sum- 
mer season decline. Even the 
previously buoyant Japan-Eu- 
rope airtreight market has 
recently seen airline cargo vol- 
umes down by 25-30 per cent. 

Airfreight forwarders have 
been equally hard hit. “Reces- 
sion has made our market even 
more intensively competitive,” 
says Mr Roger Curry, president 
and chief executive officer of 
US-based forwarder Emery 
Worldwide. “There is no bal- 
ance between the value of the 
service we provide and the 
price people are paying for that 
service.” 

Meanwhile, the air cargo 


Phillip Hastings takes a look at developments in the air cargo industry 


A tough year for traditional operators 


tighten up security. The UK 
Department of Transport, for 
example, has issued several 
circulars on the subject. As a 
result, airlines have had to 
invest heavily in new security 
equipment and systems, while 
forwarders have had to reor- 
ganise their cargo-handling 
procedures. 

Adding to the problems of 
both airlines and forwarders is 
the increasing competition for 
traditional air cargo business 
from express companies such 
as TNT, Federal Express, DHL 
and United Parcel Service. In 
many cases, the express com- 
panies now use their own air- 
craft. UPS, for example, has 
just introduced a five-times-a- 
week DC8 freighter operation 


_ However, even with the 
increased competition and 
other problems, leading air- 
lines are still continuing to 
increase air cargo busi- 
ness. British Airways, for 
example, last month 
anno’ 


for the half-year April-Septem- 


ber 1991 rose by 2 per cent on 
the same six months of 1990, to 
just on £200m. 

A key factor for airlines 
seeking to develop a role in 
current and future distribution 
chain activities will be their 
ability to provide a fast, reli- 
able electronic exchange of 
information, both between 
each other and with shippers, 

In that context, the airline 
cargo industry is i 


particularly of a “neutral” 
jind, which can be used by a 
broad range of parties world: 
wide and also interface with 
other systems in a true EDI 
(electronic data interchange) 


manner. 4 

Mr Lew Llewellyn, senior 
manager commercial services 
for BA Cargo, makes the point 
that it is no longer sufficient 
for airlines simply to service 
core airport-to-airport cargo 
business over a closed interna- 
tional communications net- 
work. 

“These systems will have to 
he re using the very lat- 


est technology. That will 
enable an airline to provide the 
openness that EDI will demand 
with the sort of “pipeline visi- 


focus on distribution. Systems 
will need to be to use, 
very flexible and above all, 
cost effective,” he says. 

One of BA Cargo’s answers 
to those requirements is Carat 
(Cargo Agents Reservations 
Air waybill issuance and 
Tracking system). The system 
is already on line at some 90 
forwarding company locations 
in the UR. Now, in conjunction 
with electronics com- 
pany Ferranti and Dutch air- 
line KLM, BA has developed a 
facility which will enable for- 
warders all over the world to 
diai up the Carat system. 

Neutrality is very much to 
the fore in the thinking of 
Swiss airline Swissair which 
has developed a cargo industry 


munity System Switzerland). 
The system, which is a pilot 
Project for lata (international 
Air Transport Association), 
should become fully opera- 
tional next spring. 

“CCS-CH is a neutral air 


toms and pri- 
kate customers,” says Bir Rob- 
fagner, general 

marketing cargo and mail for 
oT further highlight th 

‘0 r ‘the 
“neutral” nature of the system, 
Swissair plans soon to trans- 
f CCS-CH i n 
into 2 limited company with 2 
wide range of shareholders. Air 


provide a between part- 
ners in the logistics chain”. 
‘Airtreight forwarders, t00, 
are investing heavily in new 
information technology. US- 
based Air Express Interna 
tional (AED says it is curreatly 
Def ant sonigpomt 
Son ayo) oe 
AEI has sseabllaiies La 
two-way computer-to-comp 
link with BA to provide instant 
information about Yoo miata = 
shipments anyw' on the 
carrier's global network. Simi- 
lar links have since been put in 
place with United Airlines, 
Federal KLM. 


electronic information network 


concentrating on the develop- i CCS-CH (C: Com 


between Stansted, England and 
ment of community systems, 


Newark in the US. 


bility” that the customer will 
expect, and have more of a 


industry as a whole has been 
under strong pressure to 


meet the increasingly sophisti- 
cated needs of distribution ser- 
vice users, their co-operation 
needs to be extended well 
beyond information technology 

Mr Tom Stack, the vice prect. 


dent and director 
‘ARI (UR) saye airfines should, 


nervously awaiting the EC’s 
green paper on the develop- 
ment of the single market for 
postal services. 

The stakes are high for 
groups such as Federal Express 
of the US, the international 
courier DHL, and the Austra- 
fian-hased delivery company 

millions 


of pounds to set up pan-Earo- 
pean distribution networks; 
failure to secure liberalisation 
would end their hopes of cap- 
turing the increased business 
volumes needed to earn a 
return on investment, 

In a submission to the Euro- 
pean Commission, the Euro- 
pean Express Organisation 
(BEQ). a gr rae of Euro- 
pean pri delivery services, 
says that liberalisation o 

services 

ighly competitive private 
ores and parcel delivery ser- 


There is some evidence to 
support this: in the more liber- 


ae 
hos 


part of its service for the final 
delivery of letters in areas 
which they do nat cover, such 
as remote The Nether- 
lands is trying to prise busi- 


rest of Europe to destinations 
outside the EC. 

However, most post offices, 
which together employ 125m 
peaple, are fighting to preserve 
the status quo. They fear 
wholesale reform threatens the 
ee eeee of a universal 

system guaranteeing 
regular deliveries wo EC citi- 













monopoly rights in the more 
densely-populated areas, the 
post offices warn they could 
not afford to maintain services 
in remote regions. 

Eyen advocates of reform 
- such as Dr Robert Albon, a 
senior lecturer in economics at 
the Australian National Uni- 
versity eo visiting the Unt- 
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Each method has ts merits, however, theres 
one common denominator 

‘All Malifiights services combine cost 
and performance to the very greatest effect” 
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zens in the outposts of the 
Community. Stripped of their 
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for example, take a more busi- 
nese-like attitude towards rate 
increases. “In order that for- 
warders and shippers can plan 
ahead, we need to know 
impending airline rate 
aha 
in ” he says. 

Mr Stack says there will also 
be greater demand for service 
quality and he criticises his 
own industry, the forwarding 
sector, for sometimes lacking 

roper 
te says shippers should 
demand higher quality services 
from their forwarders. “The 
best forwarders will respond 
with the service levels needed 
tinea” he add : 

The pressure op ine beri 
cargo industry to improv 
vice quality standards is also 
being seen in a nutuber of 


Atlantic Airways, 
recently drew up a charter 


making com 

jes working for the airline 
accountable for the service lev- 
els they provided. 

Explaining that move, Ms 
Jane Spanton, Virgin's director 
of cargo operations, comments: 
“Handling companies must 
realise that we as an airline 
aim to give 106 per cent service 
eur cients. That means that 
we, in turn, expect 100 per cent 
our handling < 





@ POSTAL SERVICES 


Stakes are 


However, Dr Pieter Weltevre- 
den, director of telecommuni- 
cations, last month told a 
Financial Times conference.on 
postal services that the “appli- 
cation of the free market 
should be the norm”. He said 
that some services should be 
but that their aims 


competition, Commission's 
green paper {s expected to 
require post offices to -stop 
anti-competitive cross-subsi- 





The Commission 
should address the 
problem | 
RES 
ficially low prices. : 

The Commission appears to 
have accepted arguments by 
some private operators that 
post. office: rules on cross-sub- 
oy violate EC competition 


national post offices’ anti-com- 
petitive measures by forcing 
imember states such as Italy to 
lift restrictions on interna- 
tional couriers. 


adiress that problem. by pre 
venting the most obvious 
forms of cross-funding. The 
Commission also appears to 
have sided with private courier 
companies over their demands 
for @ more liberal postal ser- 
vice within the Community. 

expected to argue that 
the system of charging 
between postal admin- 


istrations for delivering ea 
ch 


reflect true costs. The Commis- 
sion also appears to have sided 
with private courier companies 
over their demands for a more 
iberat postal service within 
directorate has ensured the 
final version will not be seen to 
back total liberalisation. As 
one EC official put it: “We are 
not in.the business of allowing 
Oe tee errr rm to crear 
the community.” Mi a 


Roland Rudd. 


Jani 1997 


Back Numbers: 071 873 48eavann4 
Lorraine Baker 071 873 2213 
























































































Was 


-mance by the UK stock market 
s yesterday. Equities closed . 
: -. firmer on the day but UK ana- 
: “Tysts put little faith in share 
prices which moved with 
extreme volatility as investors 
responded to widespread 
uncertainty in global markets 
- a8‘ well. as to new problems on 
the home front. The. cautious 
trend was emphasised by fur- 
ther stress on the UK corporate 
sector, underlined by - 
ments at the Maxwell fam 
companies and by. concern. 
ahead of tomorrow's meeting 
of the Bundesbank council: to 
discuss German interest rates. 
The lead from the FT-SE 





able effect on a, stock 
which opened 22 Footsie points 


House - 
tumbles. 


FEARS that Trafalgar House, 
one of the market’s most — 


to 9.5p. 

In sympathy with Trafalgar, 
P & O, having fallen 29 to 392p, 
rallied to a net 11 off at 


Ultramar drops 


Lasmo’s increased bid for 
Ultramar, in the form of a shift 
in the terms of a straight share 
swap or a shares plus cash 
offer, did no more than 
a substantial retreat. in 
share prices after an initial 
bout of indecision. Bees 

Ultramar dropped 30 to 290p 
on exceptionally heavy turn- 
over of 7.2m, while Lasmo 
weakened 14 to 262p on almost 
8m traded, with dealers 
the bid situation was finely’ 
balanced. 


Specialists said the oil sector 
was in disarray after the 
altered terms from Lasmo. The 
latter’s share price was said by 
dealers to have reflected the 
fact that the company could 
suffer if the bid succeeds or 
not. “The company needs to 
expand to succeed, which says 


RMC GROUP, the world’s 
biggest ready mixed concrete 
producer, has appointed Peter 
Young as group deputy manag- 
ing director in a move which 
suggests that grooming the 
next generation of “readymix- 
ers” is well under way. 

Like most of RMC’s top exec- 
utives, Young bas spent the 
bulk of his career working 
engiacer, hi iomed the. @rOUp 
in 1961 and heid posts in UK 
Readymix, sand and gravel, 
and the readstone divisions. He 
was appointed to the board in 
1877 as director of corporate 
planning and led the group's 
diversification into new areas 
such as the DIY retail busi- 


ness. 
Since 1986 he has been 
responsible for several of 


- Canadian at 


Canadian resources group 

Noranda is the 

senior management team of 

RUDOLF WOLFF, its London- 

based commodity broker, by 

- appointing Canadian Bill Har- 
at ker, as managing director. 

The Wolff family business 
was bought by Noranda in 
1971, although several Wolfis 
have been active in the opera- 
tion since. Francis Holford, 
bd partied into the ey 

een managing r 
since 1976, as well as chairman 
since 1964. The 54-year-old Hol- 








futures contract had consider- chart 
1 Lake, specialist 


Trafalgar 2 


Erratic trade leaves s 


By Terry Byland, UK Stock Market Editor 




















"+ Atoount Dealing 
ee Dec & ec 20 
Option Dectarations: ue 
Dec 6 Der 23. Jand 
oe en 77 Jen 30 
Des 10 san 6 Jen 20 
“Hawtin dealings may take place from 
£20 amt teo.business days earlier. 
‘higher and then plunged a net 
18. down before rallying 
smartly as Wall Street opened 
. inoffensively to show a 4.70 dip 
in UK trading hours. 


_ The final reading put the 
PE-SE- Index at 2,420.2. a net 
gain on the day of 5.3 points. 


- The Footsie 2,420 level is 
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With Footsie 2,400 broken twice 

this week, a “medium -term 

target“ of 2,250 becomes 
ingly more likely”. 

Mr Nicholas Knight, who has 
taken an increasingly bearish 
view at Nomura Research 
Institute, said that “further 
sharp falls must be antici- 
pated”, and the market is 
unlikely to find genuine sup- 
Port until at least 2,300. 

However, early trading saw 
the market bounce successfully 
at Footsie 2,396.9, raising hopes 
that the 2.400 mark may yet 
Pithe early strength of the UK 

2 ear] 
tharket was easily justified in 
terms of the recovery of 40.7 on 
the Dow Industrial Average 
overnight, backed up by a 
firmer trend in Tokyo. With 
sterling still steady, the stage 
‘was set for a rally in the equity 


FT~A All~Share Index 





Equity Shares Traded 
Tumover by volume (milion) 





amid reports that a leading 
agency broker was talking the 
shares lower after steep falls in 


Maxwel up, performed 
exceptionally well, closing 
unchanged at 364p, having 
fallen to 355p early on. 





NEW HIGHS AND LOWS FOR 1991 
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. APPOINTMENTS 


RMC is renowned for its 
strong overseas businesses — 


first half of 1991 — and its 
depth of it. The 66- 
year-old John Camden, chair- 
man since 1974, jomed RMC in 
1951, and his group managing 
director for the last six years, 
the 61-year-old Jim Owen, 
jomed in 1954. These two men 
have been responsible for 
developing. RMC into one of 


Wolff 


ford stays on as chairman. 
David Bumstead, president 
of Noranda Sales Corporation 
in Toronto, said that as Wolff's 
business had expanded - 
including in the area of man- 
aged futures funds - and as the 
regulatory load on commodi- 
ties brokers in London had 
increased, it was appropriate 
that senior management 


boosted. 

Harker, who is 52 and 
started his career as an elec 
tronics engineer with IBM, 
comes from Royal Trust, Cana- 


New generation readymixers 


: a 
Britain's best-managed build- 
ing materials companies. Peter 
Young will have a hard act to 
follow, if as seems likely, he 
has been chosen as the heir-ap- 
parent 


da's largest trust bank, where 
he was managing partner. 
Although he has no direct 
experience of the futures busi- 
it Se been active in cap- 
markets . 

John Woltt 50, who became 
chairman of the London Metal 
Exchange last year, retains his 
role as marketing director of 
Rudolf Wolff. Mr Holford sald 
the company had “a good 
future” for him when the LME 
chairmanship came to an end. 

Noranda reported a C$24m 
loss for the first 9 months of 
199L. Wolff, by contrast, would 
make “ a good contribution” to 
the group this year, it said. 





market as bear closers contin- 


by 
a strong rise in the FT-SE 
futures contract. Euphoria was 
quickly undermined by trading 
results from Trafalgar House, 
the construction conglomerate, 
where the board raised doubts 
about the interim dividend. 
The outlook for dividend 
nts is particularly signif- 
icant at present for a UK stock 


wilding and 


‘construction sector, already 


hurt by last week's bad news 
from Y.J. Lovell, the house- 


and, with the bear closers out 


Switching from the high 
street banks benefited Abbey 
National, which rose 6 to 275p. 
However, TSB remained friend- 
less, easing 2% to 1174p, the 
Ser 
year. It was 
by the poor profits outlook and 
disappointment that the 
link-up with Cariplo, the Ital- 
jan savings bank, did not 
involve the Italian bank buy- 
ing a share stake in TSB. 
Standard Chartered forged 
ahead 17 to 407p following 
heavy buying by Paribas, the 
French-owned stockbroker, 
and support from Hoare 
Govett. The UK broker is 
thought to have published a 
strong buy ion on 


ys 
Royal Insurance bore the 
brunt of some large-scale sell- 


A number of securities 
houses took red pencil to 


prompted the shares to slide 
16 to 1186p, well below the 
price Hanson paid for its 2.8 
per cent stake of 20m shares in 
the company. 

Among the houses to lower 
their res was Nikko 
Europe, h reduced its 1991 
estimate by £25m to £875m and 
ator 1992 by £100m to 


1 

Suggestions of imminent 
asset sales, r the recent 
series of visits by oil sector 
analysts, saw Burmah Castrol 
dip 8 to 533p, while worries 
about the non-appearance of 
counter-bidders for Ultramar 
had an unsettling effect on 
other oil issues such as Enter- 
prise, which fell 13 to 488p. 

High street retailer W.H. 
Smith celebrated its official 
entry into the Footsie lst of 
100 top shares by moving up 
strongly to close 14% higher at 
469'4p. The launch by Reuters 
yesterday of a Japanese-lan- 
guage news and information 
Service for the money and capi- 
tal markets was received well 


today, closing just a penny off 
at 197p after 8.6m shares 
traded. Analysts are expecting 
the conglomerate to announce 








m Paul Mirsky has been named 
chief executive of a new 
division at TATE & LYLE that 
amalgamates the UK business 
with sugar and related 
interests in continental 


Molasses and Tate & Lyle 


chief executive. 

Sir Keith, will remain 
chairman of Associated British 
Ports, but will retire from the 
beard of BAA. 


SECURITIES 
its founder Nicholas Freeman 
steps down at the end 1991. 
INVESTMENT 


DISCOUNT CORPORATION 
OF NEW YORK FUTURES in 
London. 


LONDON STOCK EXCHANGE 
hares steadier 


of the way, the market fell 
swiftly. Traders said that there 
were still substantial selling 
orders in the wings. The down- 
turn was strengthened by 
weakness in the stock index 
futures market where the pre- 
mium on the December con- 
tract was eroded rapidly. 

Genuine investment interest 
in equities remained fairly 
uninspiring, however, fuelling 
concerns that there may be 
further staff cutbacks at stock 
market firms before Christmas. 
Seaq volume totalled 464.7m 
shares yesterday, against 
400.6m in the previous session. 
Stock Exchange data con- 
firmed that retail, or customer 
busifiess, continues to fall 
below the £ibn daily figure 
regarded as the minimum for a 
healthy London-based securi- 
ties industry. 





a profit in excess of £1.3bn but 
are concentrating on the state- 
ment. 

A positive message from 
Yorkshire Chemicals at a 
lunch for institutional inves- 
tors helped the shares to jump 
32 to S73p. 

Interim profits above market 
expectations benefited Allied 
Colloids and the shares gained 
14 to 180p. 

Bass eased 4 to $23p ahead of 
full-year results due today. 
Analysts are expecting profits 
to be in the region of £480m to 
£510m but there are fears over 
possible provisions for bad 
debts. 


Granada Group receded 5 to 
175p ahead of next week's full- 
year results, while there was 
continued weakness in Rank 
Organisation, which fell 18 to 
60lp in busy trading of 1.3m. 

The troubled Brent Walker 
Group slipped a penny to 15‘4p 
as the leisure company pre- 
dicted a “substantial” loss for 
its full year. 

Profit-taking continued for a 
second day in Airtours, the 
high-flying package holiday 
group, which closed 25 down 
at 


8380p. 

Heavy trading in British 
Land left the stock a penny 
easier at 280p. Other property 
issues did not fare so lightly. 
MARKET REPORTERS: 
Peter John, Joel Kibazo, 
Christopher Price, 

Steve Thompson. 
@ Other market! statistics, includ- 


ing the FT-Acwaries Share Indi- 
ces and London Traded Options, 
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Dec Der Nov Now Nov Year 1091 Singe Compuation 
a 2 » 28 7 Ago High Low High Low 
Government Seca 85.98 85.90 86.06 (65.70 85.76 8258 87.94 8217 127.4 49.18 
11879) (2/1) (971735) 10475) 
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far) (1601) cargvgi) (26/6140) 
Gold Mines 165.9 170.9 Wa Wie 1706 1823 2228 127.0 744.7 a5 
17) (2272) (15/2/83) (2610/7 11 
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SEAQ Bargns 4.45pm = 23,570 23.180 «23,237 «20,304 21,986 9 -323,457 
Equity Turover(tm)t = S313 SThsi 90833 878.32 985.60 GILT EDGED ACTIVITY 
‘quily Bargains’ - 22,185 19,856 20,77; A ices" 2 No 
Shares Traded (mht mrs aoe ae aie ag dices oe 2S 
Ordinary Share Index, Hourly changes ’s High 1849.0 Low 1876.7 Gilt Edged 
Bargains a5 8676.4 
Open Wam) |i am} }12 pm) ) apm) ) 2am) apm} [apm 
ea E 2 [wan [ia ee 1626.0] {1826.6} {18291| [1934.2] S—Day average 82.7 84.7 
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12pm] | 1pm 4pm 
2408.5] |2405 9 2418.6 


FT-SE Eurotrack 200, Hourly changes Day's Hi 





1102.74 Day's 





Open 11 am 12 pm ipm 2pm 
1102.68 1096.76 1098.39 1087.44 1068.86 


tExcluding inlra-market 
business & Overseas turnover. 


London report and 


latest Share index: 
Tel. 0888 123001 


TRADING VOLUME IN MAJOR STOCKS 
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FOOTSIE futures saw volatile 
trading as dealers speculated 
about the outcome of tomor- 
row’s Bundesbank meeting on 
German interest rates, writes 
Joel Kibazo. 

The December contract 
opened firmly, taking its cue 
from a positive performance 
on Wall Street, and soon rose 
to a healthy premium to cash. 
Traders said the early rise 

roved unsustainable and 

dependent dealers ted the 


contract lower. It fell from the 
day’s high of 2553 to 2412. 
Support was seen at these 
lower levels early in the after- 
noon and December bounced, 
encouraged by a firm gilt 
futures market. 

Volume was boosted by deal- 
ers rolling out of December 
into the March contract, 
December closed at 2434, 
about 3 points above its esti- 
mated fair value premium to 
cash of 11. Turnover reached 


9,693 further helped by a spate 
of bear closing toward the end 
of the session. 

On LTOM, traders reported a 

wiet session with volume 

lown to 23,701. Amstrad was 
the busiest stock option. It 
traded 1,013 contracts with the 
March 35 puts attracting the 
most interest. 

Midland Bank, Hanson and 
Trafalgar House, which was 
active in the equity market, 
were also busy. 
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INTERNATIONAL 
PATENTS 


The Receivers and Managers of Neutralysis Industries 
Limited seek tenders lo purchase the assets of the 
company. 

Neutralysis is a unique and environmentally friendly 
technology which safely disposes of household garbage 
and liquid waste by combining this with clay, which is 
then fired in a kiin consuming the solid waste and 
producing an inert lightweight aggregate. This can be 
used in the constriction and landscaping industries. The 
Process is potentially adaptable to environmental 





elew2=Yeues 


ps FOR SALE BY TENDER 


; ASolution To Global Waste 


NEUTRALYSIS 


(Receivers and Managers Appid) 
A.C.N. G10 523 270 


Preliminary material on the company is available and requests for this material should be received no later than 
” Friday 13 December, 1991. 


TENDERS CLOSE 7 FEBRUARY 1992. 


DUESBURYS 


CHARTERED ACCOUNTANTS 
Level 30, MLC Centre, 239 George Street, Brisbane 4000, Australia. 
PO Box 24, North Quay, Queensland 4002, Australia. 
Facsimile 61 7 210 0609 or 61 7 231 5556. Telephone 61 7 231 5555 
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ENVIRONMENTAL 
TECHNOLOGY 


: Warns W 
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problems such as hazardous and toxic wastes. 


Available for sale are the company's intellectual 
propecties including international patents, copyrights 


aye Wy ee 






etc and pilot plant located at : 

: a 
By order of D.).F. Lombe and NS. Lucas, Receiversand fi 
Managers of NeutralyssIndustiestnite. 





Please direct all written requests for preliminary 


material to Mr B Schafferius. 
' ; 
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CURRENCIES, MONEY AND CAPITAL MARKETS 


FOREIGN EXCHANGES 


Markets wait for Bundesbank 


THE DOLLAR ended slightly 
higher yesterday after spend- 
ing much of the session 
trapped in a narrow 
awaiting the Bundeshank 
council meeting tomorrow and 
the US November employment 
figures on Friday. 

The US currency was sup- 
ported by the latest US eco- 
nomic reports and growing 
talk in Frankfurt that German 
rates will not be raised this 
week. 

American leading indicators 
rose by 0.1 per cent in October, 
while new single home sales 
for the same month increased 
by 2.2 per cent. Both numbers 
were close to most analysts’ 
forecasts and provided an 
opportunity for the dollar to 
improve to DM1.6170. But it 
was unable to hold at the highs 
after Mr Michael Boskin, the 
White House chief economist, 
said “the recovery has 
out a more sluggish” than 


expec! 

The Bundesbank counpll 
Meeting was keeping 
foreign exchanges in suspense 
as dealers tried to guess 
whether domestic inflationary 
pressures or European diplo- 
macy would exert a greater 
influence over council mem- 
bers tomorrow. 

According to a report by 
Johnson Smick, the Washing- 
ton consultants, the Bundes- 
bank decided at its last council 
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MONEY MARKETS 


meeting to raise the Lembard 
rate by % point to 9% per cent. 
The move will nat come this 
week but is likely before the 
year-end. 

This coincided with a grow- 
ing belief in the Frankfurt 
money markets that the Bund- 
eshank will wait until after the 
Maastricht summit before 
tightening policy. However, in 
London many traders thought 
the Bundesbank will wish to 
assert its independence from 
the Bonn government, and 
show it is taking the threat of 
inflation seriously by raising 
rates tomorrow. 

The release on Friday of the 
November US employment 
report is aiso the subject of 
much speculation. Non-farm 
payroll employment is expec- 
ted to have fallen 22,000, 
against an October decline of 
1,000. 

tik is growing Leelee 2: 
large fall in employment 
trigger monetary easing by the 
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German rates lead 


rates remained ‘ira yesterday 
rai 
ahead of the Bundesbank coun- 
cll meeting tomorrow amid 
persistent speculation that it 
will raise interest rates. 

In the German markets, the 
upward iRrgemue on rates 
eased a little after overnight 





banking system. 
But with the market rife 
with talk about the Bundes- 
bank lifting interest rates, call 
money at 9.15-9.20 per cent 
remained just below 


UK clearing bank bese lending rate 
‘10.5 per cent 
from September 4, 1991 





the central bank's 9.25 per cent 
Lombard emergency funding 


rate. 

‘The rate talk continued to 
drive the futures market lower. 
In London, the December 

contract 
points to 90.38. 

In the Frankfurt markets, 
there wag less talk than in 
London about a rise this week 
in German rates but few 
ceaere seemed willing to rule 
it out 

It js widely believed that 
that rising inflationary 
pressures will force the 
Bundesbank to lift rates this 
year. Some German dealers 
said that the Bundesbank will 


wish to stay out of the 
Himelight, just as political and 
monetary union is being 
discussed at Maastricht. 


A rise in German rates 
the ERM and some analysts 
believe that could weaken 
Germany’s negotiating position 
at the summit. 








‘Treasury 
bill auction. Mr Jonathon 
Griggs, money market 
economist at Barclays Bank, 
said the rise in Belgian rates 
reflected the heightened 
speculation about German 
rates. Belgian interest rates 
pate in tandem with German 
rates. 


money unchanged at 10%-% 
ber cent as sterlmg weakened. 
it traded at 7 


Overnight money 
per cent for much of the 


Morning after the Bank of 
England took the wunprec- 
edented of 


lent step Meeting most 
of the market's liquidity needs 
before lunch, kquidity 

The Bank supplied £560m of 
assistance, which compared 
with a revised shortage of 
£600. 
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CHARITIES 


The FT proposes to pub- 
lish this survey on 

December [9th 1991. 
Tt will be of considerable 
interest to senior manage- 
ment, solicitors and 
wealthy individuals who 
read the FT . In addition 
Lo appearing in the puper 
this survey will be sent ta 
the Chief Exccutives of 
the UK's Top 500 com- 
panics. If you want to 
Teach this imporiunt 
audience, call 

Jessica Perry 

on O77 873 4611 

or fax O71 873 3062 
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WORLD STOCK MARKETS 


AMERICA 


a a 


Equities in cautious mood 
before employment data 


Wall Street 


US STOCKS held steady at 
slightly lower Tevels yesterday 


previous day sharp rally, 
writes Karen Zagor in New 


The Dow Jones Industrial 
average shed 5.82 to 2,929.56 
amid unexceptional New York 
SE volume of 188m shares. 
Declines edged ahead of rises 
by 888 to 811. The Standard 
&Poor’s 500 ended 0.43 off at 
$80.97. On Monday the Dew 
closed 41 points ahead after 
reversing an early slide. 

The 30-blue chip Dow indica- 
tor seems to have found sup- 
port at 2,900, but investors in 
all US markets i 


remained 
tious ahead of Friday’s release 
of the November employment 


Teport. 

Trading in Treasuries was 
subdued yesterday morning, 
but hopes of an imminent eas- 


Yesterday's economic data, 
showing new single- family 
home sales up 22 per cent in 
October and the index of lead- 
ing indicators 0.1 per cent 
ahead in the month, paled into 
insignificance as the market 
waited for the employment fig- 
ures, It is widely believed 
that any change in monetary 


ASIA PACIFIC 


Policy by the end of the year 
be determined by the jobs 
Milt 


Unisys led big board trading 
for a second day, amid growing 
Tumours that the afling com- 
puter maker may soon be 
acquired. The stock closed $% 
easier at $5. 

US&-Marathon Group, the oll 


and exploration company, 
tumbled $2% to $24% on 


trading. 

Glaxo continued to benefit 
from Monday's marketing 
approval of its anti-migraine 
drug Imigran in Italy. If the 


tary eee rose in morning 
re ending a net $% o 
Os oes 
g% x to 
fous’ giant expects to take 8 
t to a 
one-time charge for health. ta, 
oe in the first quarter of 
dass Tne company estimates 
that its after-tax accumulated 
Mabillties are between $5.5bn 
and $7.5bn, but said that earn- 
ings would be reduced by no 
more than $100m annually. 
AT&T earned $3.Ibn in 1990. 
Over-the-counter issues out- 
performed primary stocks, 
ahing 25a 
Oracle , Which mar- 
kets database management 
software, 


ped $114 to $12% 
in active after analysts 
at Dean Witter and Soundview 
Financial cut second-quarter 
earnings estimates for the com- 
pany. 


Canada 


TORONTO share prices 
showed little overall movement 
in moderate trading. The com- 
posite index ended just 3.0 off 
at 3,453.4 and losing issues 
were ahead of gains by 330 to 
227 after volume of 20.6m 
shares, 


The gold group fel} 1.79 per 
cent as the New York bullion 
price lost US$3 an ounce. 





Bargain hunting at lower 
levels po Nikkei 





Tokyo 
BARGAIN hunting countered 
arbitrage-related sell- 


E 


The 225-issue average closed 
174.54 up at 22,166.83 after 
extremes of 22,364.59 and 
21,923.59. The overnight 
advance on walt Street 


the session, but ihe index scon 
fell back on arbitrage-linked 
selling. 


Bargain hunters came in at 
the lower levels. that 
Mr Tustomu Hata, finance 
minister, had said that the 
Finance 


was closely 
monito the market, also 
traders, 
Dealers said investment 
buy 


eigners and domestic institu- 
tional investors were buying in 
small amounts. Rises led falis 


tional. He pointed out, how- 
ever, that while mite investors 
were buying shares 

companies, smaller stocks on 
the second section and the 
over-the-counter markets were 


jected. 
In contrast to foreign bro- 
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rates, 
in the supply/ 
situation and lower 
company earnings spects 
for the current year. fac- 
tors have yet to be discounted 
in share prices,” he added. 
pickad up on bargain’ hunting 

Up on 

by for for ee moved 
‘Yo24 and Sony 


Eee he node ikke: 


acraedaied Y¥50 to Tus0 9G on 
an announcement that the 


in its liquid crystal display 
a8 per cent rise in pre-tax prof- 








NEW ZEALAND finished 
mixed, The NZSE-40 index 
moved in a tight range before 


closing 4.57 higher at 1,490.08, 
eee rose to NZ$16.9m 


Duallisted u 
ported by Australia’s rise, with 
Telecom gaining 5 cents to 
NZ$2.49 in volume of 1.9m 
shares. Carter Holt Harvey, 
which will be listed on the 
Australian stock exchange 
tomorrow, firmed $ cents to 
NZ$2.24 on 610,000 shares. 

TAIWAN reversed early 
gains to end lower as Hualon 

Troup, one of he. manele 
index lost 11.78 to ‘sone its 
seventh consecutive decline. 


Turnover ree to 
BONG KONG rose in early 


een eer tet 
rata index gained 


2bn. 
bier fn leat trang lod 
be selective bargain hunting in 
the commercial and industrial 
sectors. The composite index 
added 8.88 at 1,104.91 in steady 
tumover of 46m pesos. 
KUALA LUMPUR was mixed 


early advance. The composite 
index ended 0.17 up at 523.38. 
Volume slipped to M$34.9m 


lex edged up 1.35 
to 1,440.40 in turnover of 
$955.6 (S$52.4m). 

KARACHI hit yet another 
new high, S ESE 50-share 
index rising or 2 per cent, ta 

3,149, poet double it its level 

the early months of this 

Dealers said demand 

Kom foreign funds produced 
yesterday’s gains. 
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Currency % 
Index = Index = index index on 
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fom a level of S800 afte. 
beginning of this year to. 


RGENTINA’s stock 
exchange, the fastest 
149,824,400 on Monday, after 


growing in the world 
this year, will receive a hefty 
infusion this month when 
shares in the country's first 
privatised company make their 
Serre rt 
e govornumon 
the sale of its 90 t stake 
cent 

ia Telefonica de de Argentina, the 
watised telephone group, to 
local investors and to foreign- 
ers through an international 
co-ordinated 


ing i 5 artin Redrado, stock will come on to the taar- 

Abont $4bn to $5bn worth of i keel, fight capital is Teturning 
v . and: Argentine institu : 

investors are turning te equi- 


over the coming ties for the first time In 
forming a market which has Telefonica, which ' 
already undergone remarkable 

change this year. 


Argentine Fequities took off 
in April, when decades of 
gloom over the economy gave 
way to sudden 0; about 
the government's market: 
oriented reforms. The Bi 
Aires Exchange's local market 


EUROPE 


Special situations dominate 


Open 10 “tam Noon ** 
1056.84 4058.01 1052.61 1053.94 . 7049. 


1,722.21, up 13.43 or 0.8 per 
cent. Options-related activity 
lifted turnover to about 


FFr2.3hn from FFr2.9bn. : eae 
Arjomari-Prioux, requoted als at Acec-Union Miniare, 

after its ion on Novem- non-ferrous motais - arn 

ber 21, was the most active Société Générale de 

stock trading worth about fa Générale gained BFri0. 


FFr498m - more than one-fifth 
of total turnover. Arjomari, 
whick is no longer included in 
the CAC 40 index, jumped 
FFr371 or 184 per cent to 
FFr2,391 in volume of 8,70 
shares, while Saint Louis, 


F¥r82 or 2.7 per cent to 
‘Also strong Elf Aqui: 
was qui- 

taine on reports that investors 
are queueing up for next 
week's issue of 5.78m shares or 


of NKrdt0m, 8 
Norsk Hydro Tecouped 
NEré.5 of its recent Josses fo. . 


Olivetti continued to 


OUT ON THE ROAD 
BUT STILL IN BUSINESS 
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